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Financial Highlights
MBRE

Six months ended 30 June

HZ6H30H161EA

2019 2018
20194 20184
RMB’ 000 RMB’ 000
FARYE FARE
(Unaudited) (Unaudited)
(REER) (REgEZ)

Revenue N 2,696,922 1,973,936
Gross profit EA| 901,654 542,651
Profit before income tax T BT 483,660 226,167
Profit for the period (Note 1) NERFE (Hfat 1) 393,216 101,641
Profit for the period attributable to AT & 75 b AN HA F) R

Owners of the parent [SYNEIEZY=WN 374,281 91,851

Non-controlling interests FEIE ) 1 A 2 18,935 9,790
Earnings per share attributable to AR EERERES A

ordinary equity holders of the parent FEEF AR AT

Basic AR 8.85 cents &'  2.56 cents &

Diluted e 8.85 cents &  2.56 cents 5

Note 1:Profit for the period represents profit before netting off profit for the — A7a# 7 - 2N BR R R /& 30 Bk JE 128 I 1 4 25 B 15 AR ER
period attributable to non-controlling interests. FERTRIFE -

<N 31 December

2019 2018

20194 20184

65308 128318

RMB’ 000 RMB’ 000

TFARH® FARE

(Unaudited) (Audited)

(REEX) (BE%)

Non-current assets ERBEE 3,255,176 3,371,817

Current assets MENVEE 3,543,153 4,229,285

Current liabilities mBaE 2,954,957 3,974,163

Net current assets FREEE 588,196 255,122

Total assets less current liabilities REERLBDERE 3,843,372 3,626,939

Non-current liabilities EREBEE 260,825 231,423

Total equity B 3,582,547 3,395,516
Attributable to: A& 7ML

Owners of the parent ISNEIET PN 3,462,463 3,286,696

Non-controlling interests FEZE ) 1 A 2 120,084 108,820
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Management Discussion and Analysis

Market and Performance Review

Since the second half of 2018, due to the impact of trade
tensions and tightening financial environment, the global economy
remained weak till early 2019. In the latest World Economic
Outlook issued by the International Monetary Fund (IMF) in July
2019, the IMF restated its concerns about the global economic
slowdown. According to the report, the IMF further reduced its
global economic growth rate for 2019 to 3.2%, which is 0.1%
lower than its forecast in April. Despite that, emerging markets
and developing economies such as China and India still contribute
a major share to global economic growth. During the period from
January to June 2019, China’s gross domestic product (GDP) grew
by 6.3% compared with the Corresponding Period in 2018, which
was in line with market expectations.

The Group has been deeply engaged in the lighting industry for
more than 20 years and has established sales networks and
channels in major countries and regions including Europe, Australia,
South America, the Middle East and Southeast Asia, while stably
developing its domestic businesses in China. In 2018, the Group
successfully acquired Elec-Tech Solid State Lighting (HK) Limited
(taiE (B8 ) X ERBAR QR thus extending its reach to North
America, developing businesses in overseas markets and increasing
overseas sales. It is a key step for the strategic transformation of
the Group to seek new breakthroughs in the international lighting
market through enhancing development of overseas markets.
During the Period under Review, the sales revenue of the Group
amounted to RMB2,696,922,000, representing an increase of
36.6% as compared with the Corresponding Period, of which the
sales revenue from international market increased by 43.8% as
compared with the Corresponding Period.
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Management Discussion and Analysis
EEE I wED M

PRC sales

The Group mainly sells its products using NVC brand in the PRC
market. NVC brand products of the Group were sold mainly
through 34 exclusive regional distributors who had over 2,700
exclusive outlets by the end of Period under Review (100.0%
coverage rate in the provincial capital; approximately 93.0%
coverage rate in the prefecture-level cities). During the Period under
Review, the Group continued to focus on the commercial lighting,
household product retail and e-commerce channels, and adopted
differentiation strategies to increase market shares in different
segment markets.

In the commercial lighting sector, the Group has continuously built
its engineering business capability through market segmentation
and specialized operation of sales organizations. As for the
professional lighting sector, the Group continued to improve the
400 engineering systems, built or upgraded 90 exclusive outlets,
and further optimized product combinations to enhance cost
effectiveness and competitiveness of products. As for the outdoor
lighting sector, the Group integrated production, research and sales
resources to enhance its project operation capabilities, and jointly
won the bid for numerous national landmark engineering projects
with exclusive regional distributors, including the Beijing Expo,
the Lighting Project for Wuhan Military World Games, the Lighting
Improvement of Hengshui City and the Beijing Daxing International
Airport, which demonstrated the Group’s high quality of products
and brand attractions. As for the real estate and commercial chain
sectors, through organizational reform and matching professional
products and sales resources, the Group continued to expand
strategic sourcing advantages, and successfully gained new
strategic customers, including China Merchants Property, R&F
and Oppein Group.

o NVC LIGHTING HOLDING LIMITED Interim Report 2019
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Management Discussion and Analysis

In the home lighting sector, the Group has continuously promoted
the construction of home-style stores and terminal promotion
activities. While maintaining existing revenue of the NVC brand,
the Group has accelerated the construction of stores and increase
of terminal sales of medium and high-end sub-brands including
Zhidongfang and Leeds Castle. During the Period under Review,
the Group successfully opened or upgraded over 500 exclusive
outlets, and carried out more than 9,000 terminal promotion
activities, covering more than 90% of its exclusive outlets. The
Group also established dedicated teams to help exclusive regional
distributors to implement more than 50 spring group buying and
factory purchase activities, contributing sales revenue of over
RMB200 million. In addition, during the Period under Review, the
Group made efforts to strengthen the standardized management
of exclusive regional distributors with rating and classification of
exclusive regional distributors, increased the visiting rate and the
conversion rate of stores through hierarchical management, and
strengthened the operating standard of terminal stores.

In the e-commerce sector, the Group adopted prudent business
strategies during the Period under Review. The Group continued to
invest in online brands, markets, channels and personnel with focus
on mainstream platforms such as Tmall, JD, Suning and VIPS.
During the Period under Review, the Group increased the terminal
sales through expanding the product portfolio including ceiling
lamps, bath heaters and reading lamps and increasing the product
exposure, and reduced supply chain costs by strengthening
integration of suppliers and quality control, which improved overall
gross profit margin. We actively planned promotion activities
on various platforms, and the number of our lamps sold at the
e-commerce “618” campaign reached a total of over 3 million
pieces through various online channels.
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Management Discussion and Analysis

EEERWET A

International sales

Leveraging our years of operating experience in the domestic
market segment, the Group has gradually shifted its strategic focus
to overseas markets in recent years, and refined its operation in
developed markets and emerging markets which were classified by
regions. Developed markets, including the UK, Australia and North
America, remained the key markets for the Group’s development.
In North America, during the Period under Review, the Group
strengthened in-depth cooperation with key customers, optimized
existing product lines and accelerated the launch of new products
by using its technical advantages, and continuously carried out
sales promotion activities for lines of products in great demand.
Meanwhile, the Group adopted various incentive measures and
helped customers reserve inventories to reduce the impact of trade
frictions between China and the United States on sales, to ensure
steady increase in sales. In the UK and Australia, during the Period
under Review, the Group continued to maintain its wholesale
businesses with major channel wholesalers, and further improved
and optimized its cooperative product lines to increase the profit
margin of products, reduce inventories and increase the inventory
turnover. The Group also made new breakthroughs in engineering
projects, winning the bid for major projects including “Royal
Albert Dock”, and started to supply products to them. Meanwhile,
the Group actively expanded its business in Northern Europe,
establishing formal cooperation with distributors in Denmark,
Sweden, Finland and other major countries, and has started
to supply products successively, which is expected to bring
about continuous revenue contributions. In addition, during the
Period under Review, the Group obtained the exclusionary right
from Toshiba Lighting in the Japanese market, and successfully
introduced new series of bulb lamps and ceiling lights to more
than 9,000 home appliance stores in the Japanese market, which
marked another upgrade of the Group’s overseas strategy and
represented a major breakthrough in meeting the goal of entering
into global middle and high-end markets.

° NVC LIGHTING HOLDING LIMITED Interim Report 2019
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Management Discussion and Analysis

In emerging markets, the Group continued to explore potential
markets with high demand in the Middle East and Southeast Asia
countries, and actively adjusted its business models to adapt to
rapidly changing market demands. In virtue of opportunities from
major international tournaments such as Expo 2020 Dubai and
2022 Qatar World Cup, the Group established dedicated internal
project support teams to follow up major engineering projects with
various resources, such as the Outdoor Lighting of Qatar Vendome
Mall, the Dubai Expo and the Schools under Ministry of Education
of Saudi Arabia, seeking to acquire more engineering orders.
During the Period under Review, with increasing terminal sales
as its main goal, the Middle East office also actively transformed
its functions to focus on the development of new customers
and projects and to follow up projects in North Africa, including
Egypt and Algeria. In the Southeast Asia market, we continued
to promote the 1,000-Store Program in the Indonesian market.
During the Period under Review, we have established 18 regional
distributors with 1,700 retail stores in the channel terminal, and
carried out the pilot operation model of Store-in-Store in Eastern
Europe and ltaly. In line with China’s development strategy of
the Belt and Road Initiative, the Group also began to expand its
presence in the ASEAN markets such as Vietnam and Cambodia
during the Period under Review. A trade representative office has
been established in Vietham to implement initial market research
and business development, while new engineering partnerships
were also successfully developed in the Cambodian market to
actively explore engineering projects in cooperation with local
Chinese-funded enterprises and provide sound supporting services.
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Management Discussion and Analysis
EEE I wED M

Product Research and Development and Brand
Honour

During the Period under Review, the Group focused on research
and development of products and brand promotion closely in line
with our goal to become a global leading provider for smart lighting
solutions. Based on the development of new products, popular
products and smart projects, our research and development
focused on the demand of front-end markets to boost our terminal
sales. During the Period under Review, the Group successfully
developed 12 new commercial lighting products series, and closely
followed the performance of new products, among which, the sales
of NLED401 LED lamp holders and NLED100 LED ceiling spotlights
ranked top 10 among commercial lighting products. In addition,
the UFO light series, self-developed and designed by the Group,
won the 2019 German Red Dot Award, which is an authoritative
evidence of the Group’s research and development strength. In the
home lighting sector, based on its design philosophy of making
quality products, the Branch Light Research Institute of the Group
has completed 162 self-designed solutions for household products,
while the Modern Light Research Institute has completed 98
self-designed solutions for household products during the Period
under Review. Meantime, in the smart home lighting sector, the
Group continued to promote its cooperation with Alibaba Artificial
Intelligence Lab, Huawei, Hangzhou Research Institute of China
Mobile, Google and Amazon in the IoT ecology, with an aim to
strengthen the research and development of mid- and high-end
smart home lighting solutions and accelerate the layout of smart
lighting. In the 16th World International Brand Conference hosted
by the World Brand Lab, the Group ranked first in the lighting
industry brand for eight consecutive years with the brand value
of RMB32.695 billion, which further improved the Group’s brand
reputation.

Q NVC LIGHTING HOLDING LIMITED Interim Report 2019
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Management Discussion and Analysis

Future Prospects

In August 2019, the Company entered into a strategic cooperation
with KKR, an international investment firm, in which KKR will
hold 70% equity interests in the PRC lighting business, while
the Group will hold the remaining 30% equity interests. KKR will,
through investment, support the PRC lighting business to improve
performance and create value, while the Group will receive cash
consideration to pay back shareholders and develop overseas
markets, and both parties will achieve win-win development. Such
disposal is a key step for the Group’s strategic transformation
and business optimization, and is expected to contribute to the
continuous expansion of overseas businesses.

Meanwhile, the Group will continue to make efforts over its existing
channels and businesses. As for retail channels in North America,
as a strategic supplier of the world’s leading building material
retailers, the Group will continue to maintain its characteristics
and advantages of pioneering innovation and quick response,
to ensure the supply of quarterly new products. Meanwhile, the
Group will coordinate the development of new products with
existing products, and further deepen and expand its product
lines. In terms of commercial channels, the Group will adhere
to the market positioning of providing highly cost-effective
products, reorganize the sales team and streamline the sales
agency hierarchy to enhance the overall profitability. In terms
of product development, the Group will thoroughly analyse the
existing product lines and focus on improving and expanding
those profitable and market-leading product lines in existing
product lines. In the Japanese market, while continuing to expand
our consumer-oriented B2C business, we will gradually expand
distributor-oriented B2B channels and introduce developed
product lines, thus comprehensively enhancing our business in
the Japanese market. In the Middle East market, the Group will
continue to increase its resource investment in the Middle East
and North Africa so as to enhance its acquisition of large and
medium-sized projects. Meantime, the Group will upgrade the
image and products of existing exclusive outlets in countries of
the Gulf Region to enhance their ability to acquire small projects.
The Middle East office will focus on the development of large
projects and regional distributors in North Africa and the Levant
region to improve the Group’s sales network throughout the
Middle East and North Africa. In the Southeast Asian market, we
will continue to deepen sales channels in Indonesia, and explore a
successful Indonesian model which will be reproduced in Vietnam
and Cambodia.
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Management Discussion and Analysis
EEE I wED M

In terms of internal management, the Group will continue to
adhere to the established policy of reducing cost and improving
efficiency, and improve the overall operation of the Group through
adjusting and optimizing organizational structure, promoting refined
management and innovating technological process. Meanwhile,
the Group will also accelerate the overall arrangement for smart
lighting and explore peripheral digital products in relation to
lighting. In other words, the Group will focus on the combination
of non-pure lighting and artificial intelligence, develop innovative
products by using innovative technologies, and concentrate on
researching technically innovative products and application in
relation to intelligence and lighting environment, so as to provide
more consumers with matched smart lighting solutions.

The Group’s Main Products

The Group focuses on developing creative R&D capability, provides
customers with professional LED lighting integrated optimization
solutions, and aims to promote the national energy-saving and
emission-reduction scheme and develop green lighting industry
to propel sustainable, healthy and well-regulated growth on LED
lighting industry. The revenue generated from LED lighting products
accounts for about 90% of the Group’s total sales revenue during
the Period under Review.
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Management Discussion and Analysis

Currently, the Group is mainly engaged in research and
development, production and sale of commercial and home lighting
luminaire products, lamp products, lighting electronic products and
other products, and provides distributors and project customers
with products and services in the form of own NVC brand + ODM.
In the future, the Group will gradually transform itself to a channel
service-oriented enterprise and focus on the development of
overseas markets. Main commercial lighting luminaire products
of the Group include downlights, ceiling lights, spotlights, ceiling
lamps, panel lights, high bay lights, lamp panels, batten lights,
flood lights, wall lights, street lights and emergency lights series,
which can be widely used in the domestic and international large
conference halls, hotels, supermarkets, offices, landed properties,
roads and airports, etc. Main home lighting luminaire products of
the Group include aluminum lights, candle lights, wrought iron
lights, flat-panel low-voltage lights, brass lights, Acrylic lights,
etc., which can be widely used in the living room, dining room,
bedroom, children’s room, kitchen, bathroom, balcony and many
other indoor applications. Main lamp products of the Group include
strip lights, energy-saving lamps and energy-saving lamp tubes.
Lighting electronic products and other products of the Group
include driving power, electronic ballasts, bath heaters, ventilators
and integrated ceiling lights.
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Samples of Main Products of Commercial Lighting Luminaire:
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Ceiling Light Series
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Samples of Main Products of Home Lighting Luminaire:
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Candle Light Series

Aluminum Light Series Flat-panel Low-voltage Light Series
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Energy-saving
Lamp Tube Series
EigesEE &5

Strip Light

s

Samples of Lighting Electronic Products and Others:
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American Standard European Standard . )
) , ) , Electronic Ballast Series
LED Drive Series LED Drive Series e
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Ventilator Series Bath Heater Series Integrated Ceiling Light Series
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Financial Review

Sales Revenue

Sales revenue represents the invoiced value of goods sold,
after allowances for returns and trade discounts. During the
Period under Review, the sales revenue of the Group amounted
to RMB2,696,922,000,
compared with the Corresponding Period.

representing an increase of 36.6% as

With the continuous development of our businesses, the product
segment classification of luminaire products, lamp products and
lighting electronic products as originally disclosed was not suitable
for the existing scope of business, so we no longer classify sales
revenue by product segment. For business management need and
the nature of business units based on the products and market,
the Group reclassified the reporting operating segments as follows:

Revenue by geographical locations, NVC brand sales
and non-NVC brand sales

The table below sets forth the sales revenue by geographical
locations, NVC brand products and non-NVC brand products
and the growth rate of each item. Our non-NVC brand products
primarily consist of ODM products.
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Six months ended 30 June

HZ6H30HLt6{EA
Growth
2019 2018 rate (%)
20194 20184 R (%)
RMB’ 000 RMB’ 000
FTARY FARE
Sales revenue from PRC KEHRBERHEEKRA
NVC brand ELTmE 1,655,598 1,213,938 36.4%
Non-NVC brands JEE L+ R 141,238 133,967 5.4%
Subtotal NEF 1,796,836 1,347,905 33.3%
Sales revenue from RKEBBTIEHN
international market SHEWA
NVC brand ELmhE 86,472 93,595 (7.6%)
Non-NVC brands FEELTRE 813,614 532,436 52.8%
Subtotal -1a 900,086 626,031 43.8%
Total &%t 2,696,922 1,973,936 36.6%

During the Period under Review, the sales from the PRC increased
by 33.3%, of which the sales of NVC brand increased by 36.4%,
mainly due to the revenue contribution from the newly acquired
e-commerce business; the sales of the non-NVC brand increased
by 5.4%, mainly due to the rise in the number of sales orders
for non-NVC brand LED lighting sources and lighting electronic
products; the international sales increased by 43.8%, of which
the sales of the NVC brand decreased by 7.6%, mainly due to
the fluctuation of international economy and the decrease in main
customers’ demands, while the sales of the non-NVC brand grew
by 52.8% as compared with the Corresponding Period, mainly due
to the revenue contribution from the newly acquired Elec-Tech
business, which is expected to become an important sales growth
point in the international market.
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Cost of Sales

Cost of sales mainly consists of the cost of raw materials,
outsourced manufacturing costs, direct and indirect labor costs
and indirect costs. Major raw materials of the Group include
iron, aluminum and alloys, fluorescent powder, glass tubes,
electronics components and LED packaged chips. Outsourced
manufacturing costs primarily include the cost of purchased
semi-finished products used in the production of our products and
finished products produced by other manufacturers. Indirect costs
primarily include water, electricity, depreciation and amortisation
and others. The table below sets forth the composition of our cost
of sales:
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Six months ended 30 June

EZ6A30HLL6MEA
2019 2018
20194 20184
Percentage in Percentage in
RMB’000 revenue (%) RMB’ 000 revenue (%)
TARE HEIA LB (%) FARE fE WAL B (%)
Raw materials R
(including outsourced (BMEERA)
manufacturing costs) 1,591,058 59.0% 1,248,792 63.3%
Labor costs HITRHA 132,147 4.9% 129,438 6.6%
Indirect costs &g 72,063 2.7% 53,055 2.7%
Total cost of sales HERAKEE 1,795,268 66.6% 1,431,285 72.5%

During the Period under Review, the cost of sales as a percentage in
revenue decreased from 72.5% to 66.6%, while the corresponding
gross profit margin increased from 27.5% to 33.4%, mainly due
to, on the one hand, the impact of the acquisition of subsidiaries,
which resulted in an increase in the overall gross profit margin
as a result of the increase in the proportion of e-commerce
products with high gross profit margins, and on the other hand,
the performance of the Group’s continuous efforts in reducing
cost, as well as the combined effect of the structural change of
product sales.
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Gross Profit and Gross Profit Margin

Gross profit is calculated as the net value of sales revenue less
cost of sales.

During the Period under Review, gross profit of sales of the Group
was RMB901,654,000, representing an increase of 66.2% as
compared with the Corresponding Period, and gross profit margin
of sales increased from 27.5% to 33.4%. The gross profit and
gross profit margin by segments are shown as follows:

The table below shows the gross profit and gross profit margin
by geographical locations and NVC brand products and non-NVC
brand products for the periods indicated:

Gross profit from PRC sales: FEI#HEELNER :

ERNRENZ

E R 85 & W AR Z SH E AN R B F AR ©

EEHAA AEBEEREEENAAR
#901,654 T 7T - RFAIHAE K66.2% - $H
EEFEWN27.5% EAEI3.4% o 5 E
HWEMREMNEIRIT -
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RIEERREELRBESESHEF
BERE :

Six months ended 30 June
EZ6H30H16MEA

2019 2018
20195 20184
Gross Profit Gross Profit
IRV ETGITECZ)  RMB' 000 Margin (%)
TARYE EHE(%) EEPNSEIEIEIC)

NVC brand ELTmE 628,215 37.9% 431,720 35.6%
Non-NVC brands FELmE 29,739 21.1% 22,535 16.8%
Subtotal I 657,954 36.6% 454,255 33.7%
Gross profit from BIRSEEELE
international sales: WEA :

NVC brand ELmE 25,987 30.1% 29,607 31.6%
Non-NVC brands FELT MR 217,713 26.8% 58,789 11.0%
Subtotal a¥a 243,700 27.1% 88,396 14.1%
Total a5t 901,654 33.4% 542,651 27.5%

@ NVC LIGHTING HOLDING LIMITED Interim Report 2019



Management Discussion and Analysis

During the Period under Review, gross profit margin from PRC
sales increased from 33.7% to 36.6%), mainly due to the positive
impact of the higher gross profit margin from newly acquired
e-commerce business, the structural change of product sales and
the overall cost reduction. Gross profit margin from international
sales increased from 14.1% to 27.1%, mainly due to the combined
effect of the gross profit contribution from the acquisition of
Elec-Tech business and the gradual entry of LED lighting products
with higher gross profit margin into our main customer channels
during the Period under Review.

Other Income and Gains

Our other income and gains mainly consist of rental income, fair
value gain of derivative component of convertible bonds, logistic
income, government grants and interest income (the breakdown
of other income and gains is provided in note 5 to the interim
condensed consolidated financial statements on page 85 of this
report). We received various types of government grants in the
form of tax subsidies and incentives for research and development
activities and expansion of production capacity of energy-saving
lamp. Government subsidies are provided by relevant authorities
at their discretion, and may not be recurring in nature. During
the Period under Review, other income and gains decreased to
RMB77,449,000 as compared with the Corresponding Period,
which was mainly due to gain on fair value change of the derivative
component of convertible bonds of RMB75,138,000 in the
Corresponding Period. No such gain incurred during the Period
under Review as the convertible bonds were fully converted into
Shares of the Company in 2018.

Selling and Distribution Costs

Our selling and distribution costs mainly consist of freight costs,
advertising and promotion expenses, staff costs and other costs
including office expenses, custom clearance expenses, travelling
expenses, depreciation and amortisation, insurance fees and other
miscellaneous costs.
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During the Period under Review, our selling and distribution costs
were RMB386,323,000, representing an increase of 115.5% as
compared with the Corresponding Period. The increase was mainly
due to the increase in the staff cost, network platform commission
and warehouse and installing fee resulting from the acquisition of
subsidiaries. Our selling and distribution costs as a percentage in
revenue increased from 9.1% to 14.3%.

Administrative Expenses

Our administrative expenses mainly consist of staff costs,
amortisation and depreciation, research and development
expenses, office expenses and other expenses including tax
expenses, audit fees, other professional fees, impairment on
other receivables and other miscellaneous expenses. These taxes
mainly include land use tax and stamp duty in connection with our

administrative functions.

During the Period under Review, our administrative expenses
were RMB814,104,000, representing an increase of 394.1% as
compared with the Corresponding Period. The increase was mainly
due to the impairment on trade and other receivables amounting
to RMB576,423,000, which mainly arose from the disposal of a
subsidiary during the Period under Review and the increase in
the staff cost and amortisation and depreciation resulting from
the acquisition of subsidiaries. Our administrative expenses as a
percentage in revenue increased from 8.3% to 30.2%.

Other Expenses

Other expenses mainly consist of loss on modification of
terms and extension of maturity of convertible bonds, losses
on disposal of property, plant and equipment, donations and
other miscellaneous expenses. During the Period under Review,
other expenses decreased to RMB21,591,000 as compared with
the Corresponding Period, which was mainly due to a loss of
RMB78,387,000 on modification of terms and extension of maturity
of convertible bonds during the Corresponding Period. No such
loss incurred during the Period under Review as the convertible
bonds were fully converted into Shares of the Company in 2018.
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Finance Costs

Finance costs represent interests on bank loans, interest from
lease liabilities, interest expenses on convertible bonds and other
interest expenses.

Share of Results of Associates

This item represents the Group’s share of net profits or net losses
in the associates during the Period under Review.

Gain on Disposal of a Subsidiary

During the Period under Review, the Company disposed of its
entire interest in NVC Lighting (China) Co., Ltd. (“NVC China”),
a subsidiary of the Company to an independent third party
at a consideration of RMB100,000 and recorded a gain of
RMB761,273,000. The net carrying liabilities of the subsidiary
before the disposal was RMB761,173,000.

Income Tax

During the Period under Review, the Group’s income tax amounted
to RMB90,444,000, representing a decrease of 27.4% as
compared with the Corresponding Period. It is mainly due to the
effect of deferred income tax of the Corresponding Period arising
from potential distribution of the unremitted distributable earnings
by the Company’s subsidiaries in the PRC to the Company.
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Profit for the Period (including Profit Attributable to
Non-controlling Interests)

Due to the factors mentioned above, our net profit for the period
(including profit attributable to non-controlling interests) was
RMB393,216,000 during the Period under Review.

Exchange Differences on Translation of Foreign
Operations

During the Period under Review, our exchange differences on
translation of foreign operations were RMB18,079,000. These
exchange differences primarily arose from the translation of the
financial statements of the Company and its overseas subsidiaries
which are denominated in foreign currencies.

Profit Attributable to Owners of the Parent for the Period
Due to the factors mentioned above, profit attributable to owners of
the parent for the period was RMB374,281,000 during the Period
under Review.

Profit Attributable to Non-controlling Interests for the Period

During the Period under Review, profit attributable to non-controlling
interests for the period was RMB18,935,000.
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Cash Flow and Liquidity

Cash Flows

The table below sets out selected cash flow data from our

consolidated statement of cash flows.

Management Discussion and Analysis
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RERBR A
ReRE

ENRESREHE

Net cash flows generated from
operating activities

Net cash flows generated from/(used in)
investing activities

Net cash flows used in/(generated from)
financing activities

Net decrease in cash
and cash equivalents

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate
changes, net

Cash and cash equivalents as
stated in the statement of
financial position and cash flows

As at the end of the Period under Review, the cash and bank
balances of the Group were mainly denominated in RMB, HKS,
GBP, BRL and US$. The RMB is not freely convertible into other
currencies, however, under Mainland China’s Regulations on
the Management of Foreign Exchanges and Administration of
Settlement, Sale and Payment of Foreign Exchange Provisions, the
Group is permitted to exchange RMB for other currencies through

REEMBREREFR

REZSMAE(FA)
REmEFHE
BmEES (PR,

BREREFER

Re kB2 EEDRD
FER

HYReLREFED

i ) SR

R R BRI

2R RREF

banks authorised to conduct foreign exchange business.

TREIRRMNAHRERERTE

Six months ended 30 June

HZ6H30H1t6{EA
2019 2018
20194 20184
RMB’ 000 RMB’ 000
FARY FAREE
354,006 154,130
287,582 (785,463)
(792,523) 350,744
(150,935) (280,589)
912,998 1,265,589
1,257 6,040
763,320 991,040
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Liquidity T Eh i

FRBEEREEELHITE

Net current assets and working capital sufficiency

TRINTBEMRLEERRNRBEE
/ﬁ@ﬁfﬁ&@*m%ﬁﬁ% °

The table below sets out our current assets, current liabilities and
net current assets as at the end of the Period under Review.

30 June 31 December
2019 2018
20194 20184
6430H 12A31H
RMB’ 000 RMB’ 000
FARY FARK
CURRENT ASSETS REEE
Inventories FE 704,765 683,524
Trade and bills receivables B MEBEWRK 1,431,517 1,504,176
Prepayments, deposits and AR - REBES REM
other receivables JE W BR X 331,028 361,313
Income tax recoverable BT 1,458 568
Other current assets EmReEE 33,857 45,014
Financial assets held for trading RHUEREE 32,582 44,190
Restricted bank balances and SR HIRIRITEREE K
short-term deposits HHEATER 244,626 677,502
Cash and cash equivalents RekReEEY 763,320 912,998
Sub-total current assets MEVEE/DET 3,543,153 4,229,285
CURRENT LIABILITIES REEE
Trade and bills payables B REBRMNER 1,470,113 1,385,298
Other payables and accruals HiENERRRTERER 741,311 1,324,472
Interest-bearing loans and borrowings FFEERRER 489,370 1,064,924
Lease liabilities HEAE 25,039 =
Government grants I8 T 68 B 561 1,612
Income tax payable JERTET1S L 228,563 187,168
Derivative financial instruments TESRT A = 10,689
Sub-total current liabilities REBEBE/ET 2,954,957 3,974,163
NET CURRENT ASSETS FREBEE 588,196 255,122
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As at 30 June 2019 and 31 December 2018, the total net
current assets of the Group amounted to RMB588,196,000 and
RMB255,122,000 respectively, and the current ratio was 1.20
and 1.06, respectively. In light of our current liquidity position,
the unutilised banking facilities available to the Group and our
projected cash inflows generated from operations, the Directors
believe that we have sufficient working capital for our present
requirements and for the next 12 months.

Capital Management

The following table presents our gearing ratios as at the end of the
Period under Review.
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TREJNHRMNEERRNERAEL

K[ONITHT-M 31 December
2019 2018
2019% 20184
6 A30H 12H31H
RMB’ 000 RMB’ 000
FARY FARK
Interest-bearing loans and borrowings SFTEERKER 489,370 1,064,924
Total debt B a 5t 489,370 1,064,924

Less: cash and cash equivalents and B RERIREEEY
short-term deposits PESEEE N (1,007,946) (1,590,500)
Net debt FETS N/A N/A
TEA 3 A

Total equity attributable to owners [SYNEIE7 =W

of the parent B 3,462,463 3,286,696
Gearing ratio BEARBERE N/A N/A
TEH T EA
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The primary goal of our capital management is to maintain
the stability and growth of our financial position. We regularly
review and manage our capital structure and make corresponding
adjustments, after taking into consideration changes in economic
conditions, our future capital requirements, prevailing and
projected profitability and operating cash flows, projected capital
expenditures and projected strategic investment opportunities.
We manage our capital by monitoring our gearing ratio (which is
calculated as net debt divided by the total equity attributable to
owners of the parent). Net debt is the balance of interest-bearing
loans and borrowings less cash and cash equivalents and

short-term deposits.
Inventories

The balance of inventories represented our balance of stock of
raw materials, work in progress and finished goods as at the
end of the Period under Review. We monitor our inventories on a
regular basis. During the Period under Review, turnover of average
inventories (in days) (average inventories equal to the inventories at
the beginning of the period plus inventories at the end of the period
(after provision), divided by two. Turnover of average inventories (in
days) equals to the average inventories divided by the cost of sales
and then multiplied by 180) was 61.4 days, while it was 59.4 days
in the Corresponding Period. More details about the inventories are
provided in note 13 to the interim condensed consolidated financial
statements on page 93 of this report.
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Trade and Bills Receivables, Prepayment, Deposits and
Other Receivables

Trade receivables of the Group represented proceeds receivable
mainly from sale of goods. The Group’s trading terms with its
customers are mainly on credit, except for new customers where
payment in advance is normally required. The credit periods
generally range from 30 to 180 days for major customers. Each
customer has a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables and has a credit
control department to minimise credit risk. Overdue balances
are reviewed regularly by senior management. In view of the
aforementioned and the fact that the Group’s trade receivables
relate to a large number of diversified customers, there is no
significant concentration of credit risk. The Group does not
hold any collateral or other credit enhancements over its trade
receivable balance. Overdue interests of several trade receivables
are calculated at an annual interest rate of 12%.

During the Period under Review, turnover of average trade and
bills receivables (in days) (average gross trade and bills receivables
equal to the trade and bills receivables at the beginning of the
period plus trade and bills receivables at the end of the period
(before provision), divided by two. Turnover of average trade and
bills receivables (in days) equals to the average trade and bills
receivables divided by revenue and then multiplied by 180) was
95.9 days, while it was 116.5 days in the Corresponding Period.
More details about the trade and bills receivables, prepayment,
deposits and other receivables are provided in note 14 to the
interim condensed consolidated financial statements on page 93
to page 96 of this report.
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Management Discussion and Analysis
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Trade and Bills Payables

During the Period under Review, turnover of average trade and bills
payables (in days) (average trade and bills payables equal to trade
and bills payables at the beginning of the period plus trade and
bills payables at the end of the period, divided by two. Turnover of
average trade and bills payables (in days) equals to average trade
and bills payables divided by cost of sales and then multiplied by
180) was 120.9 days, while it was 110.8 days in the Corresponding
Period. More details about the trade and bills payables are
provided in note 15 to the interim condensed consolidated financial
statements on page 97 of this report.

Interest-bearing Loans and Borrowings

More details about the interest-bearing loans and borrowings are
provided in note 16 to the interim condensed consolidated financial
statements on page 98 to page 99 of this report.

Convertible Bonds

More details about the Convertible Bonds are provided in note
17 to the interim condensed consolidated financial statements on
page 99 to page 102 of this report.

Capital Expenditure

We funded our capital expenditure with cash generated from
operations and bank loans and cash generated from issue of
shares. Our capital expenditure is primarily related to expenditure
on property, plant and equipment, prepaid land lease payments
and other intangible assets. During the Period under Review, the
Group’s capital expenditure amounted to RMB66,388,000, mainly
attributable to the increase in cost of leasehold improvements,
machinery equipment, moulds and non-productive equipment.
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Management Discussion and Analysis

Off-balance Sheet Arrangement

Except for the derivative financial liabilities in relation to forward
exchange contracts as at 31 December 2018, as at 30 June 2019,
we did not have any outstanding derivative financial instruments
or off-balance sheet guarantees for outstanding loans. We did
not engage in trading activities involving non-exchange traded
contracts.

Capital Commitments

The details to capital commitments are provided in note 23 to the
interim condensed consolidated financial statements on page 129
of this report.

Continuing Connected Transactions

During the Period under Review, the continuing connected
transactions of the Group do not exceed the annual caps previously
disclosed in the relevant announcements of the Company.

Mergers, Acquisitions, Investments and Disposals

On 23 May 2019, Huizhou NVC, a wholly-owned subsidiary of
the Company, invested an amount of RMB900,000 to acquire the
remaining 90% of the equity interests in Zhongshan Leiya Lighting
Company Limited* (“Zhongshan Leiya”). Upon the completion of the
acquisition, Zhongshan Leiya became a wholly-owned subsidiary
of Huizhou NVC. Subsequently, Huizhou NVC contributed an
additional capital amount of RMB5,000,000 to Zhongshan Leiya
whose main business covers the development, production and
sales of lighting luminaire products.

Save as disclosed above, the Group made no material acquisition,
merger or sale of subsidiaries, associates and joint ventures during
the Period under Review.
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Use of Proceeds from the Global Offering

We did not use the proceeds from the Global Offering in a manner
different from those set out in the prospectus of the Company
dated 7 May 2010.

Other Significant Investment and Performance

Huizhou NVC, a wholly-owned subsidiary of the Company, entered
into a partnership agreement with the general partner to establish
a limited partnership. In April 2018, Huizhou NVC transferred its
interests in this limited partnership to Zhuhai NVC Technology
Company Limited, which is a wholly-owned subsidiary of the
Company. Through the establishment of the limited partnership,
the Company will be able to benefit from a wealth of attractive
investment opportunities in the lighting industry and achieve
economies of scale and synergies. For more details, please refer
to the announcement of the Company dated 4 May 2016. During
the Period under Review, the limited partnership has not yet
commenced its external investment. The Company has entered
into a share purchase agreement to intend to sell the limited
partnership. For further details, please refer to “Management
Discussion and Analysis - Events after the Period Under Review”
of this report and the announcement of the Company dated 11
August 2019.

Loans and Guarantee

During the Period under Review, the Group did not grant any
loans to any entities, nor did it offer any financial assistance to its
associates or make any guarantee for the facilities granted to its
associates.

During the Period under Review, the Group did not breach the
terms of any loan agreement for loans which are significant to its
operations.
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Management Discussion and Analysis

Events after the Period under Review

In July 2019, NVC Global Solutions Limited, a wholly-owned
subsidiary of the Company, proposed to invest an amount of
RMB5,000,000 to establish a wholly-owned subsidiary, NVC
Overseas Corporation (Huizhou)* (13 () St BERHE AR A R)
(“NVC Overseas”). NVC Overseas is principally engaged in the
development, production and sales of lighting products. As at the
date of this report, the registered capital of NVC Overseas has not
been fully paid.

In July 2019, NVC Global Solutions Limited, a wholly-owned
subsidiary of the Company, invested an amount of SGD100 to
acquire 100% of the equity of NVC Lighting & Electrical Technology
Singapore Pte. Ltd. (“NVC Singapore”). NVC Singapore is a former
subsidiary of Mr. WANG Dongming, a Director of the Company.
Upon the completion of the acquisition, NVC Singapore is no
longer a connected person of the Company. NVC Singapore is
principally engaged in the development, production and sales of
lighting luminaire products.
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On 10 August 2019, the Company, LED Holdings Limited (“LED
Holdings”), Brilliant Lights International Holding Pte. Ltd., Brilliant
Lights Investment Pte. Ltd. (“Purchaser”) and KKR entered into a
share purchase agreement (“Share Purchase Agreement”), pursuant
to which the Company and LED Holdings have conditionally agreed
to dispose of, and the Purchaser has conditionally agreed to
acquire three wholly-owned subsidiaries of the Company (“Target
Companies”), which are principally engaged in the manufacturing,
sales and distribution of commercial lighting products and home
lighting products as well as e-commerce business in the Mainland
China market under the “NVC” brand, with a valuation of 100%
of the equity of the Target Companies of RMB5,559,010,897,
subject to the terms of the Share Purchase Agreement. After
the closing of the disposal (“Closing”), the Company and KKR
will respectively indirectly hold 30% and 70% of the total equity
interests in the Target Companies and the Target Companies will
not be consolidated into the consolidated financial statements of
the Group. Subject to, among other things, the approval of the
shareholders of the Company at an extraordinary general meeting
and the Closing, the Board intends to declare a special dividend
of not less than HK$0.9 per Share to the shareholders of the
Company whose names appear on the register of members of the
Company on a record date to be determined. Further details are
contained in the announcement of the Company dated 11 August
2019.

Pledge of Assets

As at 30 June 2019, save for those disclosed elsewhere in these
interim condensed consolidated financial statements, the following
assets of the Group were pledged, as applicable:

(1) As at 30 June 2019, right-of-use assets related to leasehold
land with aggregate carrying amounts of RMB45,016,000
(31 December 2018: land-use rights with aggregate
carrying amounts of RMB45,676,000) and certain buildings
included in property, plant and equipment with aggregate
carrying amounts of RMB259,692,000 (31 December 2018:
RMB257,642,000) were pledged for the Group’s bank loan
facilities.
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Management Discussion and Analysis

(2) As at 30 June 2019, certain trade and bills receivables
with carrying amounts of RMB240,147,000 (31 December
2018: RMB353,031,000) were pledged to secure the bank
borrowings.

(3) In accordance with several letters of guarantee, deposits
with carrying amounts of RMB204,626,000 (31 December
2018: RMB612,792,000) were pledged for issuing letters of
guarantee and borrowing facilities.

(4) As at 31 December 2018, the amount represented deposits
with carrying amounts of RMB710,000 pledged for the
Group’s applications of assets preservation in certain PRC
legal proceedings.

Employees

As at 30 June 2019, the Group had approximately 7,122
employees in total (31 December 2018: 7,642). The Group regularly
reviews remuneration and benefits of its employees according to
the relevant market practice and individual performance of the
employees. In addition to basic salary, employees are entitled to
other benefits including social insurance contributions, employee
provident fund schemes, discretionary incentive and share option
schemes.

Market Risks

We are exposed to various market risks in the ordinary course
of business. Our risk management strategy aims to minimise the
adverse effects of these risks to our financial results.
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Foreign Currency Risk

We are exposed to transactional currency risk. Such risk arises
from sales or procurement by operating units in currencies other
than its functional currency. As a result, we are exposed to
fluctuations in the exchange rate between the functional currencies
and foreign currencies. During the Period under Review, the Group
had entered into several forward currency contracts in place to
hedge the foreign exchange exposure and did not experience
any material difficulties or negative impacts on our operations or
liquidity as a result of fluctuations on currency exchange rates.

Commodity Price Risk

We are exposed to fluctuations in the prices of raw materials which
are influenced by global changes as well as regional supply and
demand conditions. Fluctuations in the prices of raw materials
could adversely affect our financial performance. We did not enter
into any commodity derivative instruments to hedge the potential
commodity price changes.

Liquidity Risk

We monitor our risk of having a shortage of funds by considering
the maturity of our financial instruments, financial assets and
liabilities and projected cash flows from operations. Our goal
is to maintain a balance between continuity and flexibility of
funding through the use of bank loans and other interest-bearing
loans. Our Directors have reviewed our working capital and
capital expenditure requirements and determined that we have no
significant liquidity risk.
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Management Discussion and Analysis

Credit Risk

Our major credit risk arises from exposure to a substantial number
of trade and bills receivables, deposits and other receivables from
debtors. We have policies in place to ensure that the sales of
products are made to customers with an appropriate credit limit,
and we have strict control over credit limits of trade receivables.
Our cash and short-term deposits are mainly deposited with
registered banks in Mainland China and Hong Kong. We also
have policies that limit our credit risk exposure to any financial
institutions. The carrying amounts of trade and bills receivables,
deposits and other receivables, cash and cash equivalents and
short-term deposits included in the condensed consolidated
statement of financial position represent our maximum exposure
to credit risk in relation to our financial assets. We have no other
financial assets which carry significant exposure to credit risk. In
2018, we entered into a number of one-year insurance contracts
with China Export & Credit Insurance Corporation, which covered
90% uncollectible receivables from international sales between
the period from 1 December 2018 to 30 November 2019 with a
maximum compensation amount of US$40,000,000 (equivalent to
approximately RMB274,528,000). We purchased such insurance
in order to minimise our exposure to credit risk as we expand our
business. We plan to renew such insurance contracts when they
become due. In respect of the exposure to domestic credit risk, we
took the approach of requiring the customers to provide relevant
guarantee to cover the credit risk arising from domestic sales.
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Disclosure of Interests

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares
or Debentures

As at 30 June 2019, the interests and short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
SFO) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken
or deemed to have under such provisions of the SFO), or recorded
in the register required to be maintained pursuant to Section 352
of Part XV of the SFO, or which were otherwise required to be
notified to the Company and the Stock Exchange pursuant to the
provisions of the Model Code were as follows:

AR BEERES
TTE&/\E\EA$L\\ &Ejijiﬁﬂard/j&.(ﬂli%ﬁ
(BHRBEGEGD) EXVEH) IR H
RN MEEBFHEERE(ES M
i‘?flﬂﬁlJ>>%XV*I§T‘”7&8*BTME\%DQ$

N2 (BREBE(EFMPEK
{§IJ>>%EE FEEEISBER ZERN
xR ) AR (FE 75 R E R HI) EXVE
MEIB2IEHREATFECELMAKBE
EETFRIBASTHEARARNA MBI
R ERBET :

Long positions in the Company KATNWHEE
Percentage
Number of Shares or of the total
Name of Director Nature of interests Class of Shares underlying Shares issued Shares
HERTRA
B BEtE R 5 ROSEERGEE b
YE Yong Beneficial owner Ordinary Shares 274,039,000 (L) (Note 1) 6.48%
W& ERBBA LiEk (Hit1)
Spouse’s interest Ordinary Shares 7,433,000 (L) (Note 2) 0.18%
L BaER LBk (Hit2)
Notes: Hiet -
1. (L) represents long position. 1. LREGE -
2. As these Shares are held by Ms. GAO Xia, the spouse of Mr. YE 2. ZERMBEHTBELEENEBSEL LR

Yong, Mr. YE Yong is deemed to be interested in these Shares.

Save as disclosed above, as at 30 June 2019, none of the
Directors or chief executives of the Company have or are deemed
to have interests or short positions in the shares, underlying shares
or debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO) which were notifiable
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions
which they are taken or deemed to have under such provisions of
the SFO), or recorded in the register required to be maintained by
the Company pursuant to Section 352 of the SFO, or which were
notifiable to the Company and the Stock Exchange pursuant to the
provisions of the Model Code.
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Interests and Short Positions of Substantial
Shareholders in the Shares and Underlying

Shares

As at 30 June 2019, so far as the Directors and chief executives
of the Company are aware, the following shareholders (other than
Directors or chief executives of the Company) had 5% or more
interests or short positions in the issued Shares and underlying
Shares of the Company which were recorded in the register
required to be maintained by the Company pursuant to Section

336 of the SFO:

Disclosure of Interests

FTERRAFRS REBRDVE

BmNMRE

MR2019F6 A30H * MARARIEE K&
SITHRABRA  BREBE(EHFLBAER
BIYEICIEMEENEERREZ LA M
B TIRR GERRRIEEREETT
BAB)RARTEEITRMD RIE@RNG
REEE5% A ERESSTAR ¢

Percentage
Number of Shares or of the total
Name of shareholder Nature of interests Class of Shares underlying Shares issued Shares
HEERTRG
RRER BEME R &Rl RANEERDEE b R
Elec-Tech International (H.K.) Beneficial owner Ordinary Shares 870,346,000 (L) (Note 1) 20.59%
Company Limited ERBEEA LAk (1)
EEREER (B8) BRAR
ETIC Interest of corporation Ordinary Shares 870,346,000 (L) (Note 2) 20.59%
ERHE controlled by the LRk (Hz2)
substantial shareholders
FERETEGIEEE R
Haitong International Credit ~ Security interest in shares Ordinary Shares 870,346,000 (L) 20.59%
Company Limited R IR B R 22 LiEk
Haitong International Interest of corporation Ordinary Shares 870,346,000 (L) (Note 3) 20.59%
Securities Group Limited controlled by the TRk (Ha3)
substantial shareholders
FERETEGIEEE R
Haitong International Interest of corporation Ordinary Shares 870,346,000 (L) (Note 3) 20.59%
Holdings Limited controlled by the il (Hit3)
substantial shareholders
FEREAEGIEEE R
Haitong Securities Co., Ltd. Interest of corporation Ordinary Shares 870,346,000 (L) (Note 3) 20.59%
controlled by the LiEk (H523)

substantial shareholders
FEREAMES O EERER
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Disclosure of Interests

Percentage
Number of Shares or of the total
Name of shareholder Nature of interests Class of Shares underlying Shares issued Shares
HEBRTRH
BRRAEHE BEME R &R ROSEERDEE wEnEI
SU Lixin Beneficial owner Ordinary Shares 649,350,649 (L) 15.36%
BRH ExlEA il
Schneider Electric Asia Beneficial owner Ordinary Shares 288,371,000 (L) 6.82%
Pacific Limited BREAA il
Schneider Electric Industries  Interest of corporation Ordinary Shares 288,371,000 (L) (Note 4) 6.82%
SAS controlled by the TRR (Hizt4)
substantial shareholders
FEREAEGIEEE R
Schneider Electric SE Interest of corporation Ordinary Shares 288,371,000 (L) (Note 4) 6.82%
controlled by the LEk (Hiita)
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These Shares were held by Elec-Tech International (H.K.) Company
Limited. As Elec-Tech International (H.K.) Company Limited is a
wholly-owned subsidiary of ETIC, ETIC is deemed to be interested

Notes:
1. (L) represents long position.
2.
in all these Shares.
38

Haitong International Credit Company Limited has a security interest
in these Shares. As Haitong International Credit Company Limited
is a wholly-owned subsidiary of Haitong International Finance
Company Limited, which in turn is a wholly-owned subsidiary of
Haitong International Securities Group Limited, 63.08% interest of
Haitong International Securities Group Limited is held by Haitong
International Holdings Limited, which is a wholly-owned subsidiary
of Haitong Securities Co., Ltd., Haitong Securities Co., Ltd.,
Haitong International Holdings Limited and Haitong International
Securities Group Limited are deemed to be interested in these
Shares.
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4. These Shares were held by Schneider Electric Asia Pacific Limited.
As Schneider Electric Asia Pacific Limited is a wholly-owned
subsidiary of Schneider Electric Industries SAS, which in turn is
a wholly-owned subsidiary of Schneider Electric SE, Schneider
Electric Industries SAS and Schneider Electric SE are deemed to
be interested in these shares.

Save as disclosed above, as at 30 June 2019, so far as the
Directors are aware, no other person (except the Directors and
chief executive) or corporation had 5% or more interests or short
positions in the Shares and underlying Shares of the Company
which were recorded in the register required to be maintained by
the Company pursuant to Section 336 of the SFO.

Share Option Scheme

A share option scheme (the “Share Option Scheme”) was
conditionally approved and adopted at an extraordinary general
meeting held on 27 April 2010. The purpose of the Share Option
Scheme is to provide the Company with a means of incentivizing
and retaining employees, encouraging employees to work towards
enhancing the value of the Company and promoting the long-term
growth of the Company. This scheme will link the value of
the Company with the interests of the participants, enabling
participants and the Company to develop together and promoting
the Company’s corporate culture. The Directors may, at their
discretion, invite any Directors (including executive Directors,
non-executive Directors and independent non-executive Directors),
employees and advisors, consultants, distributors, contractors,
contract manufacturers, agents, customers, business partners
and service providers of any member of the Group who the Board
considers, in its sole discretion, have contributed or will contribute
to the Group to participate in the Share Option Scheme. The period
within which the options must be exercised shall be determined
by the Directors at the time of grant and such period must expire
no later than 10 years from the date when the Board resolves to
make the offer of options to the grantees. All outstanding options
shall lapse when the grantee is dead or retired, the employment of
the grantee ceases or where the grantee is no longer an employee
of the Group.

Disclosure of Interests
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Disclosure of Interests

The maximum number of shares which may be issued upon
exercise of all options to be granted under the Share Option
Scheme or any other share option schemes adopted by the
Company shall not exceed 10% (the Company may refresh the
10% limit in certain conditions) of the aggregate of the shares in
issue on the listing date or 30% of the shares in issue from time
to time. The total number of shares issued and to be issued upon
exercise of the options granted to each participant under the
Share Option Scheme or any other share option scheme adopted
by the Company in any 12-month period must not exceed 1%
of the shares in issue. Any further grant of options which would
result in the number of shares issued as aforesaid exceeding
the said 1% limit requires shareholders’ prior approval with the
relevant participant and his associates abstaining from voting. At
the time of grant of the options, our Company may specify any
minimum period(s) for which an option must be held before it can
be exercised. The Share Option Scheme does not contain any
such minimum period.

The subscription price for the shares granted under the options
shall be no less than the highest of (a) the closing price of the
shares as stated in the daily quotation sheet issued by the Stock
Exchange on the date of grant; (b) the average closing price of the
shares as stated in the daily quotation sheets issued by the Stock
Exchange for the five Stock Exchange business days immediately
preceding the date of grant; and (c) the nominal value of a share
upon its issue. The amount payable by a grantee on acceptance of
a grant of options is US$1. The Share Option Scheme will expire
on the date of the tenth anniversary of the adoption of the Share
Option Scheme. Further details of the Share Option Scheme are
set out in the prospectus of the Company dated 7 May 2010.

During the Period under Review, no option has been granted under
the Share Option Scheme.

Controlling Shareholders

During the Period under Review, the Company did not have any
controlling shareholder.
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Adoption of Restricted Share Unit Scheme

On 20 December 2018, the Board has approved the adoption of
a restricted share unit scheme. Pursuant to the restricted share
unit scheme, the Company may direct and procure the trustee to
purchase Shares (either on-market or off-market) to satisfy the
restricted share units upon vesting and to hold the purchased
Shares on trust for the relevant participants until such restricted
share units are vested with the relevant participants in accordance
with the restricted share units scheme rules. Further details are
set out in the announcement of the Company dated 20 December
2018. The restricted share units scheme has been approved at the
extraordinary general meeting held on 25 January 2019.

Purchase, Sale or Redemption of the
Company'’s Listed Securities

During the Period under Review, the Company repurchased a total
of 914,000 Shares at prices ranging from HK$0.495 to HK$0.50
per Share on the Stock Exchange, with an aggregate consideration
of approximately HK$453,750 (equivalent to approximately
RMB392,000). The repurchased Shares have been cancelled in
April 2019. The Company considered that it was the best way of
enhancing shareholder value and that it was in the best interests
of the shareholders by returning a substantial part of the surplus
funds to the shareholders.

Particulars of the repurchases are as follows:
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Corporate Governance and Other Information

TEERRHEMER

Corporate Governance

The Directors are of the opinion that, during the Period under
Review, the Company had complied with the principles and codes
provisions set out in the Code, except for the following code
provision.

Code Provision A.2.1 requires that the role of chairman and
chief executive officer should be separate and should not be
performed by the same person. Given that Mr. WANG Donglei
assumed the roles of both chairman and chief executive officer
of the Company before 22 February 2019, the Company deviated
from this code provision. Mr. WANG Donglei is a director of ETIC,
which is the controlling corporation of the largest shareholder of
the Company, Elec-Tech International (H.K.) Company Limited. Mr.
WANG Donglei has many years of experience in product research
and development, manufacturing and business management. The
dual role arrangement provides strong and consistent market
leadership and is critical for efficient business planning and
decision making of the Company. As all major decisions are made
in consultation with the Board and its relevant committees, and
there are four Independent Non-executive Directors on the Board
offering independent perspectives, the Board is therefore of the
view that there are adequate safeguards in place to ensure the
balance of powers within the Board. The Board will also continue to
review and monitor the practices of the Company for the purposes
of complying with the Code and maintaining a high standard
of corporate governance practices of the Company. However,
Mr. WANG Donglei resigned as the chief executive officer of the
Company on 22 February 2019 and Ms. CHAN Kim Yung, Eva was
appointed as the chief executive officer of the Company on the
same day. Since then, the roles of the chairman and chief executive
officer of the Company have been separated and the requirement
under Code Provision A.2.1 has been complied with. Currently,
Mr.WANG Donglei serves as the chairman of the Company and
Ms. CHAN Kim Yung, Eva serves as the chief executive officer of
the Company. Save as disclosed above, the Company had fully
complied with the principles and code provisions as set out in the
Code.
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Corporate Governance and Other Information

Model Code for Securities Transactions

The Company has adopted the Model Code as its code of conduct
regarding directors’ securities transactions. Specific enquiry has
been made to all Directors, and all the Directors have confirmed
that they had complied with all relevant requirements as set out in
the Model Code during the Period under Review.

Risk Management and Internal Controls

The Board continuously oversees the Group’s risk management
and internal control systems on an ongoing basis. During the
Period under Review, the Board, through the audit committee
of the Company, conducted a review of the effectiveness of the
internal control system of the Group, including the adequacy of
resources, staff qualifications and experience, training programmes
and budget of the Group’s accounting and financial reporting
function.

The Company has set up the audit and risk control department to
regularly monitor and assess the internal risk and control system
of each department in order to determine the risk which may
affect the business and other aspects of the Group (including
key operational and financial processes, regulatory compliance
and information safety). It is complementary to the duties of the
external auditor and plays an important role in the Company’s
internal governance.

After receiving the confirmation from the management to the
Board regarding the effectiveness of these systems, the Board is
of the view that the Group’s risk management and internal control
systems are well-established, effective and adequate.
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Corporate Governance and Other Information

TEERRHEMER

Audit Committee

The Company established an audit committee (the “Audit
Committee”) in compliance with the Listing Rules with written
terms of reference. The primary duties of the Audit Committee
include maintaining relationship with the auditor of the Group,
reviewing financial information of the Group, supervising the
financial reporting system, risk management and internal control
system of the Group, and the duties of corporate governance
designated by the Board. Currently, the Audit Committee consists
of three members, namely, Independent Non-executive Director Mr.
LEE Kong Wai, Conway, Independent Non-executive Director Mr.
WANG Xuexian and Independent Non-executive Director Mr. SU
Ling, respectively. Mr. LEE Kong Wai, Conway has been appointed
as the chairman of the Audit Committee. The Audit Committee has
reviewed and discussed the interim results for the Period under
Review.

Remuneration Committee

The Company established a remuneration committee (the
“Remuneration Committee”) in compliance with the Listing
Rules with written terms of reference. The primary duties of
the Remuneration Committee include reviewing and making
recommendations to the Board on the remuneration packages
of individual Executive Directors and senior management, the
remuneration policy and structure for all Directors and senior
management, and establishing transparent procedures for
developing such remuneration policy and structure to ensure
that no Director or any of his/her associates will participate in
deciding his/her own remuneration. During the Period under
Review, Ms. CHAN Kim Yung, Eva has been appointed as a
member of the Remuneration Committee with effect from 25
January 2019. Currently, the Remuneration Committee consists
of three members, namely, Executive Director Ms. CHAN Kim
Yung, Eva, Independent Non-executive Director Mr. LEE Kong
Wai, Conway and Independent Non-executive Director Mr. WEI
Hongxiong, respectively. Mr. WEI Hongxiong has been appointed
as the chairman of the Remuneration Committee.
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Corporate Governance and Other Information

Nomination Committee

The Company established a nomination committee (the
“Nomination Committee”) in compliance with the Code with
written terms of reference. The primary duties of the Nomination
Committee include reviewing the Board composition, developing
and formulating relevant procedures for the nomination and
appointment of Directors, making recommendations to the Board
on the appointment and succession planning of Directors, and
assessing the independence of Independent Non-executive
Directors. Currently, the Nomination Committee consists of
three members, namely, Executive Director Mr. WANG Donglei,
Independent Non-executive Director Mr. LEE Kong Wai, Conway
and Independent Non-executive Director Mr. WEI Hongxiong,
respectively. Mr. WANG Donglei has been appointed as the
chairman of the Nomination Committee.

Strategy and Planning Committee

The Company established a strategy and planning committee (the
“Strategy and Planning Committee”) under the Board with written
terms of reference. The primary duty of the Strategy and Planning
Committee is to propose and formulate the strategic development
plan of the Company for the Board’s consideration. During
the Period under Review, Ms. CHAN Kim Yung, Eva has been
appointed as a member of the Strategy and Planning Committee
with effect from 25 January 2019. Currently, the Strategy and
Planning Committee consists of four members, namely, Executive
Director Mr. WANG Donglei, Executive Director Mr. XIAO Yu,
Executive Director Ms. CHAN Kim Yung, Eva and Independent
Non-executive Director Mr. WANG Xuexian, respectively. Mr.
WANG Donglei has been appointed as the chairman of the Strategy
and Planning Committee.
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Corporate Governance and Other Information

TEERRHEMER

Independent Investigations Committee

To advance the internal investigations into matters involving
Mr. WU Changjiang, the former Executive Director and chief
executive officer of the Company, the Company has established
an independent investigations committee (the “Independent
Investigations Committee”) under the Board. The Independent
Investigations Committee has been authorised by the Board
to exercise powers and perform duties on behalf of the Board
in relation to the conduct of the investigations into, among
other things, the alleged wrongdoing of Mr. WU Changjiang. The
Independent Investigations Committee has also been authorised to
consider and make recommendations to the Board with respect to
any potential proceedings arising from the internal investigations.
In connection with the Company’s investigations of the alleged
wrongdoing of Mr. WU Changjiang, the Independent Investigations
Committee has instructed a third-party service provider to conduct
a forensic review of related irregularities and an internal controls
assessment of the Company and its key subsidiaries. The forensic
review and internal controls assessment has been completed.
Please refer to the announcements of the Company dated 17
July 2015 and 17 September 2015 for details. Currently, the
Independent Investigations Committee consists of three members,
namely, Independent Non-executive Director Mr. LEE Kong Wai,
Conway, Independent Non-executive Director Mr. WEI Hongxiong
and Independent Non-executive Director Mr. WANG Xuexian,
respectively.
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Corporate Governance and Other Information

Appointment and Resignation of Directors and
Change in Directors’ Information

From 1 January 2019 to the date of this report, the appointment
and resignation of Directors and changes in the Directors’
information of the Company are as follows:

Ms. CHAN Kim Yung, Eva has been appointed as a member of
the Remuneration Committee and a member of the Strategy and
Planning Committee with effect from 25 January 2019; and the
chief executive officer of the Company with effect from 22 February
2019.

Mr. WANG Donglei has resigned as the chief executive officer of
the Company with effect from 22 February 2019.

Mr. LI Huating has resigned as a Non-executive Director with effect
from 28 February 2019.

Interim Dividend

The Board proposed not to declare an interim dividend for the six
months ended 30 June 2019.
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Report on Review of Interim Condensed Consolidated

Financial Statements
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www.bdo.com.hk
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111 Connaught Road Central

Hong Kong
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www.bdo.com.hk

To the Board of Directors of NVC LIGHTING HOLDING LIMITED
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim condensed consolidated financial
statements set out on pages 58 to 132, which comprise the
condensed consolidated statement of financial position of NVC
Lighting Holding Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) as of 30 June 2019 and
the related condensed consolidated statement of profit or loss,
condensed consolidated statement of comprehensive income,
condensed consolidated statement of cash flows and condensed
consolidated statement of changes in equity for the six months then
ended, and a summary of significant accounting policies and other
explanatory notes (the “interim condensed consolidated financial
statements”). The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and International Accounting
Standard 34, “Interim Financial Reporting” (“IAS 34”) issued by
the International Accounting Standards Board. The directors are
responsible for the preparation and presentation of the interim
condensed consolidated financial statements in accordance with
IAS 34. Our responsibility is to express a conclusion on the interim
condensed consolidated financial statements based on our review.
This report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.
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Report on Review of Interim Condensed Consolidated

Financial Statements

AR S O SRR FRB RS

Scope of Review

Except as explained in the “Basis for Qualified Conclusion”
paragraphs below, we conducted our review in accordance with
Hong Kong Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Basis for Qualified Conclusion

(@) Impairment of other receivables and uncertainties
relating to financial guarantee contracts

As set out in Note 18 to the interim condensed consolidated
financial statements, a subsidiary of the Company (the
“Subsidiary”) entered into several pledge and guarantee
agreements in 2013 and 2014 (the “Pledge and Guarantee
Agreements”) with certain banks in the People’s Republic
of China (the “PRC”), providing guarantees to the banks
for their loan facilities granted to certain borrowers. Certain
counter guarantees were provided by one of the borrowers
of the bank loans (the “Borrower”) to the Group. During
2014, aggregate pledged time deposits of RMB550,924,000
of the Subsidiary had been withdrawn by the banks due
to default of the bank loans under the guarantees of the
Subsidiary.

EHEE

BRAT I REBEGEWER | BREMBEZ
S RPERBEE SRS A M
ZEEBEHENFE2410R [ HEBBEYL
CHBMBEH TRV BER | ETEET
tF- BERTHMBENBRIERAR
MBEREAEBNABELER LR
Aotk EMERRERF  FREER
PR IRIBEEBEZBENETERZNR
B - SRS HMBARRABANTES
SRR EANABEANSHE - Filt
HPTeRRERER -

REEmER

(a) E b FE W AR FRRE K B8 X Bl 3%
BEREAHTEELE

WA E A HA R RA & O B 7 TR R B
18 BERFA—XKMBAR ([#%
B AR 1) R20134 K20144F B
REAREME ([FRH])BEARE
FRITFILEBIBE R K ER D&
([ERRERRZE] @ ZFRT
MEETEFRABRTFTERREME
HIER - SERITEREHP—HE
HAERADR BEBERE
ETRER - BRFITENZWNE
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R2014F EREZHE A 7L
EHTFRBRE A ARKES50,024F
=9

E+RAERARAT 2019FFHHRE Q



Report on Review of Interim Condensed Consolidated
Financial Statements

AR S O R RFH RS

Basis for Qualified Conclusion (continued) REBERER (Z)
(@) Impairment of other receivables and uncertainties (a)  H ft F& W BR ORI B & B Bt 15
relating to financial guarantee contracts (continued) EREAVTREN (&)
The Group initiated legal actions to claim the counter SEEBECHREBUVEAETY - BER
guarantees provided by the Borrower. The directors were ARBORERRELRE -E=
of the opinion that an amount of RMB265,564,000 (the RAEBTFHETREOSEEAREK
“Recoverable Amount”) was recoverable in prior periods. 265,564 F L ([AIlEIEHEE]) -
Therefore other receivables of RMB550,924,000 due from b EMERERAREBEAR
the Borrower were included in “Prepayments, deposits #550,924 F L ER20145F12 A
and other receivables” in the consolidated statement of S1HETAGHMBRAEXRATE
financial position as at 31 December 2014 and a provision MR REBEE KE A EUER K
for the irrecoverable amount of RMB285,360,000 had been —Ig BETAKkOeBEARE
recognised in profit or loss for the year ended 31 December 285,360 T LA RV B EREE
2014. There was no subsequent reversal of the provision or 2014F 1231 HIELFEMIEBZR
further provision recognised up to 30 June 2018. As at 31 NER - EE2018F6 A30R I
December 2018, full provision in respect of the Recoverable BEBEROBERE —TERY
Amount was recognised and during the six months ended B - m2018F12H31H * 3t
30 June 2019, the Company’s entire equity interest in the AR BN T RBECDHE
Subsidiary has been disposed of, further details of which R BEZE2019%6 A30H 1E61E
are set out in Notes 18 and 24 to the interim condensed A BRANRZHMEBRARNZH
consolidated financial statements. REHEHE  E—FFHBEHERT
HARG BR & OF B 75 3 3R BT 53 18 Je ff
24 o
As set out in Note 18 to the interim condensed consolidated M EARG IR & G S dR kR i sE 18
financial statements, the Subsidiary also entered into P&l - B RRID BIR2013
guarantee agreements with another PRC bank in 2013 (the FHS—KPERITEZERD
“Guarantee Agreement 1”) and a PRC finance company in & ([ERBZE1]) ARR20145F
2014 (the “Guarantee Agreement 2”) respectively, providing E—XP BB AR L ER =
guarantees to the PRC bank and the PRC finance company (IER%BZ2]) - RZRXPERT
for their loan facilities granted to their borrowers. The SEE GNP YNGR R = PN
outstanding loans of RMB35,497,000 and RMB34,000,000 TERREREER - BRI
in relation to the Guarantee Agreements 1 and 2 were in RERBZE2OREEERARK
default in 2015 and 2014 respectively. The PRC bank and 35,497 T TR AR®34,000F 7T
the PRC finance company took legal actions against the D RIR2015F K2014FEH © %
respective borrowers and the guarantors (including the KABERITREZRFBETBEAAL
Borrower and the Subsidiary as guarantors) to recover the REVERITHMESERAR—RE
loan balances and interests. RA(BEERARZHEAT -

ERERA) B EFEHRENE -

@ NVC LIGHTING HOLDING LIMITED Interim Report 2019



Report on Review of Interim Condensed Consolidated

Financial Statements

AR S O SRR FRB RS

Basis for Qualified Conclusion (continued)

(a)

Impairment of other receivables and uncertainties
relating to financial guarantee contracts (continued)

For the Guarantee Agreement 1, according to the first
court judgement in 2016 and the final court judgement in
2017, the Subsidiary was adjudicated to be jointly liable
for the payment to the PRC bank of the outstanding loan,
plus interest and costs. The Subsidiary filed application of
retrial of the PRC court judgements and the commencement
thereof was accepted by the PRC court in January 2018,
but the application was rejected according to the court
judgement received by the Subsidiary in May 2018.

For the Guarantee Agreement 2, according to the first court
judgement in 2016 and the final court judgement in 2017,
the Subsidiary was adjudicated to be jointly liable for the
payment to the PRC finance company of the outstanding
loan, plus interest and costs.

As of 30 June 2018, the Subsidiary was in the process
of applying for protests of the PRC court judgements in
relation to Guarantee Agreements 1 and 2. Accordingly, the
Group was of the view that the legal proceedings in relation
to Guarantee Agreements 1 and 2 were still in progress
notwithstanding the respective final court judgements and
the rejection of the application of retrial in relation to
Guarantee Agreement 1.

REGRER ()

(a)
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Report on Review of Interim Condensed Consolidated
Financial Statements

AR S O R RFH RS

Basis for Qualified Conclusion (continued)

(a)

Impairment of other receivables and uncertainties
relating to financial guarantee contracts (continued)

Based on the view that the legal proceedings were still in
progress and with reference to legal opinions obtained and
other factors, the directors considered that the likelihood of
the Group sustaining losses from the Guarantee Agreements
1 and 2 was remote as it was considered that the loans had
sufficient underlying securities including the Borrower’s
guarantees and the Subsidiary is only one of the guarantors
for the loans. As a result, the directors considered that no
provision thereon was considered necessary as at 30 June
2018. Full provisions for outstanding loans in relation to
the Guarantee Agreements 1 and 2 were recognised as at
31 December 2018, further details of which are set out in
Note 18 to the interim condensed consolidated financial
statements.

In our review of the Company’s interim condensed
consolidated financial statements for the six months
ended 30 June 2018, due to the inability to obtain
sufficient evidence to ascertain whether the assessment
on recoverability of the Recoverable Amount due from
the Borrower and RMBNIil provision for the Guarantee
Agreements 1 and 2 for the six months ended 30 June 2018
were appropriate, our review conclusion on the Company’s
interim condensed consolidated financial statements for the
six months ended 30 June 2018 was qualified on the above
matters. Our review conclusion on the Company’s interim
condensed consolidated financial statements for the six
months ended 30 June 2019 was also qualified because of
the possible effect of limitations on the scope of our work
on the comparability of the related figures in the interim
condensed consolidated financial statements for the six
months ended 30 June 2018.
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Report on Review of Interim Condensed Consolidated

Financial Statements

AR S O SRR FRB RS

Basis for Qualified Conclusion (continued)

(b)

Provision for loss on financial guarantee contract

As set out in Note 18 to the interim condensed consolidated
financial statements, in addition to the agreements as
mentioned in the above paragraphs, the Subsidiary entered
into a guarantee agreement (the “Guarantee Agreement 3”)
with a PRC bank in 2014, providing guarantee to the bank
for a loan facility granted to its borrower. The bank loan was
in default in 2014 and the bank took legal actions against
the borrower and the guarantors (including the Subsidiary)
to recover the bank loan balance and interest. A court order
was issued to freeze assets of the guarantors (including
the Subsidiary) in the amount of RMB62,000,000. As a
result of the court order, bank balance of the Subsidiary
in the amount of RMB55,396,000 had been frozen by the
bank in 2014. According to the first court judgement in
2016 and the final court judgement in 2017, the Subsidiary
was adjudicated to be jointly liable for the payment to the
PRC bank of RMB60,000,000, plus interest and costs. In
February 2017, the frozen bank balance of the Subsidiary
was withdrawn by the court for the purpose of settlement
of the claim by the PRC bank. During 2017, the Subsidiary
filed an application of retrial of the PRC court judgements
in relation to Guarantee Agreement 3 which was rejected
by the PRC court. During 2017, the Subsidiary filed an
application of protest of the PRC court judgements and the
commencement of related legal proceeding was accepted
by the PRC court in March 2018. Accordingly, the Group
was of the view that the legal proceeding was still in
progress notwithstanding the final court judgement and the
rejection of the application of retrial. As at 30 June 2018,
the withdrawn amount recoverable of RMB55,396,000
(the “Withdrawn Amount Recoverable”) was included in
“Prepayments, deposits and other receivables” in the
condensed consolidated statement of financial position.

REGRER ()

(b)
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Report on Review of Interim Condensed Consolidated
Financial Statements

AR S O R RFH RS

Basis for Qualified Conclusion (continued)

(b)

Provision for loss on financial guarantee contract
(continued)

As of 30 June 2018, the directors, with reference to legal
opinion obtained and other factors, considered that the
likelihood of the Group sustaining losses from the guarantee
was remote as it was considered that the bank loan had
sufficient underlying securities and the Subsidiary is only
one of the guarantors for the bank loan. The directors
believed that the Withdrawn Amount Recoverable would
be fully recovered upon the conclusion of the protest of the
PRC court judgements and no provision on the Withdrawn
Amount Recoverable was considered necessary as at 30
June 2018. In addition, the directors were of the opinion
that no provision on any shortfall between the amount to
be ultimately settled by the Group under the Guarantee
Agreement 3 and the Subsidiary’s withdrawn amount was
considered necessary as at 30 June 2018.

As of 31 December 2018, the Withdrawn Amount
Recoverable of RMB55,396,000 was fully impaired, further
details of which are set out in Note 18 to the interim
condensed consolidated financial statements.

In our review of the Company’s interim condensed
consolidated financial statements for the six months ended
30 June 2018, due to the inability to obtain sufficient
evidence regarding whether the Group would be held
liable for the PRC bank’s loss and the probability that the
Group would incur loss under Guarantee Agreement 3, our
review conclusion on the Company’s interim condensed
consolidated financial statements for the six months ended
30 June 2018 was qualified on the above matters. Our
review conclusion on the Company’s interim condensed
consolidated financial statements for the six months ended
30 June 2019 was also qualified because of the possible
effect of limitations on the scope of our work on the
comparability of the related figures in the interim condensed
consolidated financial statements for the six months ended
30 June 2018.
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Report on Review of Interim Condensed Consolidated
Financial Statements

AR S O SRR FRB RS

Qualified Conclusion REB &R

Except for the adjustments to the corresponding figures included  BRWIEE EXX [(REE & E M | SR ATl
in the interim condensed consolidated financial statements that BEARMESMEBH LS EFHEAE
we might have become aware of had it not been for the situation H B RRCHAESEFTIENFARZIN - 1R
described in the “Basis for Qualified Conclusion” paragraphs IEHRFMIMER TIE - HMLR B EEE
above, based on our review, nothing has come to our attenton fEfAIZEIE @ BASKMAEFHEHE
that causes us to believe that the interim condensed consolidated B R W IEEFT B E RN F T ILR
financial statements are not prepared, in all material respects, in REETER|E34HmE o

accordance with IAS 34.

BDO Limited ERVEEREMEKAERAA
Certified Public Accountants HEDIAD

Lam Siu Fung mkeE

Practising Certificate Number P05308 MEFERTP0O5308

Hong Kong, 26 August 2019 &% 201948 H26H
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Condensed Consolidated Statement of Profit or Loss

RS fHE R

Six months ended 30 June

HZ6H30BL6EA
2019 2018
20194 20184
RMB?’ 000 RMB’ 000
TARY FARY
Notes ELENLHEG)E (Unaudited)
i (REERZ) EEET)
REVENUE WA 3 2,696,922 1,973,936
Cost of sales SHE AN (1,795,268)  (1,431,285)
GROSS PROFIT EF 901,654 542,651
Other income and gains H A R ias 5 77,449 131,742
Selling and distribution costs HERDHE A (386,323) (179,253)
Administrative expenses EREER (814,104) (164,753)
Other expenses HiE A (21,591) (81,579)
Finance costs Mi%EA 6 (14,655) (25,751)
Share of results of associates i N (1,946) 3,110
Share of results of a joint venture EE—KEERAIEE (18,097) =
Gain on disposal of a subsidiary BE—RKME AR 24 761,273 =
PROFIT BEFORE INCOME TAX B ATRE 4 483,660 226,167
Income tax FriS®i 7 (90,444) (124,526)
PROFIT FOR THE PERIOD EAR)E 393,216 101,641
Attributable to: LATN& 7 FES
Owners of the parent ISYNEIEZ V=N 374,281 91,851
Non-controlling interests FEPE SR A 18,935 9,790
393,216 101,641
EARNINGS PER SHARE ATTRIBUTABLE & ATEERERESA
TO ORDINARY EQUITY HOLDERS OF EhERAEF
THE PARENT
Basic AR 9 8.85 cents 2.56 cents
8.85% 2.56%
Diluted e 9 8.85 cents 2.56 cents
8.85% 2.56%

Details of the dividend are disclosed in Note 10 to the interim MREBFFIEEEF HAMAS I BIRE

condensed consolidated financial statements. MizE103EE -
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Condensed Consolidated Statement of Comprehensive Income

FASHEEBRAR

Six months ended 30 June
B Z6H30H LL6{E A

2019 2018
20194 20184
RMB’ 000 RMB’ 000
FTARY FARK
((SRHETCHEG)M  (Unaudited)
(REEZ) eSS

PROFIT FOR THE PERIOD R 393,216 101,641
OTHER COMPREHENSIVE INCOME Hih2EWKA
Item that may be reclassified Rt @B D E B KA
subsequently to profit or loss: EHAH -
Exchange differences on translation of MEBINETSEER
foreign operations E W ZRE (18,079) (3,881)
Item that may not be reclassified HET BT 72 Bk h
subsequently to profit or loss: EH -
Fair value gain on financial assets at fair RARBEFAEMEERA
value through other comprehensive MeRIEENAREEBEKE
income, net of tax (FOBR#RIE) 5,428 7,400
(12,651) 3,519
TOTAL COMPREHENSIVE INCOME FHPEEBAET
FOR THE PERIOD 380,565 105,160
Attributable to: AT & 77 FEMS -
Owners of the parent ISYNEIEZ YN 361,526 94,378
Non-controlling interests FEPESI MR A 19,039 10,782
380,565 105,160
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Condensed Consolidated Statement of Financial Position

B & B I AR R &=

Notes

Hiiz

NON-CURRENT ASSETS
Property, plant and equipment
Prepaid land lease payments
Right-of-use assets

Goodwill

Other intangible assets
Investments in associates
Investment in a joint venture
Long term investments
Deferred tax assets

Prepayments for purchases of property,

plant and equipment
Total non-current assets

CURRENT ASSETS

Inventories

Trade and bills receivables

Prepayments, deposits and other
receivables

Income tax recoverable

Other current assets

Held-for-trading investments

Restricted bank balances and
short-term deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade and bills payables

Other payables and accruals
Interest-bearing loans and borrowings
Lease liabilities

Government grants

Income tax payable

Derivative financial liabilities

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES
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FRBEE
UEN
B LS
EREEE

7
H b & E
REE R RIRE
R—HKELREHRE
REIRE
EEHAEE
BEYE  BENM
REFEMN R

FRBEES

T

B 5 RESBKER

BAK - RESR
H o pE I BR 3

B AT SR
Hib B A A

BEEERE
ZRA RIS R
KRBT

HERESEEY

RBEESH

hBAE

B 5 REBRMNERR
Hip AR N BT B
FHRERRMERK
B Bh

RS
TEEMAE

RBEESE
BREBEE
REERRBAE

11

1.2(d)

12

18
14

14

15

16
1.2(d)

30 June 31 December
2019 2018
20195 20184

6 A30H 12A31H
RMB’ 000 RMB’ 000
FAR® FARE
(Unaudited) (Audited)
(REEX) (EFE=Z)
658,750 653,576

- 44,800

286,204 -
1,129,734 1,127,376
665,508 678,857
42,440 44,386
48,703 64,800
37,738 235,996
75,875 72,029
310,224 449,997
3,255,176 3,371,817
704,765 683,524
1,431,517 1,504,176
331,028 361,313
1,458 568
33,857 45,014
32,582 44,190
244,626 677,502
763,320 912,998
3,543,153 4,229,285
1,470,113 1,385,298
741,311 1,324,472
489,370 1,064,924
25,039 -
561 1,612
228,563 187,168

- 10,689
2,954,957 3,974,163
588,196 255,122
3,843,372 3,626,939
Continued/...
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Condensed Consolidated Statement of Financial Position

B & B IS AR R 2=

30 June 31 December

2019 2018
20194 20184
6H30H 128318
RMB’ 000 RMB’ 000
TAREE FAREE
Note (Unaudited) (Audited)
Bt (RBERZR) (8B #%)
NON-CURRENT LIABILITIES kRBEE
Lease liabilities HEEE 1.2(d) 73,894 =
Government grants IEgSE g 10,974 9,138
Deferred tax liabilities EETIBEE 175,957 222,285
Total non-current liabilities kRBEBEET 260,825 231,423
Net assets BEE 3,582,547 3,395,516
EQUITY R
Equity attributable to BATHEEAEGESR
owners of the parent
Share capital LN 3 3
Reserves s 3,462,460 3,101,326
Proposed dividend BEEIREE - 185,367
3,462,463 3,286,696
Non-controlling interests FEEHI MRS 120,084 108,820
Total equity RS 3,582,547 3,395,516
WANG Donglei CHAN Kim Yung, Eva
TLE R &I B8
Director Director
EFE EE
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Condensed Consolidated Statement of Cash Flows

FHAEHRERER

Cash flows from operating activities
Cash generated from operations
Tax paid

Net cash flows generated from
operating activities

Cash flows from investing activities

Interest received

Proceeds from disposal of items of
property, plant and equipment

Prepayments for and purchases of items
of property, plant and equipment

Prepayments for potential acquisitions

Acquisitions of subsidiaries

Purchases of long term investment

Proceeds from disposal of long term
investment

Investment in an associate

Investment in a joint venture

Disposal of a subsidiary

Dividend received from an associate

Additions to other intangible assets

Decrease/(increase) in the restricted bank
balances and short term deposits

Net cash flows generated from/(used in)
investing activities

NVC LIGHTING HOLDING LIMITED Interim Report 2019

REFHRBRERE
REMRSBEE
BB K

RETBHREREREFR

REZFDHERTRE
EUHE

REME - BB M&EEE

B TS FRIR

BNRBEEYE  BEK

RAEIEE
EEW IS EIETERN B
WE\%W% yNG]!
EERIIRE
RE R ENERIE

K& N AR E
F—%é%@ﬂm&ﬁ
BB R EBAF]

I EY — SREgE & R RIRR B
REEMEREE

SR HIRITAERR N R R

md(HEhn)

REFBFRE/(FA)

REREFH

Six months ended 30 June

B Z6H30R16MEA
2019 2018
20194 20184
RMB’ 000 RMB’ 000
FAREE FARE
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
454,906 209,476
(100,900) (55,346)
354,006 154,130
23,428 11,824
942 2,133
(62,827) (58,170)
- (540,205)
(306,004) =
(500) (100)
210,461 =
- (5,000)
(2,000) =

(99)

- 9,000
(8,695) (1,348)
432,876 (203,597)
287,582 (785,463)




Condensed Consolidated Statement of Cash Flows

RS HREERER

Six months ended 30 June

BZ6H30H L61EA
2019 2018
20194 20184
RMB’000 RMB’ 000
TARY FARE
(Unaudited) (Unaudited)
(REER) (REgEZ)
Cash flows from financing activities RETEEBEESRE
Dividends paid to non-controlling 7] FE4%E ) 1t R SRR A IR B
shareholders (7,775) -
Dividends paid BT E (185,367) —
New bank loans FTILIRITE N 277,803 395,786
Repayment of bank loans ERRITER (853,357) (23,955)
Lease payments HEFHE (11,992) =
Interest paid EFE (11,443) (21,087)
Shares repurchased EAEliiEy) (392) =
Net cash flows (used in)/generated from @& EE (FiH),
financing activities HEeEREFHE (792,523) 350,744
Net decrease in cash and cash equivalents ReERBeFEWMRDFHE (150,935) (280,589)
Cash and cash equivalents at beginning of HYRe RIREEEY
period 912,998 1,265,589
Effect of foreign exchange rate changes, net  [E R & B) 5/ 2 %58 1,257 6,040
Cash and cash equivalents as stated in REERRERRRERERD
the statement of financial position and 2IHNREeRESEEY
cash flows 763,320 991,040
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Condensed Consolidated Statement of Changes in Equity

A EEEER
Six months ended 30 June 2019
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Notes to the Interim Condensed Consolidated Financial Statements

h HA R A & O A TS SR AR B AE

1.1

Basis of Preparation

These interim condensed consolidated financial statements
of the Company and its subsidiaries (the “Group”) for the six
months ended 30 June 2019 (the “Period under Review”)
have been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited and International Accounting
Standard 34 (“IAS 34”), “Interim Financial Reporting” issued
by the International Accounting Standards Board. These
interim condensed consolidated financial statements are
presented in Renminbi (“RMB”) and all values are rounded
to the nearest thousand ('000) except when otherwise
indicated.

The accounting policies and basis of preparation used in
the preparation of these interim condensed consolidated
financial statements are the same as those used in the
Group’s annual consolidated financial statements for the
year ended 31 December 2018, except for the adoption
of the new and revised International Financial Reporting
Standards (“IFRSs”) (which also include International
Accounting Standards (“IASs”) and Interpretations) effective
for the first time for periods beginning on or after 1 January
2019. Details of any changes in accounting policies are set
out in Note 1.2 below.

In preparing these interim condensed consolidated financial
statements in compliance with IAS 34, the significant
judgements made by the management in applying the
Group’s accounting policies and the key sources of
estimation uncertainty were the same as those applied to
annual consolidated financial statements for the year ended
31 December 2018 except for new significant judgements
and key sources of estimation uncertainty related to the
application of IFRS 16 as set out in Note 1.2 below.

These interim condensed consolidated financial statements
do not include all information and disclosures required in
the Group’s annual consolidated financial statements, and
should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31
December 2018.
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Disclosures

Adoption of new or revised standards and interpretations
effective for the Period under Review that are relevant to

the Group is as follows:

IFRS 16

IFRIC-Int 23

Amendments to IFRS 9

Amendments to IAS 19

Amendments to IAS 28

Annual Improvements to

IFRSs 2015-2017 Cycle

Annual Improvements to

IFRSs 2015-2017 Cycle

Annual Improvements to
IFRSs 2015-2017 Cycle

Annual Improvements to
IFRSs 2015-2017 Cycle

Except for IFRS 16 Leases (“IFRS 16”), none of the new or
revised standards and interpretation have had a material
effect on the Group’s accounting policies. The Group has
not applied any new standard or interpretation that is not
yet effective for the Period under Review. The impact of the

1.2 Changes in Accounting Policies and

Leases

Uncertainty over Income
Tax Treatments

Prepayment Features with
Negative Compensation

Plan Amendment,
Curtailment or Settlement

Long Term Interests in
Associates and Joint
Ventures

Amendments to IFRS 3,
Business Combinations

Amendments to IFRS 11,

Joint Arrangements

Amendments to IAS 12,
Income Taxes

Amendments to IAS 23,
Borrowing Costs

adoption of IFRS 16 is summarised below.
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1.2 Changes in Accounting Policies and

Disclosures (continued)
IFRS 16

IFRS 16 supersedes IAS 17 Leases (“IAS 17”), IFRIC 4
Determining whether an Arrangement contains a Lease,
SIC-15 Operating Leases-Incentives and SIC-27 Evaluating
the Substance of Transactions Involving the Legal Form
of a Lease. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of
leases and requires lessees to account for all leases under
a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged
under IAS 17. Lessors will continue to classify leases as
either operating or finance leases using similar principles
as in IAS 17. Therefore, IFRS 16 did not have an impact for
leases where the Group is the lessor.

The Group adopted IFRS 16 using the modified retrospective
method of adoption with the date of initial application of 1
January 2019. Under this method, the standard is applied
retrospectively with the cumulative effect on initial adoption
as an adjustment to opening balance of retained profits at
1 January 2019, and the comparative information for 2018
was not restated and continues to be reported under IAS
17.
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1.2 Changes in Accounting Policies and

Disclosures (continued)
IFRS 16 (continued)
New definition of a lease

Under IFRS 16, a contract is, or contains a lease if the
contract conveys a right to control the use of an identified
asset for a period of time in exchange for consideration.
Control is conveyed where the customer has both the
right to obtain substantially all of the economic benefits
from use of the identified asset and the right to direct the
use of the identified asset. The Group elected to use the
transition practical expedient allowing the standard to be
applied only to contracts that were previously identified
as leases applying IAS 17 and IFRIC-Int 4 at the date of
initial application. Contracts that were not identified as
leases under IAS 17 and IFRIC-Int 4 were not reassessed.
Therefore, the definition of a lease under IFRS 16 has been
applied only to contracts entered into or changed on or
after 1 January 2019.

At inception or on reassessment of a contract that contains
a lease component, the Group allocates the consideration in
the contract to each lease and non-lease component on the
basis of their standard-alone prices. A practical expedient
is available to a lessee, which the Group has adopted, not
to separate non-lease components and to account for the
lease and the associated non-lease components (e.g.,
property management services for leases of properties) as
a single lease component.
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Notes to the Interim Condensed Consolidated Financial Statements

h HA R A & O A TS SR AR B AE

1.2 Changes in Accounting Policies and

Disclosures (continued)

IFRS 16 (continued)

As a lessee - Leases previously classified as operating

leases

Nature of the effect of adoption of IFRS 16

The Group has lease contracts for various items of
land and buildings. As a lessee, the Group previously
classified leases as either finance leases or operating
leases based on the assessment of whether the
lease transferred substantially all the rewards and
risks of ownership of assets to the Group. Under
IFRS 16, the Group applies a single approach to
recognise and measure right-of-use assets and
lease liabilities for all leases, except for two elective
exemptions for leases of low value assets (elected
on a lease by lease basis) and short-term leases
(elected by class of underlying asset). The Group
has elected not to recognise right-of-use assets and
lease liabilities for (i) leases of low-value assets (e.g.,
laptop computers and telephones); and (i) leases,
that at the commencement date, have a lease term
of 12 months or less and do not contain a purchase
option (“short-term leases”). Instead, the Group
recognises the lease payments associated with those
leases as an expense on a straight-line basis over
the lease term.
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Notes to the Interim Condensed Consolidated Financial Statements

HART A & O A TS SRR BT RE

1.2 Changes in Accounting Policies and
Disclosures (continued)

IFRS 16 (continued)

(a) Nature of the effect of adoption of IFRS 16
(continued)

Leases previously accounted for as operating
leases

Lease liabilities were recognised based on the present
value of the remaining lease payments, discounted
using the incremental borrowing rate at the date
of initial application. The weighted average of the
incremental borrowing rates used for determination
of the remaining lease payments was 7.08%. The
Group recognised right-of-use assets and lease
liabilities for those leases previously classified as
operating leases, except for short-term leases and
leases of low-value assets. The right-of-use assets
were recognised based on the amount equal to the
lease liabilities, adjusted for any related prepaid and
accrued lease payments recognised in the statement
of financial position immediately before 1 January
2019.

The Group also applied the short-term leases
exemptions to leases with lease term that ends
within 12 months at the date of initial application.
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Notes to the Interim Condensed Consolidated Financial Statements

h HA R A & O A TS SR AR B AE

1.2 Changes in Accounting Policies and

Disclosures (continued)

IFRS 16 (continued)

(@)

1.2 %jfﬁ&%&?&?@ﬁ’ﬂ%ﬂ&

=]

115

B EREERE165% (&)

Nature of the effect of adoption of IFRS 16 @) RAEIR A 3R & 2B R % 16
(continued) RHEZME (&)
Leases previously accounted for as operating FTHIERBAEHEARZ
, == =1
leases (continued) HE (&)
The effect of adoption IFRS 16 as at 1 January 2019 BREF S B 16 5 R
(increase/(decrease)) is as follows: 2019F1 A1 BHANEE
(3, CRA)) T
RMB’ 000
FARY
(Unaudited)
(REER)
Assets BE
Non-current assets B EE
Right-of-use assets EREEE 73,487
Prepaid land lease payments A L EE (44,800)
Total non-current assets ERBEES 28,687
Current assets THEEE
Prepayments, deposits and other AR RES REMEWERR
receivables (979)
Total current assets RBEES (979)
Total assets BEE 27,708
Liabilities afE
Current liabilities EEE
Lease liabilities HEBE 8,349
Total current liabilities REBEEEE 8,349
Non-current liabilities IREEE
Lease liabilities HEBE 19,359
Total non-current liabilities ERBEBESE 19,359
Total liabilities BEE 27,708
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Notes to the Interim Condensed Consolidated Financial Statements

HART A & O A TS SRR BT RE

1.2 Changes in Accounting Policies and
Disclosures (continued)

IFRS 16 (continued)

@)

Nature of the effect of adoption of IFRS 16
(continued)

The lease liabilities as at 1 January 2019 can be
reconciled to the operating lease commitments as
of 31 December 2018 as follows:

1.2

%;TFE&%&?&EE’JEE&

B R EERIE165% (&)

(@) FRAEIE & ERE 16
REEZE ()

MR2019F1 A1HWAEESR
BEFHE2018F12 A31H
HRETHERENEEN

T
RMB’ 000
FARY
Operating lease commitments as at 2018412 A31 B A& & &Rz
31 December 2018 (audited) (&%) 37,194
Less: commitments relating to B R AR E SR
short-term leases (506)
Less: total future interest expense W BN B 2% (8,980)
Lease liabilities as at 1 January R2019F1 B1HNEEEE
2019 (unaudited) (REEX) 27,708
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Notes to the Interim Condensed Consolidated Financial Statements

h HA R A & O A TS SR AR B AE

1.2 Changes in Accounting Policies and
Disclosures (continued)

IFRS 16 (continued)

(®)

Summary of new accounting policies

Set out below are the new accounting policies of the
Group upon adoption of IFRS 16, which have been
applied from the date of initial application:

Right-of-use assets

The Group recognises right-of-use assets at the
commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted
for any remeasurement of lease liabilities. The
cost of right-of-use assets includes the amount
of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before
the commencement date less any lease incentives
received. Unless the Group is reasonably certain to
obtain ownership of the leased asset at the end of
the lease term, the recognised right-of-use assets
are depreciated on a straight-line basis over the
shorter of its estimated useful life and the lease term.
Right-of-use assets are subject to impairment.
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Notes to the Interim Condensed Consolidated Financial Statements

HART A & O A TS SRR BT RE

1.2 Changes in Accounting Policies and
Disclosures (continued)

IFRS 16 (continued)

(®)

Summary of new accounting policies (continued)

Lease liabilities

At the commencement date of the lease, the Group
recognises lease liabilities measured at the present
value of lease payments to be made over the lease
term. The lease payments include fixed payments
(including in-substance fixed payments) less any
lease incentives receivable, variable lease payments
that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees.
The lease payments also include the exercise price
of a purchase option reasonably certain to be
exercised by the Group and payments of penalties
for terminating a lease, if the lease term reflects
the Group exercising the option to terminate. The
variable lease payments that do not depend on an
index or a rate are recognised as expense in the
period in which the event or condition that triggers
the payment occurs.

In calculating the present value of lease payments,
the Group uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit
in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities
is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition,
the carrying amount of lease liabilities is remeasured
if there is a modification, a change in the lease term,
a change in the in-substance fixed lease payments
or a change in the assessment to purchase the
underlying asset.
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Notes to the Interim Condensed Consolidated Financial Statements

h HA R A & O A TS SR AR B AE

1.2 Changes in Accounting Policies and
Disclosures (continued)

IFRS 16 (continued)

(®)

()

Summary of new accounting policies (continued)

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to its short-term leases. It also applies
the lease of low-value assets recognition exemption
to leases that are considered of low value. Lease
payments on short-term leases and leases of
low-value assets are recognised as expense on a
straight-line basis over the lease term.

Significant judgement in determining the lease term
of contracts with renewal options

The Group determines the lease term as the
non-cancellable term of the lease, together with any
periods covered by an option to extend the lease if it
is reasonably certain to be exercised, or any periods
covered by an option to terminate the lease, if it is
reasonably certain not to be exercised.

The Group has the option, under some of its leases
to lease the assets for additional terms of one to ten
years. The Group applies judgement in evaluating
whether it is reasonably certain to exercise the option
to renew. That is, it considers all relevant factors that
create an economic incentive for it to exercise the
renewal. After the commencement date, the Group
reassesses the lease term if there is a significant
event or change in circumstances that is within
its control and affects its ability to exercise (or not
to exercise) the option to renew (e.g., a change in
business strategy).
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Notes to the Interim Condensed Consolidated Financial Statements

HART A & O A TS SRR BT RE

1.2 Changes in Accounting Policies and 1.2 Bt R R EMNE X

Disclosures (continued) (&)

IFRS 16 (continued) BRI R EERIE 165 (£)

(c)  Significant judgement in determining the lease term (c) EBEFTEEEEZEESANH
of contracts with renewal options (continued) Eifs BT HE A HIET (42)
The Group included the renewal period as part of the AEBBEEHBTIEET
lease term for leases of certain buildings due to the EFHEEN—IMmMEE - it
significance of these assets to its operations. These THERZEEELAREER
leases have a short non-cancellable period (i.e., one KEMSEAEEN - %5
to three years) and there will be a significant negative MEHRERH TR HEEMA
effect on production if a replacement is not readily (Bl—==%) " BHTSA
available. RERE SHAEBKE

REEFE -
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Notes to the Interim Condensed Consolidated Financial Statements

h HA R A & O A TS SR AR B AE

1.2 Changes in Accounting Policies and 1.2
Disclosures (continued)

IFRS 16 (continued)

(@) Amounts recognised in the condensed consolidated
statement of financial position and profit or loss

Set out below are the carrying amounts of the
Group’s right-of-use assets and lease liabilities and
the movements during the Period under Review:

B ERRRBEENER
(%)

BRI R EERIE165% (&)

@ REFEHIFMNI KR
KPR T B

TXEIAKEEREEE

CIEEEA M EE)

Right-of-use assets

ERAEEE

Lease

Land Buildings Total liabilities

T BF &t HESE

RMB’000 RMB’000 RMB’ 000 RMB’ 000

TARY FTARM FTARY TARY

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(RRER) (KEBERK) (REEK) (REER)

As at 1 January 2019 120191 18 45,676 27,811 73,487 27,708

Additions NE - 226,329 226,329 78,860

Business combination B e - 592 592 601

Depreciation expense TERY (660) (14,079) (14,739) -
Interest expense FEBHZ

(Note 6) (Kiite) - - - 3,212

Payments O - - - (11,992)

Exchange realignment HINE S B - 535 535 544

As at 30 June 2019 201946 A30H 45,016 241,188 286,204 98,933

The Group recognised rent expense from short-term
leases of RMB15,622,000 for the Period under
Review.
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Notes to the Interim Condensed Consolidated Financial Statements

HART A & O A TS SRR BT RE

2. Seasonality of Operations

The principal operations of the Group are manufacture and
sales of lamp products, luminaire products and lighting
electronic products. Due to the seasonal nature of its
products, higher revenues and operation profits are usually
expected in the second half of the year rather than in the
first six months.

3. Revenue and Segment Information

Revenue represents the net invoiced value of goods sold,
after allowances for returns and trade discounts.

For management purposes, the Group is organised into
business units based on their products and markets and
has four reportable operating segments as follows:

(a) NVC brand lighting products — domestic market
segment

(b) NVC brand lighting products — international market
segment

(c) Non-NVC brand lighting products — domestic market
segment

(d) Non-NVC brand lighting product — international
market segment

40k 9: 0 e

AEBNEBEXHREEMBEN
RE®m EBAREMNMBAEHRE
e BRERXFHERZZE
B TH+FHRAREENE K
RENEARS -

WAR D ERE R

WAEEEMNEREE - &N
BROREMYTHRFEE

REEME AREREEMLT
58D EXIBEITWRE AT AR
EEBOE

(@) FrmhERAER - BEAM

b) BrmERAEmR - BERD

590 B
(c) JFELmERBER - BEA

IR m — BT
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Revenue and Segment Information

(continued)

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit or loss, which is a measure of adjusted
profit or loss before income tax. The adjusted profit or
loss before income tax is measured consistently with the
Group’s profit or loss before income tax except that interest
income, finance costs, unallocated income and gains as well
as head office and corporate expenses are excluded from
such measurement.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
party at the then prevailing market prices.

Since total assets, liabilities and capital expenditures for
each reportable segment are not regularly provided to
the chief operating decision maker, the directors are of
the opinion that the disclosure of such amounts is not
necessary.
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Revenue and Segment

(continued)

Information 3.

Domestic NVC brand
International NVC brand
Domestic non-NVC brand
International non-NVC brand

Total

Reconciliation

Interest income

Unallocated income and gains

Corporate and other unallocated
expenses*

Finance costs

Impairment of other receivables

Fair value change of derivative
component of convertible bonds

Loss on modification of terms of
convertible bonds

Share of results of associates

Share of results of a joint venture

Gain on disposal of a subsidiary

Profit before income tax

BAELmhE
BRELmhE
BAEELmiE
BFRIFE L mhE

AHEE

B A
AP ERBA RS
TEREMADE
gR'
MHER
A it YRR E
HRBREFITETA
BRNARBEE
{BRT AR B 77 2 6K
ELZER
AN
BlE—RAZARAES
RE—RME LR

BiAIAE

Notes to the Interim Condensed Consolidated Financial Statements

HART A & O A TS SRR BT RE

WARDEBER (&)

Revenue Results

Six months ended 30 June

Six months ended 30 June

B £ |

HZ6H30AL6MEA BZ6A30AL6MEA
2018 2018
2019 (Restated) 2019 (Restated)
20184 20184
2019% (m=51) 2019% 27
RMB’000 RMB’ 000 RMB’000 RMB’000
TARH® FARE TAKHE TARE
(Unaudited) (Unaudited) [LEUTRE)] (Unaudited)
(RREZ) EEESAN (REEN) e ETY
1,655,598 1,213,938 628,215 431,720
86,472 93,595 25,987 29,607
141,238 133,967 29,739 22,535
813,614 532,436 217,713 58,789
2,696,922 1,973,936 901,654 542,651
23,428 11,824
54,021 44,780
(662,874) (347,198)
(14,655) (25,751)
(559,144) -
- 75,138
- (78,387)
(1,946) 3,110
(18,097) -
761,273 -
483,660 226,167
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Notes to the Interim Condensed Consolidated Financial Statements

h HA R A & O A TS SR AR B AE

3. Revenue and Segment Information
(continued)
s Corporate and other unallocated expenses consist of

unallocated depreciation, amortisation and staff costs,
freight expenses, impairment loss of trade receivables and
exchange losses.

Timing of revenue recognition:

For the Period under Review, the Group’s revenue is
recognised at a point in time save for the engineering
service income of RMB20,595,000 (six months ended
30 June 2018: RMB21,435,000) in Domestic NVC brand
segment which is recognised over time.
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Notes to the Interim Condensed Consolidated Financial Statements

HART A & O A TS SRR BT RE

4. Profit Before Income Tax 4. BiRIRHE
This is arrived at after charging/(crediting): BN,/ (5TA) THIEE FTS -

Cost of inventories sold EEFERAR
Depreciation e

— Own assets —BBEE

- Right-of-use assets —EREEE

Amortisation of prepaid land lease payments  Faft 1 #bFH & B 55

Amortisation of computer software and BB SR N R R g
patents*
Amortisation of trademarks and A RE RS
customer relationships*
Research and development costs: T BERCA
Deferred expenditure amortised* BEHENRER S
Current period expenditure NEARIF X
Less: Government grants released** D A = OIS ==Y
Auditor’s remuneration 1% S5 R = B
Employee benefit expenses (including directors’ EE @I (BEEE
and chief executive’s remuneration): MESTHRABHH) :
Wages and salaries TEMEFHE
Pension scheme contributions RIR&FHEIHER
(defined contribution scheme) (FREMNKETEN)
Housing funds’ contributions FEABESHK
Other welfare expenses H g FIF 2

Six months ended 30 June
B Z6H30H1L6EA
2019 2018
20194 20184
RMB’000 RMB’ 000
FAR® FARM
(Unaudited) (Unaudited)
(REBER) EESEEI)

1,786,414 1,434,075

49,399 44,361
14,739 -
64,138 44,361

- 660
1,121 1,632
15,534 -
5,387 1,286
44,187 34,381
(62) (11)
44,125 34,370
49,512 35,656
1,200 1,180

293,382 245,515

30,130 26,553
7,802 6,150
6,922 6,314

338,236 284,532
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Notes to the Interim Condensed Consolidated Financial Statements

h HA R A & O A TS SR AR B AE

4. Profit Before Income Tax (continued) 4.

This is arrived at after charging/(crediting): (continued)

BLATADE (42)

REMB (GEA) THEB MR
=&

Six months ended 30 June

Impairment of other receivables

Impairment of trade receivables from

contracts with customers

Write-down/(reversal of write-down) of

inventories to net realisable value

Loss on disposal of items of property,

plant and equipment
Fair value change of derivative
component of convertible bonds
Loss on modification of terms of
convertible bonds

Hoqth fE W AR SORLE

BEFEMEZREIRIURE

OB, (B @ HOR) 77

SR FE

BEWF  BENIREEBH

B8

AESITE T A S

AR BELH

fE 5T AT HRRRAE 75 2 1R 3X

&1

*k

The amortisation of computer software, patents, trademarks
and customer relationships and the amortisation of deferred
development costs for the period are included in “Cost of
sales” and “Administrative expenses” in the condensed
consolidated statement of profit or loss.

Various government grants have been received for setting
up research activities in Chongging City, Guangdong and
Zhejiang Province, the People’s Republic of China (the
“PRC”), to support the development of energy-saving
products and light emitting diode (‘LED”) products. The
government grants released have been deducted from
the research and development costs to which they relate.
Government grants received for which related expenditure
has not yet been undertaken are included in government
grants in the condensed consolidated statement of financial
position. There are no unfulfilled conditions or contingencies
relating to these grants.
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HZ6H30H16EA

2019 2018

20194 20184

RMB’ 000 RMB’ 000

FARM FARK
((SRETCHEC)M  (Unaudited)
(REEX) IG &Iy

559,144 -

17,279 7,815

BEA
8,854 (2,790)
217 676
- (75,138)
EEZ

- 78,387

AHMEKREM XN BERTPEE
B 3H DA RO FE R B AR R B B At A AR
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EREARKME ((HE)DEET - EX
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Notes to the Interim Condensed Consolidated Financial Statements

HART A & O A TS SRR BT RE

HAplr A R Kz

5. Other Income and Gains 5.

Six months ended 30 June

EZ6H30HL6{EA
2019 2018
20194 20184
RMB’ 000 RMB’ 000
TFARY FARK
((PRHETCHEC)M  (Unaudited)
(REEZ) FGEETA)
Other income Hir A
Bank and other interest income R1T R E A S YA 23,428 11,824
Gain on disposal of long term investments  F& & & HIRE W= 4,565 =
Government grants AT 48 B 17,896 24,029
Rental income ME WA 2,938 3,027
Trademark licence fee income [EREECIE-T PN 4,772 1,539
Logistic income Yrmi A 10,285 385
Others Hh 8,606 5,414
72,490 47,118
Gains W &=
Exchange gains, net [& 5 Uy 55 58 4,568 8,087
Sales of scrap materials & BEE - 1,399
Fair value change of derivative AR EHHITE T BN &)
component of convertible bonds NAEEZE) - 75,138
Others EHh 391 -
4,959 84,624
77,449 131,742
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Notes to the Interim Condensed Consolidated Financial Statements

h HA R A & O A TS SR AR B AE

6. Finance Costs 6. HMKEH

Six months ended 30 June

HEZ6A30H1L6MEA

2019 2018
20194 20184
RMB’000 RMB’ 000
FARM FARK
((SRHETCHEC)M  (Unaudited)
(REBER) EEEZY

Interest on bank loans SRITERF A 8,380 3,323
Interest on lease liabilities (Note 1.2(d)) HEBEMNE (Hit1.2() 3,212 =
Interest expenses on convertible bonds  AJ AR EHF B H - 19,388
Other interest expenses HEmF ST 3,063 3,040
14,655 25,751
7. Income Tax 7. BB

The Group is subject to income tax on an individual AEBEAERBAZHEEER LA
legal entity basis on profits arising in or derived from the FrEi RSB R EEE R
tax jurisdictions in which most of the group entities are FREE A S EAI RS - B IIEA
domiciled and operate. No provision for the United Kingdom EREEHMNMEN - CIEHAR -
(the “UK”) corporation income tax and the United States RN AEEN B R EREA
(the “US”) income tax have been made as the Group had EAERBTAE - B I LR
no assessable profits arising in the UK and the US during (THE ) EMSHET RER
the Period under Review (six months ended 30 June 2018: ([=E]) FriETie i (BiE2018
RMBNil). Taxes on the corporate income elsewhere have F6A30HLEG6MEA : ARES
been calculated at the rates of tax prevailing in the countries TC) o HitE M PEFBHE R
or jurisdictions in which the Group operates. AEBLEBEMERRLFEEER

MIRITREE
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Notes to the Interim Condensed Consolidated Financial Statements

HART A & O A TS SRR BT RE

7. Income Tax (continued)

7. FhEW (&

Current — the PRC
— Charge for the period
— Under/(over) provision in prior years

Current — Hong Kong
— Charge for the period

Deferred

Income tax for the period

The Company’s subsidiaries located in the PRC are subject
to enterprise income tax at the statutory tax rate of 25%.
According to the preferential tax policies in the PRC, one
of our subsidiaries (six months ended 30 June 2018: two)
was recognised as western development enterprises by
the local tax authorities and was entitled to the preferential
tax rate of 15%, while three of our subsidiaries (six months
ended 30 June 2018: one) were recognised as high-tech
enterprises by PRC tax authorities and were entitled to the

preferential tax rate of 15%.

BN —
— A#xH
- BEFERETR
(HB%8) BB
B8R — &E
— AHXH

AR TR 3

Six months ended 30 June

BEZ6A30H1L6MEA

2019 2018
20194 20184
RMB’000 RMB’ 000
FARM FARYK
((PRHETCHEC)M  (Unaudited)
(REER) EEEEZY

99,032 72,875
5,286 4)
38,101 -
142,419 72,871
(51,975) 51,655
90,444 124,526

RAREFR KB R AIR25%
AR BB EMER - 2R
REMFRKEERRR R —F
(B =2018%F6 A30H E6MEA -
GESLN=NGIL - -3:0k 8 ki
RETOMAELE  ZX15%8
BEBE : AREMH=R (HZE
201846 A30B IF61A A : —XK)
MBARETREBREEEERES

MBEMER  EX15%HNEER
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Notes to the Interim Condensed Consolidated Financial Statements

h HA R A & O A TS SR AR B AE

8. Other Comprehensive Income

Tax effect relating
comprehensive income

[tem that may be reclassified
subsequently to profit or
loss:

Exchange differences on
tranglation of foreign
operations

[tem that may not be reclassified
subsequently to profit or loss:

Fair value change on financial
assets at fair value through
other comprehensive income
(‘FVTOCI") - equity investments

HEABENIRE
BREE0ER

BEBNRBELY
EXER

HETRENDE
ERENER
BOnEEFA
A 2ERA
(T&2AfEE
SARMEE
VONiok L
AEIDABE
29 -BARE
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8. HfsZmUkA

to each component of other FREMEZEKAS MRS R

w2
=

Six months ended 30 June 2019 Six months ended 30 June 2018
BZ201956730A L6fAA HE201856A30R t6{EA

Before-tax Tax Net-of-tax Before-tax Tax Net-of-tax

amount expense amount amount expense amount
BEReH REER  NRHEcE EEEER RAER HREESE
RMB’ 000 RMB’ 000 RMB’ 000 RMB'000 RMB'000 RMB'000
TARY TARR TARR TARE TARE TARE
(Unaudited)  (Unaudited)  (Unaudited) (VAo NE(VAETTOCN) (Unaudited)
(REEH)  (REER)  (REEH) EEETANENCSES AN

(18,079) . (18,079) (3,381) : (3,381)
7,238 (1,810) 5,428 9,200 (1,800 7,400
(10,841) (1,810) (12,651) 5,319 (1,800) 3,519




Notes to the Interim Condensed Consolidated Financial Statements

HART A & O A TS SRR BT RE

9. Earnings Per Share Attributable to 9. B 2AAH Hﬂgfﬁ}ﬁﬁk

Ordinary Equity Holders of the Parent LR E2 R

The calculation of basic and diluted earnings per share RArEBRERES ABGEER
attributable to ordinary equity holders of the Company is NEEGRANNGTERENRNAT
based on the following data: HUE -

Six months ended 30 June

HE6HA30HL6EA

2019 2018
20194 20184
RMB’ 000 RMB’ 000
TARY FARM
((PLHETCHEC)M  (Unaudited)
(RBEZ) JEETY

Earnings 2
Earnings for the purpose of basic RARETEEATR

earnings per share W 2 1Y 24 ) 374,281 91,851
Effect of dilutive potential ordinary

shares: BT RREEER
— Interest on convertible bonds — ARRESFFE N/ATEH N/AZ i A
— Fair value change of derivative — AT MRESFTELA

component of convertible bonds BB A BEEE N/ATEH N/ATE

Earnings for the purpose of diluted RRETE#E

earnings per share SRk ET 374,281 91,851
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Notes to the Interim Condensed Consolidated Financial Statements

h HA R A & O A TS SR AR B AE

9. Earnings Per Share Attributable to 9. BATREBEREZEEA
Ordinary Equity Holders of the Parent ELEERER (&)
(continued)

Six months ended 30 June
HZ6H30H16{EA
2019 2018
20194 20184
QLS ET-Tl ° 000 Shares
TR TR
((PLHETCHECC)M  (Unaudited)
(RRER) MESEIY)
Number of shares REOEE
Weighted average number of ordinary AR EERGRAT®
shares for the purpose of basic TR NRE I

earnings per share

4,229,250 3,581,805

Effect of dilutive potential ordinary shares: /& L iBAX A EE1ER ¢

- Convertible bonds — AR ES N/ATEH N/ATE
Weighted average number of ordinary ARETEEETRANT
shares for the purpose of diluted B AR I RE I B

earnings per share

No adjustment was made to the basic earnings per share
amount presented for the six months ended 30 June 2018
as the convertible bonds outstanding during the period
had an anti-dilutive effect on the basic earnings per share
amount presented.

There were no dilutive potential shares during the Period
under Review.

10. Dividend

The directors do not recommend the payment of any
dividend for the six months ended 30 June 2018 and 2019.
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Notes to the Interim Condensed Consolidated Financial Statements

HART A & O A TS SRR BT RE

11.

Property, Plant and Equipment

During the Period under Review, the Group acquired assets
with a cost of RMB55,131,000 (six months ended 30 June
2018: RMB42,456,000). Assets with a net book value of
RMB584,000 were disposed of by the Group during the
Period under Review (six months ended 30 June 2018:
RMB2,809,000).

As at 30 June 2019, right-of-use assets related to leasehold
land with aggregate carrying amounts of RMB45,016,000
(31 December 2018: land use rights of RMB45,676,000)
(Note 19) and certain buildings included in property,
plant and equipment with aggregate carrying amount of
RMB259,692,000 (31 December 2018: RMB257,642,000)
(Note 19) were pledged for the Group’s bank loan facilities.

11.

REBEHA  AEERARE
55,131 F T (B £2018F 6 A30H
F6fEA : AR¥42,456F L) A9
RABEEE - REIEHA A%
EEHERmFEAARKSS4T
TTHEE (B Z2018F6 A30H It
6187 : AR¥2,809FT) °

P2019%F6 A30H * BREEAGT
AR¥E45,016 T TR HEBE L1
EMERAEEE (2018F12H
318 : THFAEARY 45,676
Fir) (sE19) KRBTt AME -
BEREEHEREDAEGTARKE
259,692F T (2018412 A31H :
AR®257,642F L) (MI5E19)
EBFRASENRITERREDK
ﬁ o
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h HA R A & O A TS SR AR B AE

12. Long Term Investments 12. RERE

KON 31 December
2019 2018
20194 2018%F
6H30H 12H31H
RMB’000 RMB’ 000
TARY TARE
(Unaudited) (Audited)
(RBER) (&&= =%)

Financial assets at FVTOCI: BAnEEFAEMZERAZ
TREE
Listed equity investments, at LETRAKE - LAREEYIR
fair value 28,000 28,000
Unlisted equity investments, at FELETRAIRE - LRARER
fair value 518k 9,738 2,100
Listed debt investments, at ITEHFEE  LAREBEIEE
fair value - 205,896
37,738 235,996
During the Period under Review, the gross gain in respect RERHA » NREEREMEEIK
of the Group’s long term investments recognised in other ABERNRPRENBEREZAEAR
comprehensive income amounted to RMB7,238,000 (six ¥ 7,238 F 7L (Bl £201846 A30
months ended 30 June 2018: RMB9,200,000). Hit6fE A - AR®9,200FT) °
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HART A & O A TS SRR BT RE

13.

14.

. =
Inventories 13. FE
cIONITLTE 31 December
2019 2018
2019% 20184
6H30H 12A31H
RMB’ 000 RMB’ 000
TARM TAR®E
(Unaudited) (Audited)
(REER) (KEFEZ)
Raw materials R 117,748 131,001
Work in progress E& 35,793 16,803
Finished goods X & 551,224 535,720
704,765 683,524
During the Period under Review, write-down of inventories REREEAN  FERILESEAAR
amounted to RMB8,854,000 (six months ended 30 w8 854 L (EiE20184F6 A30
June 2018: reversal of write-down of inventories of HiIF6EA : Bz EREEESZEA
RMB2,790,000), which was recorded in “Cost of sales” R0 790 F7T) » H¥0er AEH
in the condensed consolidated statement of profit or loss. ASHBREERPHEERAK] -
Trade and Bills Receivables and {4, B R EEEWESRE

Prepayments, Deposits and Other
Receivables

TR REEREAER
AR

<[ 31 December

Trade receivables 5 R
Impairment RE

Trade receivables, net B 5 REUERFUFRR
Bills receivables E IR

2019 2018
20194 20184
6H30H 12A31H
RMB’ 000 RMB’ 000
FARY FAREE
(Unaudited) (Audited)
(REEZ) (&%)
1,292,681 1,286,103
(149,022) (220,648)
1,143,659 1,065,455
287,858 438,721
1,431,517 1,504,176
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14.

Trade and Bills
Prepayments, Deposits
Receivables (continued)

Receivables and
and Other

An ageing analysis of trade receivables as at the end of the
Period under Review, based on the transaction date and
net of impairment provision, is as follows:

14. ESREBEEWERR
R EHA

IR RESE
R (&)

B O RWESRTERBEHARERRZS
B BRI $0BR A (8 1 s 7O BR 82 9 A 40
T

Within 3 months 3EAR

4 to 6 months 4ZE61E A
7 to 12 months 721218 A
1 to 2 years 1524
Over 2 years 2F LA E

Trade receivables of the Group represented proceeds
receivable mainly from sale of goods. The Group’s trading
terms with its customers are mainly on credit, except for
new customers where payment in advance is normally
required. The credit periods generally range from 30
to 180 days for major customers. Each customer has
a maximum credit limit. The Group seeks to maintain
strict control over its outstanding receivables and has a
credit control department to minimise credit risk. Overdue
balances are reviewed regularly by senior management. In
view of the aforementioned and the fact that the Group’s
trade receivables relate to a large number of diversified
customers, there is no significant concentration of credit
risk. The Group does not hold any collateral or other credit
enhancements over its trade receivable balance. Overdue
interests of several trade receivables are calculated at
annual interest of 12%.
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K[ONITHT-W 31 December
2019 2018
20194 2018%F
6 H30H 12H31H
RMB’ 000 RMB’ 000
FARH TARE
(Unaudited) (Audited)
(RBER) (&%)
890,200 841,395
160,524 153,070
71,817 47,741
12,025 14,040
9,093 9,209
1,143,659 1,065,455

AEBNESRIKEREZIERE
BEYEENEKMERIE - N&E
HEPHAFEBRAEARS A
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o ERNLMBREAEEE FE
WERERXESHEFER - EH
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o EMERER ATEZE
W AR SRy 8 BRI BUAF L1 2% 5T
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Notes to the Interim Condensed Consolidated Financial Statements
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14.

Trade and Bills
Prepayments, Deposits
Receivables (continued)

Receivables and
and Other

As at 30 June 2019,
receivables are amounts due from related parties of
RMB34,464,000 (31 December 2018: RMB67,568,000)
which are repayable on similar credit terms to those offered

included in the Group’s trade

to the major customers of the Group.

As at 30 June 2019, certain trade receivables of NVC
Lighting Limited (“UKNVC”) with carrying amounts of
RMB19,827,000 (31 December 2018: RMB3,467,000) were
pledged to secure the bank borrowings of UKNVC as further
set out in Note 16.

At 30 June 2019,
receivables (the “Discounted Bills”) with a carrying amount of
RMB220,320,000 (31 December 2018: RMB349,564,000)
to banks with recourse (the “Factoring Arrangement”).

the Group factored certain bills

In the opinion of the directors, the Group has retained
the substantial risks and rewards, which include default
risks relating to such Discounted Bills, and accordingly,
it continued to recognise the full carrying amounts of the
Discounted Bills and recognised the corresponding amount
received from the banks under the Factoring Arrangement as
secured borrowings which amounted to RMB218,707,000
(831 December 2018: RMB348,855,000) as at 30 June 2019.
Subsequent to the Factoring Arrangement, the Group did
not retain any rights on the use of the Discounted Bills,
including the sale, transfer or pledge of the Discounted Bills
to any other third party.

14.

BESREBERVERAKE
5 - REEREMBER
BR (42)

MR201946 A30H & EUEEEH
RIBARM34,464F L (20184
12H318 : AR®67,568F7T)
STAREBEE ZRKERR - ZEK
BEHERZERRIBHAAERE
EXFRER o

7201946 A30H * NVC Lighting
Limited ([RBEE L) REEAA
K#19,827 F 7L (2018412 A 31
H: AR¥3467FL)NETHE
%M&zﬁﬁ REBREREBEE TR

ITERE KR - i — B BFERM
a£16°

MR2019F6 A30H  KEEE M
IRITEERAEBEARAR®K220,320
Tt (2018F12A31H : AR
#:349,564F L) 2 & T M B

ZEERRKER (EMRTER])
(TMRELHE]) - EFRA > A5H

REBEEBAGDRERNRO®R  BEE

AZECHRRZEMNENRR - &
HERACHRAZTEN 28RN

B - WR2019F6 H30 B #ERR
BB TEREGRITHESEAR
#218,707 T 7L (201812 A 31
B : AR#¥348,855F 1) &K
B o RRERHE » AEEW &
RBEMEBEAEERER (B
FEEEMEME=FHE  EEk
BRI RE) R -

ELRBERBMROA 2019FH Bt



Notes to the Interim Condensed Consolidated Financial Statements
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14.

Trade and Bills
Prepayments, Deposits
Receivables (continued)

Receivables and
and Other

The maturity of the bills receivables of the Group as at 31
December 2018 and 30 June 2019 is within 6 months. As at
31 December 2018 and 30 June 2019, no bills receivables
are due from related parties.

As at 31 December 2018 and 30 June 2019, the fair values
of trade and bills receivables approximate to their carrying
amounts largely due to the short-term maturities.

As at 31 December 2018, prepayments, deposits and other
receivables included the followings:

(a) Amounts due from a company of RMB550,924,000,
net of impairment provision of RMB550,924,000,
further details of which are set out in Note 18(a).

(b) An amount of RMB55,396,000, net of impairment
provision of RMB55,396,000, which represented an
amount withdrawn by the court, further details of
which are set out in Note 18(b)(ii).

Those balances were related to a subsidiary of the Company
(the “Subsidiary”) which was disposed of during the Period
under Review, further details of which are set out in Note
24.

As at 30 June 2019, the Group recognised the impairment
provision of RMB559,144,000 on its amount due from the
Subsidiary after the related disposal taking into account
the remote recoverability of such amount, which has been
charged in the profit or loss for the Period Under Review.

@ NVC LIGHTING HOLDING LIMITED Interim Report 2019

14.

BESRZEBRUERAKE
TR REBESREMER
BR (42)

AEBB2018F12 A31 H & 2019
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HART A & O A TS SRR BT RE

15. Trade and Bills Payables 15. EZREBEMNERM

VNI 31 December

2019 2018
20194 20184F

6H30H 12A31H

RMB?’ 000 RMB’ 000

TAR® FARK

(Unaudited) (Audited)

(REEER) (&%)

Trade and bills payables to third parties ENE=7TE 5 K EIEERR 1,415,964 1,340,224
Trade and bills payables to related parties FEfTEEHEA T2 5 REBER 54,149 45,074

1,470,113 1,385,298

An ageing analysis of trade and bills payables as at the end BH5REBEEMNERFERERRE
of the Period under Review, based on the transaction date, MRS BHMNERRDITOT -
is as follows:

VNI 31 December

2019 2018

20194 20184

6 A30H 12H31H

RMB’ 000 RMB’ 000

FARH FAR®E

(Unaudited) (Audited)

(REEEZX) (JEE%)

Within 3 months 3EARA 1,224,561 1,322,961
4 to 6 months 4% 618 A 186,508 34,811
7 to 12 months 721218 A 47,376 14,653

1 to 2 years 15224 1,900 8,357
Over 2 years 2F Ak 9,768 4,516
1,470,113 1,385,298
As at 31 December 2018 and 30 June 2019, the fair values R2018F 12 A31 H & 201946 A
of trade and bills payables approximated to their carrying 308 F B REBEEMNERNAR
amounts largely due to the short-term maturities. EEEEFREBES  EFXrEH

NEERB ML ER
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16.

Interest-bearing Loans and Borrowings

30 June 2019

201956 A30H

Contractual
interest rate

(Unaudited)

(REER)

(%) Maturity
BHFIE (%) 2|5 R
Current BN &R
Bank loans - secured’  SRYTEFX —  Base*+1.90%  On demand?
BEAA BRFRG1.00%  RERIA
3.22% - 5.66%  On demand
3.22% - 5.66% REXEH
PRC BDI*+0.91%  On demand
PRC BDI*+0.91%  ZEREH
N/A N/A
TER TER
N/A N/A
TR TR
Bank loan - unsecured  $R1TE ZX — 4.00% per month  On demand
K R §R400%  BREXHfG
Total a5t

d The secured bank loans represented facilities secured by

#

the pledge of certain trade and bills receivables (Note 14),
time deposits (Note 19) and certain right-of-use assets
related to leasehold land and buildings (Note 11); and
corporate guarantees executed by certain subsidiaries of
the Group.

The loan is repayable upon the collection of the factored
trade receivables.

“Base” refers to the Bank of England base rate.

“PRC BDI” refers to the PRC Benchmark deposit interest
rate.
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16.

RMB’ 000
TAR®

19,827

418,707

50,000
N/A
FER
N/A
FER

836

489,370

STRERKER

31 December 2018
2018F12A31H

(Audited)
(B&%)

Contractual
interest rate

(%) Maturity ~ RMB’'000

BHFE (%) DEHE FARK
Base*+1.90%  On demand?

EARE1.90%  REKE? 3,467
3.30% On demand

330%  RERAA 411,815
PRC BDI*+0.91% On demand

PRCBDI+0.91%  REHE 50,000
3.80% - 6.00% On demand

3.80%-6.00%  BREXHM 268,635
3.20% - 4.70% 2019

3.20% - 4.70% 2019 380,220
4.00% per month On demand

BR400%  REREH 787

1,064,924

BEMBRITEFEAETESRE
AR (FFRE14) ~ EHIFR
(MizE19) SAKE THRBE -t R &
THEENEREEE (HE11) FR
MZBE  RAKEETHEAR
B MR BER o

REEEEENE 5 R ARBRRIER -
ZEERAAEER

= ©

[EEARFIE | 28 B RIT RO EAA

[PRC BDI] #5H BIEAEF 50A XK o
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16.

17.

Interest-bearing Loans and Borrowings
(continued)

As at 31 December 2018 and 30 June 2019, the fair values
of interest-bearing loans and borrowings approximated
to their carrying amounts largely due to the short-term
maturities.

Convertible Bonds

On 20 May 2016, the Company and an independent
third party entered into a subscription agreement (the
“Subscription Agreement”) in relation to the issue of
convertible bonds denominated in Hong Kong dollar (“HK$”)
in an aggregate principal amount of HK$500,000,000 (the
“Convertible Bonds”). The Convertible Bonds were issued
on 7 June 2016.

Pursuant to the Subscription Agreement, the Convertible
Bonds are convertible into fully paid ordinary shares:

(@) on or after the issue date (i.e. 7 June 2016) and up
to and excluding the close of business on the second
anniversary of the issue date (the “First Maturity
Date”), i.e. June 2018, at an initial conversion price
of HK$0.925 per share (subject to anti-dilutive
adjustments); and

(b) with extension up to and excluding the close of
business on the fourth anniversary of the issue date
if agreed by the Company and the bondholder in
writing at least 30 days prior to the First Maturity
Date (the “Second Maturity Date”).

16.

17.

SFEERRER(E

20184512 A31 H % 201946 A
308 ' FTEERRERNAREE
HHEFMEBERSE  EXTEARHE
REARI BRI R o

AR E S

MR2016%F5820H * A R —
BRUE=FTREBETASEA L
500,000 F &L AB T ([ET]) 5
BEMARKRES ([ATBRRES])
FIVREHE ([REHRE]) - Al
REHCR2016FE6 57 HETT -

RIBER B - A REES ] 88
REHEEER

(@)

MNEE7H (20166 A7

)z REEEHTHSE

“EBEFEREXRRHEL
(~E#EZA) (I & #2 5

H1-BN2018F6A) (-

BB ER0.92578
T (ARRESERE) &

HWARRREZHAEARE
EZIHE R &R0 AER
TAEBEHREERHTASE
MEBEE B REE A

(NEFEZA) ([5 —E2H

=)
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17.

Convertible Bonds (continued)

The Convertible Bonds bear interest at the rate of 7.8% per
annum on the principal amount of the bonds outstanding.
The interest will be payable by the Company semi-annually
in arrears. The outstanding amount of the Convertible
Bonds will be redeemed on maturity (the date falling on
the First Maturity Date or the Second Maturity Date, where
applicable) at a value equal to the aggregate of (1) its
principal amount outstanding; and (2) the interest accrued.

The Convertible Bonds that contain both liability and
conversion option components were classified separately
into their respective items on initial recognition. The
embedded derivative of conversion option was therefore
accounted for as a derivative. The fair values of the derivative
component were determined based on the valuations
performed by Jones Lang LaSalle Corporate Appraisal and
Advisory Limited, an independent firm of professionally
qualified valuers, using the binomial option pricing model.
Changes in fair value of that component between the
measurement dates were recognised in profit or loss. The
fair value of the liability component was measured as the
present value of the expected payments and principal
repayment at maturity on initial recognition and was carried
as a liability on the amortised cost basis until extinguished
on conversion or redemption.

On 4 May 2018, pursuant to an amendment deed approved
by the bondholder, the Company and the bondholder
agreed to amend the terms of the Convertible Bonds as
follows:

(a) The conversion price, which was originally HK$0.925
per share was amended to HK$0.77 per share
(subject to anti-dilutive adjustments); and

(b) The maturity date of the Convertible Bonds was
extended to 7 June 2020.
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Notes to the Interim Condensed Consolidated Financial Statements

17.

Convertible Bonds (continued)

Save as disclosed above, all the other terms and conditions
of the Convertible Bonds shall remain unchanged. The
amendments were approved by the shareholders of the
Company at the extraordinary general meeting on 15 June
2018.

Consequently, a loss on modification of the terms of
RMB78,387,000, being the difference between the
carrying amount and fair value of the liability components
of the Convertible Bonds on the date of modification, was
recognised in profit or loss during the six months ended
30 June 2018.

In August 2018, the Convertible Bonds were converted
in full at the conversion price of HK$0.77 per share (the
“Conversion”). Accordingly, 649,350,649 shares were
allotted to the bondholder pursuant to the terms and
conditions of the Convertible Bonds. The liability and
derivative components of the Convertible Bonds have been
derecognised upon the Conversion resulting in amounts of
RMB444 and RMB450,492,000 credited to share capital
and share premium respectively.

HART A & O A TS SRR BT RE

17. RRES (&)

bR EXFIEEBREIN ATBRESZ
FT B MR R R IE G RIRFFAE -
ZEEBFTN2018F6 A15HH K
RIFRIAE EEARRBRELE -

S 2 {K*hZJEﬁEAEM
78,3873Frz BN A MR EHIMER

=} EE’\]EE@TEE@%E%B@E’]@/%L
BEENERE  REE2018F6 A
30H LL61E AR B ANHER o

201868 A » A MRESFEIRE
MBI EO.77 B L BEE# ([ &
#]l) o At - BT BRBRESAIK
R » 649,350,649 A% A 10 &
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17. TRRES (&)

HE2018F12A31HILFE » 7]
BRESFNEEIMD RITETAS

17. Convertible Bonds (continued)

The movements of the liability component and derivative
component of the Convertible Bonds during the year ended

31 December 2018 were as follows: MEEBINT -

Liability Derivative

component of  component of

Convertible Convertible
Bonds Bonds Total

ARRESH ARRESH
aERG i =t Ch
RMB’000 RMB’ 000 RMB’ 000
TARE TARE FARE
At 1 January 2018 (Audited) R2018F1 A1H (KEZ) 421,229 11,933 433,162

Effective interest expense recognised ~ RIEHREEANERF 2 H

in profit or loss 24,730 - 24,730
Interest paid ERHS (21,061) - (21,061)
Loss on modification of terms BETEH 2 B (19,891) 08,278 78,387
Fair value change AnEEES - (82,903) (82,903)
Conversion B (419,672) (30,820) (450,492)
Exchange realignment HhEE 14,665 3,512 18,177

At 31 December 2018 (Audited) At 2018F12 A31 B (K#E%) - - =

R E MMEFT B AR ESITE
TABNAREERENTIEHA
BRI

The major inputs for the valuation of the fair value of
the derivative component of the Convertible Bonds as at
conversion date and modification date are shown as follows:

At conversion date At modification date

it H 15T H

HK$0.630 HK$0.790

Share price IRfE 0.6307 7T 0.7907% 7T
HK$0.770 HK$0.770

Conversion price BmRE 0.770% 7T 0.770% 7T
Risk-free rate 7 [ B 1) 2 1.706% 1.837%
Volatility R 38.81% 39.39%
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18. Litigations

(a)

The Group as a plaintiff

The Subsidiary entered into several pledge and
guarantee agreements in 2013 and 2014 (the
“Pledge and Guarantee Agreements”) with certain
banks in the PRC, providing guarantees to the banks
for their loan facilities granted to certain borrowers.
Counter guarantees were provided by one of the
borrowers of the bank loans, namely Chongging Wu
Ji Real Estate Development Co., Ltd. (“Wu Ji"), to
the Group. During 2014, aggregate pledged time
deposits of RMB550,924,000 of the Subsidiary had
been withdrawn by the banks due to default of the
bank loans under the guarantees of the Subsidiary.

18. :FEA

(a)

rEERRE

BB AR R20134 £ 2014
FHEPBHEETIRITFI L
HERkERDBE ([ER R
ERWZE]) - BIR1TTAET
EBERARTERREREE
& —(IRITERBERA
EEEGEHEREERA
g (M8 ) AREBRET
RIEMR - A20144F - @AM
M A RIERARITERCR
REEE - BOTBRDEZWE
NAEREHPRERERAR
#550,924 F 7T °
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18. Litigations (continued)

(@) The Group as a plaintiff (continued)

The Group initiated a series of legal proceedings
against Mr. WU Changjiang, a former director and
former chief executive officer of the Company,
Mrs. WU Lian (spouse of Mr. WU Changjiang),
Mr. WU Xianming, Mrs. CHEN Min, Chongging
Lei Li Jie Industrial Development Co., Ltd., Wu Ji,
Chongqging Jiang Te Surface Processing Co., Ltd.
and Chongging Hua Biao Lighting Manufacturing
Co., Ltd., in the Intermediate People’s Court of
Huizhou for damages. In addition, as indicated
in 8 letters of counter guarantee issued by Wu
Ji with dates in 2013 and 2014, Wu Ji provided
counter guarantees to the Group to reimburse any
losses for provision of guarantees on the bank loans
borrowed by certain PRC companies under the
Pledge and Guarantee Agreements. An aggregate
amount of RMB550,924,000 was recognised as
other receivables due from a company since 2014
and as at 31 December 2018. The directors were of
the opinion that an amount of RMB265,564,000 (the
“Recoverable Amount”) was recoverable since 2014
and as at 30 June 2018, and accordingly a provision
for the irrecoverable amount of RMB285,360,000
had been charged to profit or loss of the Group since
2014 and up to 30 June 2018. However, as at 31
December 2018, the directors assessed the amount
that the Group would recover from Wu Ji under
the Pledge and Guarantee Agreements taking into
consideration all information available, including the
latest legal opinion obtained and additional claims
from other creditors against Wu Ji as noted from a
court announcement issued in December 2018 which
became effective no later than February 2019. Based
on the latest estimated value of Wu Ji’s assets, the
priority of other creditors over Wu Ji's assets, and
the amounts of their claims, the directors considered
that the Group would not be able to recover the
Recoverable Amount even if the Subsidiary succeeds
in the legal actions, and therefore full provision for
the Recoverable Amount was recognised as at 31
December 2018 and disposal date of the Subsidiary

with details set out in Note 24.
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18. Litigations (continued)

(b) The Group as a defendant

(i)

The Subsidiary also entered into guarantee
agreements with another PRC bank in 2013
(the “Guarantee Agreement 1”) and a PRC
finance company in 2014 (the “Guarantee
Agreement 2”) respectively, providing
guarantees to the PRC bank and the PRC
finance company for their loan facilities
granted to their borrowers. Mrs. WU Lian
is the borrower of the loan in relation to the
Guarantee Agreement 2.

The outstanding loans of RMB35,497,000 and
RMB34,000,000 in relation to the Guarantee
Agreements 1 and 2 were in default in 2015
and 2014 respectively. The PRC bank and
the PRC finance company took legal actions
against the respective borrowers and the
guarantors (including Wu Ji and the Subsidiary
as guarantors) to recover the loan balances
and interests.

HART A & O A TS SRR BT RE
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Notes to the Interim Condensed Consolidated Financial Statements

h HA R A & O A TS SR AR B AE

18. Litigations (continued)

(b)

The Group as a defendant (continued)

(i)

(continued)

For the Guarantee Agreement 1, according
to the first court judgement in 2016 and the
final court judgement in 2017, the Subsidiary
was adjudicated to be jointly liable for the
payment to the PRC bank of the outstanding
loan, plus interest and costs. The Subsidiary
filed application of retrial of the PRC court
judgements and the commencement thereof
was accepted by the PRC court in January
2018, but the application was subsequently
rejected according to the court judgement
received by the Subsidiary in May 2018.

For the Guarantee Agreement 2, according
to the first court judgement in 2016 and the
final court judgement in 2017, the Subsidiary
was adjudicated to be jointly liable for the
payment to the PRC finance company of the
outstanding loan, plus interest and costs.
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Notes to the Interim Condensed Consolidated Financial Statements

18. Litigations (continued)

(b) The Group as a defendant (continued)

(i)

(continued)

As of 30 June 2018, the Subsidiary was in the
process of applying for protests of the PRC
court judgements in relation to Guarantee
Agreements 1 and 2. Accordingly, the Group
was of the view that the legal proceedings
in relation to Guarantee Agreements 1 and
2 were still in progress notwithstanding the
respective final court judgements and the
rejection of the application of retrial in relation
to Guarantee Agreement 1.

As of 30 June 2018, the directors, with
reference to legal opinions obtained and
other factors, considered that the likelihood
of the Group sustaining losses from the
guarantees was remote. In particular, it was
considered that the loans had sufficient
underlying securities including Wu Ji’s
guarantees and the Subsidiary is only one
of the guarantors for the loans and it was
considered not probable that an outflow of
resources embodying economic benefits
would be required to settle the obligation,
and no provision was considered necessary.
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Notes to the Interim Condensed Consolidated Financial Statements

h HA R A & O A TS SR AR B AE

18. Litigations (continued)

(b)

The Group as a defendant (continued)

(i)

(continued)

The Group had another litigation (i.e.
Guarantee Agreement 3 as defined and
further detailed in Note 18(b)(ii) below) with
circumstances similar to those of Guarantee
Agreement 1 and Guarantee Agreement 2. As
of 31 December 2018, the directors assessed
whether to recognise any provision for losses
arising from Guarantee Agreement 1 and
Guarantee Agreement 2 with reference to all
available information including the Group’s
experience in Guarantee Agreement 3 and
latest legal opinion and considered that it
was probable that the Group’s application for
protest of the PRC court judgements would
not be successful and the Subsidiary would
be adjudicated to be jointly liable for the
payment to the PRC bank and PRC finance
company for their losses. Accordingly full
provisions for outstanding loans in relation
to the Guarantee Agreements 1 and 2 plus
interest and costs, totalling approximately
RMB61,830,000 and RMB60,700,000
respectively were recognised as at 31
December 2018. During the Period under
Review, the interest expenses in relation to
Guarantee Agreements 1 and 2 amounting
to RMB3,230,000 and RMB2,949,000 were
recognised respectively up to the disposal
date of the Subsidiary with details set out in
Note 24.
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Notes to the Interim Condensed Consolidated Financial Statements

18. Litigations (continued)

(b) The Group as a defendant (continued)

(i

In addition to the above agreements,
the Subsidiary entered into a guarantee
agreement (the “Guarantee Agreement 3”)
with a PRC bank in 2014, providing guarantee
to the bank for a loan facility granted to its
borrower. In addition, the bank loan was
secured by the pledge of a piece of land
owned by Wu Ji.

The bank loan was in default in 2014 and the
bank took legal actions against the borrower
and the guarantors (including the Subsidiary)
to recover the bank loan balance and interest.
A court order was issued to freeze assets
of the guarantors (including the Subsidiary)
in the amount of RMB62,000,000. As a
result of the court order, bank balance of the
Subsidiary in the amount of RMB55,396,000
had been frozen by the bank in 2014.
According to the first court judgement in
2016 and the final court judgement in 2017,
the Subsidiary was adjudicated to be jointly
liable for the payment to the PRC bank of
RMB60,000,000, plus interest and costs. In
February 2017, the frozen bank balance of
the Subsidiary was withdrawn by the court for
the purpose of settlement of the claim by the
PRC bank. Accordingly since 2017 and up to
31 December 2018, the withdrawn amount of
RMB55,396,000 (before impairment loss) was
included in “Prepayments, deposits and other
receivables” in the condensed consolidated
statement of financial position as set out
in Note 14. During 2017, the Subsidiary
filed an application of retrial of the PRC
court judgements in relation to Guarantee
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Notes to the Interim Condensed Consolidated Financial Statements

h HA R A & O A TS SR AR B AE

18. Litigations (continued)
(b) The Group as a defendant (continued)
(if) (continued)

Agreement 3 which was rejected by the
PRC court. During 2017, the Subsidiary filed
an application of protest of the PRC court
judgements and the commencement thereof
was accepted by the PRC court in March
2018. As of 30 June 2018, the Group was
of the view that the legal proceeding was still
in progress notwithstanding the final court
judgement and the rejection of the application
of retrial.
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Notes to the Interim Condensed Consolidated Financial Statements

18. Litigations (continued)

(b) The Group as a defendant (continued)

(i

(continued)

As of 30 June 2018, the directors, with
reference to legal opinion obtained and other
factors, considered that the likelihood of the
Group sustaining losses from the guarantee
was remote. In particular, it was considered
that the bank loan had sufficient underlying
securities including a piece of land pledged
by Wu Ji and the Subsidiary is only one of the
guarantors for the bank loan. The directors
believed that the withdrawn amount would
be fully recovered upon the conclusion of
the protest of the PRC court judgements and
no provision on the frozen and subsequently
withdrawn amount was considered necessary
as at 30 June 2018. In addition, the directors
were of the opinion that no provision on any
shortfall between the amount to be ultimately
settled by the Group under the Guarantee
Agreement 3 and the Subsidiary’s withdrawn
amount was considered necessary as at 30
June 2018.
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Notes to the Interim Condensed Consolidated Financial Statements

h HA R A & O A TS SR AR B AE

18. Litigations (continued)

(b)

The Group as a defendant (continued)

(i

(continued)

As of 31 December 2018, the directors
assessed whether the Group would be
held liable for the PRC bank’s loss under
Guarantee Agreement 3 and as a result,
whether the Group would incur loss. The
directors’ assessment was made with
reference to all available information and the
latest circumstances including the fact that
it has been a significant lapse of time since
the Subsidiary filed its protest with the PRC
court but no positive reply has been received.
The legal opinion obtained considered the
likelihood of the protest being successful was
significantly lowered and became remote.
Based on the assessment, the directors
considered that it was probable for the Group
to be held liable for the PRC bank’s loss
under Guarantee Agreement 3. The withdrawn
amount recoverable of RMB55,396,000 was
therefore determined to be irrecoverable. The
directors also estimated there was a shortfall
of RMB4,604,000 between the Group’s
liability under Guarantee Agreement 3 and the
withdrawn amount. Accordingly full provisions
for (i) impairment of the withdrawn amount
recoverable of RMB55,396,000; and (i) the
further loss under Guarantee Agreement 3
being the shortfall of RMB4,604,000 between
the outstanding principal under Guarantee
Agreement 3 and the withdrawn amount, plus
interest and costs, totalling approximately
RMB28,989,000 were recognised as at 31
December 2018. During the Period under
Review, the interest expenses in relation
to Guarantee Agreement 3 amounting to
RMB968,000 was recognised up to the
disposal date of the Subsidiary with details
set out in Note 24.
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Notes to the Interim Condensed Consolidated Financial Statements

HART A & O A TS SRR BT RE

19.

Pledge of Assets

19.

As at 30 June 2019, save for those disclosed elsewhere in
these interim condensed consolidated financial statements,
the following assets of the Group were pledged:

BEREE

M2019F6 A30H » KA HEIRS
REHMBERERIBITEESI KN
EE T EEDWER

KON 31 December
2019 2018
2019%F 20184
6H30H 12H31H
RMB’ 000 RMB’ 000
TAR® TARE
((SHETT[1{=Ye)] (Audited)
(RBER) (18 &%)

Property, plant and equipment
Right-of-use assets — leasehold land
Prepaid land lease payments

Trade and bills receivables

Pledged time deposits

EREEE - HEL
R L E
EEVES Y TGS
BEMTEREFR

259,692 257,642
45,016 -
- 45,676
240,147 353,031
204,626 613,602

749,481 1,269,851
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Notes to the Interim Condensed Consolidated Financial Statements

h HA R A & O A TS SR AR B AE

20. Related Party Transactions

(a)

(b)

None of the shareholders is the controlling
entity of the Company.

In addition to the information disclosed
elsewhere in these interim condensed
consolidated financial statements, major
related parties with which the Group had
transactions during the Period under Review
and six months ended 30 June 2018 are
listed below:

An entity with significant influence over the Group

Elec-Tech International Co., Ltd. (“Elec-Tech”)

Subsidiaries of Elec-Tech

Appliance Co. of America (Zhuhai) Co., Ltd.
Bengbu Songxin Technology Limited
Elec-Tech Lighting Engineering Co., Ltd

Wuhu Elec-Tech International Lighting Technology
Co., Ltd.

Wuhu Retop Electronics Co., Ltd.

Wuhu 3E Lighting Co., Ltd.

Westar (Zhongshan) Electrical Appliance
Manufacturing Co., Ltd.

Elec-Tech HK Limited

Elec-Tech International (H.K.) Company Limited

Dalian Elec-Tech Lighting Technology Co., Ltd.

Guangdong Elec-Tech Retop LED Display Co., Ltd.

Guangdong Elec-Tech Lighting Electrical Co., Ltd.

Zhuhai Elec-Tech International Co., Ltd.
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Notes to the Interim Condensed Consolidated Financial Statements

HART A & O A TS SRR BT RE

20. Related Party Transactions (continued)

(b)

(continued)

Associates of the Group
Huizhou Thorled-opto Co., Ltd.
Wuhu NVC Electronic Business Co., Ltd."

NVC & OLLE Lighting (Wuhu) Company Limited

Entities controlled by Mr. WU Jiannong, a director
and substantial shareholder of a subsidiary of the
Company

Jiangshan World Bright Crystal Co., Ltd.

Quzhou Aushite lllumination Co., Ltd.

An entity controlled by Mr. WANG Dongming, a

director of the Company

NVC Lighting & Electrical Technology Singapore
Pte. Ltd.

L During 2018, the entity ceased to be a related party
of the Group as it has become a subsidiary of the
Group.

20. BEARS (&)

(b)

KB ER A
BNERKERGARAF
HNETRAETEHAR
AR
HNETRERAESER

NC]

HAR A B ATEERTE
EIRFREEF LTI ERE

ST B/ BB AR A 7
BHINBALFRIABR AT

— KA AEEL L E

EPEHIHERE

NVC Lighting & Electrical
Technology Singapore
Pte. Ltd.

! M2018%F - ARKERE
RBREE—ZHBAR
HETBRALEMNBERTT -
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h HA R A & O A TS SR AR B AE

20. Related Party Transactions (continued) 20.

(c)

In addition to the transactions detailed (c)

elsewhere in the

interim condensed

consolidated financial statements, the Group
had the following transactions with related
parties during the Period under Review:

RBARS (&)

BRSO B RREM
wWHHBNXZ N AEER
EIEMARELTREBLERS

Six months ended 30 June

Elec-Tech:

Purchases of raw materials
and finished goods

Logistic income

Subsidiaries of Elec-Tech:

Sales of raw materials and
finished goods

Rental income

Logistic income

Trademark licence fee income

Purchases of raw materials and
finished goods

LLease payment

Water and electricity expenses

Other expenses

Associates of the Group:
Rental income

Sales of finished goods
Trademark licence fee income
Purchases of finished goods

Entities controlled by Mr. WU
Jiannong, a director and
substantial shareholder of a
subsidiary of the Company:

Purchases of raw materials and
finished goods
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HART A & O A TS SRR BT RE

20. Related Party Transactions (continued) 20. BHARG ()

(c) (continued) (c) (#&)

Six months ended 30 June
HZ6A30H16MEA

2019 2018

2019% 20184

RMB’ 000 RMB’000

TARYE TAR®

Notes EE(LETT[IEYe)] (Unaudited)
Brst (REER) NG EI)

An entity controlled by —XHEALAEE
Mr. WANG Dongming, FERBASEEZES
a director of the Company: JERE
Consultancy fee BB () 4,681 2,363
Sales of finished goods SHERK M () 145 -
Notes: Htat -
(i) The transactions were made at prices mutually (i) RS TIRBEE T € RERE
agreed by both parties. T o
(ii) Trademark licence fee income arose from licensing (ii) HERBEFERIEL] MR
the “NVC” brand to related parties, and was R P EE A PR IZRF ] B UL A
charged at 3% to 5% of the related parties’ annual DR T2 FHEREN
sales. The royalty rate was mutually agreed by both 3% ZE5%:THE - WE XM
parties. EHWHE °
In the opinion of the board of directors, the related BEEeRE BEMAXST
party transactions were conducted on normal HEEEERIENNEER
commercial terms and in the ordinary course of the —MRIEBEBBEFETT -

Group’s business.
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h HA R A & O A TS SR AR B AE

20. Related Party Transactions (continued)

(d) Outstanding balances with related parties: (d)

Except as disclosed elsewhere in the interim

condensed consolidated financial statements,
as at 30 June 2019, included in prepayments,
deposits and other receivables, and other payables

and accruals of the Group are the aggregate
balances of RMB71,448,000 (31 December 2018:
RMB62,541,000) and RMB1,566,000 (31 December
2018: RMB920,000) due with related parties

respectively.

(e) Compensation of key management personnel (e)

of the Group:

20. BEEARS (&)

BARE S AU RIB AR -

Br A BRI BR & OF B 7% R 5k
SITHBEEIN - R2019F
6 H30ORE AEWKEE 5
WASEENR  RE2
o H Ath B UR BR 3R A K E b
ERAERREFERAAH®
DRABARET1,448F T
(201812 A31H : AR
62,5641 F L) RARY
1,566 F 7L (2018412 A
318 : AR¥Q920F L) W

+
KEER o

AEBEBFTEEBEAE
i

Six months ended 30 June

Short-term employee benefits
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HART A & O A TS SRR BT RE

21.

Financial Instruments by Category

Set out below is an overview of financial instruments held
by the Group as at 30 June 2019 and 31 December 2018:

21.

BEREINERMTA

AEER2019F6 A30H &2018
F12A3TAFENERTARE

Financial assets:

Financial assets at fair value
through profit or loss (“FVTPL”):
Held-for-trading investments

Financial assets at amortised costs:

Trade receivables

Financial assets included in
prepayments, deposits and
other receivables

Restricted bank balances and
short-term deposits

Cash and cash equivalents

Total

Financial assets at FVTOCI:

Bills receivables
Unlisted and listed equity investments
Listed debt investments

Total

O
VML 31 December
2019 2018
20194 20184
6H30H 12A31H
RMB’ 000 RMB’ 000
TARYE FARE
(Unaudited) (Audited)
(REBERK) (&%)
SRMEE
BAREBESTABRZE (RO
BEFAEBR ) 2eREE :
BIEEBERE 32,582 44,190
REERRARNSREE !
=Y A N 1,143,659 1,065,455
MATEN R - IRFES
K E b fE U BR FR A
TREE 273,727 312,385
SR HIEIRITEE R MR R
244,626 677,502
ReRBEEEEY 763,320 912,998
4=t 2,425,332 2,968,340
BAARBESARMEEBRAZ
SREE
R IR 287,858 438,721
JEEME EmMBRAKRE 37,738 30,100
EHEFEE - 205,896
st 325,596 674,717
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h HA R A & O A TS SR AR B AE

21. Financial
(continued)

(%)

Instruments by Category 21. HEFEA 7MW EMIA

Financial liabilities:

Financial liabilities at FVTPL:
Derivative financial liabilities
Contingent consideration payable

Total

Financial liabilities at
amortised cost:
Trade and bills payables
Financial liabilities included in
other payables and accruals

Interest-bearing loans and borrowings

Total

22. Fair Value of Financial Instruments

(a) Financial instruments not measured at fair

value

VML 31 December
2019 2018
20194 20184
6H30H 12A31H
RMB’000 RMB’ 000
FARK FARE
(Unaudited) (Audited)
(REBERK) (8B8%)
cREE:
BARBESAESZSZEHERS !
TESmMEE - 10,689
B RE 1,633 1,633
FEE 1,633 12,322
RS AR A A BREY
tHaE:
B 5 R EEREMNER 1,470,113 1,385,298
WAEAM ET BRI FEETE A
NE@masE 539,065 1,104,146
STEERMER 489,370 1,064,924
HBET 2,498,548 3,554,368
22, tRMITE2RAREE
(a) EHFBAAEEE

Management has assessed that the fair values of
cash and cash equivalents, restricted bank balances
and short-term deposits, trade receivables, trade
and bills payables, financial assets included in
prepayments, deposits and other receivables,
financial liabilities included in other payables and
accruals and interest-bearing loans approximate to
their carrying amounts largely due to the short-term
maturities of these instruments.
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Notes to the Interim Condensed Consolidated Financial Statements

HART A & O A TS SRR BT RE

22. Fair Value of Financial Instruments 22. TR T Az AREE (&)

(continued)
(b)  Financial instruments measured at fair value b) BEAAEBEFTEZSHE
TH
The following tables illustrate the fair value TRERIASESRIAR
measurement hierarchy of the Group’s financial ABEAEER
instruments:
As at 30 June 2019 (Unaudited) R2019F6 530H (F#&
HFZ)
Fair value measurement using
AREBETEERNGAE
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
EZAHE EBEEZTUHEE
ERMSERE BAE BAE
(E—8) (=) (=) @5t
RMB’000 RMB’000 RMB’000 RMB’000
TARY TARY TARY TARY
Financial asset: SREE !
Financial assets at FVTPL &2 A EEAER
ZEREE
- Listed equity investments ~ — FARARE 32,582 - - 32,582

Financial assets at FVTOCI &2 A EEFAHAM

2ARAZ SR

BE
- Bills receivables - ZERIEER - 287,858 - 287,858
- Listed equity investments — FTRAKE 28,000 - - 28,000
- Unlisted equity investments ~ — 3F FR AR E - - 9,738 9,738
Financial liabilities: SHEE:
Financial liabilities at FVTPL &2 AEBEFAEE

ZERMERE
~ Contingent consideration - ERZERE

payable -

1,633 1,633

E+RAERARAT 2019FFHHRE @



Notes to the Interim Condensed Consolidated Financial Statements

h HA R A & O A TS SR AR B AE

22. Fair Value of Financial

(continued)

(b)

Financial instruments measured at fair value

(continued)

As at 31 December 2018 (Audited)

Instruments 22. QEQIE-\Z/L\\J%EE (/"/

U

)

0

(b) BEAABEFEZEH

TR(#

R2018F 12831 H (4

F%)

Fair value measurement using

RABEFEEANEAE

Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
BEAHR EETUBR
ERMERE BAE WAE
(5—FE) (B-FE) (B=FE) Bar
RMB'000 RMB’ 000 RMB’ 000 RMB’ 000
TARE TARKE TARK FTAR
Financial assets: SHEE
Held-for-trading investments #EE &R E
Financial assets at FVTPL A ABEF AER
ZEREE
- Listed equity investments ~ — ETRARZE 44,190 - - 44,190
Financial assets at FVTOCI BAREBEA
Htn2ERAZ
SHEE
- Bills receivables - EREKER - 438,721 - 438,721
- Listed equity investments ~ — FARARE 28,000 - - 28,000
- Unlisted equity investments ~ — 3F FIR AR E - = 2,100 2,100
- Listed debt investments - EEHFRE 205,896 - - 205,896
Financial liabilities: tRasE:
Financial liabilities at FVTPL &2 AEEF AEHE
ZEREE
- Derivative financial liabilites — 144 REE
- Forward exchange contracts — & HiSMNEA #) - 10,689 - 10,689
- Contingent consideration - ER%ERE
payable - - 1,633 1,633
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Notes to the Interim Condensed Consolidated Financial Statements

HART A & O A TS SRR BT RE

22. Fair Value of Financial Instruments
(continued)
(b) Financial instruments measured at fair value

(continued)

During the Period under Review, there were no
transfers of fair value measurements between Level
1 and Level 2 and no transfers into or out of Level 3
for both financial assets and financial liabilities.

The Group’s finance department headed by the
finance manager is responsible for determining the
policies and procedures for fair value measurement
of financial instruments. The finance manager reports
directly to the chief financial officer and the audit
committee. At each reporting date, the finance
manager analyses the movements in the values
of financial instruments and determines the major
inputs applied in the valuation. The valuation is
reviewed and approved by the chief financial offer.
The valuation process and results are discussed
with the audit committee twice a year for interim and
annual financial reporting.

The fair values of the financial assets and liabilities
are included at which the instrument could be
exchanged in a current transaction between willing
parties, other than in a forced or liquidation sale.

22. EWMITEZAREHEZ

(b)

BAREBEETEZSHE
TRE

CIEHA  2REENEH
BEE-EEE _ERHB
BERARBEAEER  F=
EBIMEE ARE Y -

MGESEIEMAE A RHE
CEUBERAEETE SR
TEAAABEFENER
KR - M5B REIEE R R
BERVBERBERZEER
FoRNBEREAH - BBEL
BrofTemIABEEZDK
BrEARGEEZEZZHA
8- BRMBEEHNRIE
e - —FMREEZEZE
SHWmEERFRER - A
AP BN EREVBRS

SRHEERAENARBEE
T BEALZREITEA
XPEERSMIAYE
- MRER SRR
AR AT -

E+RAERARAT 2019FFHHRE @



Notes to the Interim Condensed Consolidated Financial Statements

h HA R A & O A TS SR AR B AE

22. Fair Value of Financial Instruments
(continued)
(b) Financial instruments measured at fair value

(continued)

Information about level 1 fair value measurements

The fair values of the listed equity and debt
investments were determined based on quoted
market price of the investment as at 31 December
2018 and 30 June 2019.

During the Period under Review, the fair value
loss in respect of the listed equity investments of
RMB11,608,000 (six months ended 30 June 2018:
RMBNIl) was recognised in other expenses.

Information about level 2 fair value measurements

Fair value of bills receivables was measured based
on recent transaction prices at the end of the year/
period.

Fair value of forward exchange contracts were
measured based on the forward exchange rate at
the end of the year/period.
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22. EWMITEZAREE (4

(b)

U

)

0

BAOREETEZSH
THRE

BEHE—BLAIEETER
BEH

TR ARBEHERENRAR
BEJIIEE20184F 12 A 31
B N&2019F6 A30HKEHR
MSREET -

MREREEA - B ETRRAE
BEEHENARBEBRAR
#11,608 F T (Bl E£2018%F
6 H30RE6EA : AR
Tr) REMBRRER -

BHE_—BLAIEEFZA
BH

SRR ETN QA EET
BREBEFRHPREOEHRH

EiEHHE -
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Notes to the Interim Condensed Consolidated Financial Statements

HART A & O A TS SRR BT RE

22. Fair Value of Financial Instruments
(continued)
(b) Financial instruments measured at fair value

(continued)

Information about level 3 fair value measurements

Fair values of the unlisted equity investments were
estimated using a discounted cash flows model.
The valuation requires management to make certain
assumptions about the model inputs, including
forecast cash flows, the discount rate, credit risk and
volatility. The probabilities of the various estimates
within the range can be reasonably assessed and
are used in management’s estimate of fair value for
these unlisted equity investments.

Financial instruments measured at fair value

Significant unobservable inputs
18.23-24.35%
5-34.7%
2-3%

— Weighted average cost of capital
— Revenue growth rate
— Long term perpetual growth rate

The fair value of the conversion option embedded in
the Convertible Bonds is measured using valuation
technique, the Binomial Option Pricing Model.

Details of the valuation methodology and major
inputs on determining the fair value of convertible
bonds — derivative component are set out in Note 17.

22, EMIBEZAREEE

(b)

BAREBEETEZSHE
TRE

BERE=E 7 1BEFEL
EH

FEMEARENAAEE
TERBRBASRERA G
e REFRREEEAMR
ABABFL—ERR £
BEARSRE  BRRE
ERRERKLKE - BEAT
[ {4 &t 79 AT B 1% 7T 488 & 32 30,
fhat - ARRNEEBHZE
FLEMEARFEENRAEE
flaT e

KA EBEGTEZTHTA

EETIERGAE

—MEEHERRA  18.23-24.35%
- WAERE 5-34.7%
- REAERE 2-3%

R A I AE 25 Y R A VIR AR
O LAAEBEDER-ER
e BRA W B ERMET

=
= °

AREERRES — T4
TABMHHARBENGHE
Btk EFZg AMEFBHRN
BIFE17 o

ELRBERBMROA 2019FH Bt



Notes to the Interim Condensed Consolidated Financial Statements

h HA R A & O A TS SR AR B AE

22. Fair Value of Financial Instruments
(continued)

(b) Financial instruments measured at fair value
(continued)

Financial instruments measured at fair value
(continued)

The fair value of the contingent consideration payable
was assessed based on budgeted profit after tax of
the relevant acquired entities for the year ended
31 December 2018. The contingent consideration
payable remained unchanged as at 30 June 2019
and 31 December 2018.

There were no changes in valuation techniques
during the period.
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Notes to the Interim Condensed Consolidated Financial Statements

HART A & O A TS SRR BT RE

22. Fair Value of Financial Instruments 22. TR T Az AREE (&)

(continued)

(b)  Financial instruments measured at fair value b) EAAEBEFEZSH
(continued) TR(E)
Financial instruments measured at fair value B BEFTEZZHTA
(continued) (4&)
Reconciliation for financial instruments carried at fair EREEFTAETH AEB
value based on significant unobservable inputs (Level (B=ZE)ZBARBEYIEDN
3) are as follows: TR T A ZHIRIT ¢

Financial assets at FVTOCI
RAABEFAHEMGEZE
WAZEREE

KON 31 December
2019 2018
20194 20184
6H30H 12H31H
RMB’ 000 RMB’ 000
TAR® FARE
(Unaudited) (Audited)

(REEX) (R&EZ)

Unlisted equity investments FLETRERE

At beginning of period/year ¥ FH 2,100 2,000
Total gains recognised in other R H Ath 2 E U A TERR A 4B U 2
comprehensive income (Note 8) (H7t8) 7,238 =
Additions =Y 500 100
Business combination X%E0 (100) —
At end of period/year R FR 9,738 2,100

E+RAERARAT 2019FFHHRE @



Notes to the Interim Condensed Consolidated Financial Statements

h HA R A & O A TS SR AR B AE

22. Fair Value of Financial Instruments
(continued)

(b) Financial instruments measured at fair value
(continued)

Financial instruments measured at fair value
(continued)

Reconciliation for financial instruments carried at fair
value based on significant unobservable inputs (Level
3) are as follows: (continued)

22. EMIBEZAREHE (4

(b)

Contingent consideration EMAHAERE

payable
At beginning of period/year ), F4
Business acquisition IR
At end of period/year HR FR

Details of the reconciliation for convertible bonds
— derivative component at fair value are set out in
Note 17.
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U

)

0

BEAREEFEZSH
TIH(E)

BAAEEFTEZ2HTA
(&)

ERNBEETAERAAE
(B=F)RAAREBEIRD
ERMIAZHERWT : (&)

Financial liabilities at FVTPL
BRAREBEFARRSZ
TRAE
KON 31 December
2019 2018
2019% 20184
6H30H 12H31H
RMB’000 RMB’ 000
TARM FARE
(Unaudited) (Audited)
(RBEZ) (R&EZ)

1,633 =
- 1,633

1,633 1,633

BRE AR BED KA AR
iEs — TAE T AR Y
RRAFBEOMIEET7 -



Notes to the Interim Condensed Consolidated Financial Statements

23.

Capital Commitments

HART A & O A TS SRR BT RE

23. EAEE

Save for those disclosed elsewhere in the interim condensed b EARSBE A& F R RS s R B A 2B 10
consolidated financial statements, as at 30 June 2019, the WEHREI » R2019%F6 A30

Group had the following capital commitments:

B AEBNEREGENT

K[UNITHT-W 31 December
2019 2018
20194 20184
6H30H 12H31H
RMB’ 000 RMB’ 000
TAR® FARE
(Unaudited) (Audited)
(REEX) (B&EZ)

Contracted, but not provided for:
Property, plant and equipment
Investment in a joint venture
Acquisition of interest in investments
Investments in associates

BATHE M ARETIR ¢
WE - BB REE 101,967 83,899
R—REEQRNEE 398,000 400,000
W E Mk 500 1,100
REEE R RIRE 29,260 29,260

529,727 514,259

ELRBERBMROA 2019FH Bt @



Notes to the Interim Condensed Consolidated Financial Statements

h HA R A & O A TS SR AR B AE

24. Disposal of the Subsidiary 24. HEHERQE
During the Period under Review, the Group disposed of REBEHA  REBUREARK
its entire interest in the Subsidiary to an independent third 100 F TR —RBLE=THEH
party at a consideration of RMB100,000. The net liabilities RETB AR 2 EHEzR - B AT
of the Subsidiary at the date of disposal were as follows: REEBBHEFAGBNT :
RMB’ 000
TARH
(Unaudited)
(REER)
Net liabilities of subsidiary disposed of: FrTEEMBARMFRE
Tax recoverable B RIE 45
Other receivables E b U BR K 5,039
Cash and cash equivalents HehReFEY 99
Trade payables B S5 EMNERR (1,565)
Other payables E A ER RN (764,791)
(761,173)
Gain on disposal of a subsidiary BB — R B A B 761,273
Total consideration BB 100
Satisfied by: AT AL AT -
Cash Re 100
Net cash outflow arising on disposal: HEEHEA RS R TFE -
Cash consideration ReERE 100
Cash and cash equivalents disposed of BEHEZHeRREEEYD (99)
Other receivable H At FEITBR K (100)
(99)
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Notes to the Interim Condensed Consolidated Financial Statements

HART A & O A TS SRR BT RE

25. Treasury shares 25. EFRG

2019 2018
20195 2018%F

Number of Number of
shares RMB shares RMB
’000 equivalent "000 equivalent
ROHE TR FeARY Bl GRS TEARE
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(RBEX) (RBEXK) (REER) (REEZ)

As at 1 January B1A1H 2,961 1,371,000 = =

Purchases of own shares BERERN 914 392,000 - -

Cancellation of treasury shares HHEETRR (3,875  (1,763,000) = =

As at 30 June R6A30H - - = =
During the Period under Review, the Group repurchased its REIEHAA - N5 B A B FriE El
own shares on the Stock Exchange as follow: NEBRMET :

Number
of shares Highest price paid Lowest price paid Aggregate price

repurchased per share per share paid

’000 HK$ HK$ RMB’000

BERGBE SREROFIAz SRERGFXAz A zEREE

Ti EaERET EEERET FARS

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

Month/year (REBER) (REER) (REER) (REBER)

January 2019 201941 914 0.50 0.50 392
The 3,875,000 repurchased shares were cancelled during 3,875,000 % & B i% 19 2 1A [E1 §a HA
the Period under Review. The issued share capital of the AT - ARRIME ZEITRA
Company was reduced by the nominal value of these BEFRL - BAOEBEERZER
shares. Pursuant to section 37(4) of the Companies Law of MEEE - RERSHESAANES
the Cayman Islands, an amount equivalent to the par value 37(4) 1% - MEREHFHEKRMHEE
of the shares cancelled of RMB3 was transferred from share AREITHEHEE RN &EHE
premium to the capital redemption reserves. The premium BE=EXNELHFHE BERMDAX
paid on the purchase of the shares of RMB1,763,000 was N aREBARK1,763FTEE A

charged to share premium. RN RE ©

ELRBERBMROA 2019FH Bt



Notes to the Interim Condensed Consolidated Financial Statements

h HA R A & O A TS SR AR B AE

26.

27.

Significant Events after the Reporting
Period

Pursuant to the share purchase agreement dated 10 August
2019 (the “SPA”) entered into between the Company, LED
Holdings Limited (‘LED Holdings”), a subsidiary of the
Company, Brilliant Lights International Holding Pte. Ltd.
(“*Holdco”) (a company which owns 100% of the share
capital of the Purchaser), Brilliant Lights Investment Pte. Ltd.
(the “Purchaser”) and Lighting Holdings Il Pte. Ltd. (*KKR”)
(@ company which owns 100% of the share capital of
Holdco), the Company and LED Holdings have conditionally
agreed to dispose of, and the Purchaser has conditionally
agreed to acquire Huizhou NVC Lighting Technology
Company Limited, Blue Light (HK) Trading Co., Limited
and Zhuhai Yaohui Technology Co., Ltd. (subsidiaries of
the Company, collectively the “Target Companies”) with a
valuation of 100% of the equity of the Target Companies of
RMB5,559,010,897, subject to the terms of the SPA. The
Target Companies are principally engaged in the NVC brand
lighting products business in domestic market.

Before the disposal of the entire share capital of the Target
Companies (the “Disposal”), the Company directly, and
indirectly through LED Holdings, holds a 100% equity
interest in the Target Companies. After the completion of
the Disposal in accordance with the terms and conditions
of SPA, the Company and KKR will respectively indirectly
hold 30% and 70% of the total equity interests in the Target
Companies. Further details of the Disposal are set out in the
Company’s announcement dated 11 August 2019.

Approval of the Interim Condensed
Consolidated Financial Statements

The unaudited interim condensed consolidated financial
statements were approved and authorised for issue by the
board of directors of the Company on 26 August 2019.
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26.

27.

ERBFEHREER

BERRA - BEZERER QA
([REEERR ] - REARFIHMER
d]) * Brilliant Lights International
Holding Pte. Ltd.([#ZE&RRAF] -
—XEEEFEHREAHAA]) -
Brilliant Lights Investment Pte.
Ltd. ([E 75 ]) K& Lighting Holdings
Il Pte. Ltd.([KKR] - —R#EHZE
BRARIZEHKRAHAR)FIZA
Hi /201968 A10AMER
(TR ) - &7 BB AR 1
FIERRBE TR B MR ERE
BHREHERESAREREK
BEMNESLAERMEARRR &
EHRELNAESHER AR RIKER
BERAER AT (/AR AHH B
~E > HEIERERR])  mEA
BERAI00%KMENBRERARE
5,6569,010,8977C - BEERAIF &
NEFLmERAEDNBEATS
R -

FHEBZRAREBRA(HES
B2 ARREEBEREBRE
LR FEA B2 ARI100% %
B o FIRIE IR 5 ik MG TR R AR 1
EREEEIER - AR A RKKRE
DRIEEREEEARERBRET
#130% K 70% ° HEBIBRE—
HEHNARR A A2019F8 A
11ERE -

#ERHEHES OFTH
R

RICEZPEPERAESHFIERERE
MN2019FE8 A26 A A ANTIES
SR A MR RERETT o



Definitions

B

In this report, unless the context otherwise requires, the following HEAFHRER * RX B S B AIEI © T

words and expressions shall have the following meanings. AEMAZBABUATRE -

“Board” the board of Directors of the Company.

(EFg] RRAFIEFG o

“BRL” Brazilian Real, the lawful currency of the Federative Republic of Brazil.

[E# ] ERETR  EAfEEE -

“China” or “PRC” the People’s Republic of China, but for the purpose of this report
and for geographical reference only and except where the context
requires, references in this report to “China” and the “PRC” do not
apply to Taiwan, the Macau Special Administrative Region and the
Hong Kong Special Administrative Region.

[T REARKENE  BERARSEIMEZ2ENS  BXES
FrgSN  NBEFARATHE | 2 EZHTBERESE - RBFIER
THE R EBRFRITHE -

“Code” the Corporate Governance Code and the Corporate Governance
Report as set out in the Appendix 14 to the Listing Rules.

IS:UN FR A SR+ 2 (R EEVE TR RAEEERRE) °

“Company” or “our Company”

[Axa] ]

“Convertible Bonds”

[ AR 25

NVC Lighting Holding Limited (3 tHRRBIZABR A F]), a company
incorporated in the British Virgin Islands on 2 March 2006 and
subsequently redomiciled to the Cayman Islands on 30 March 2010
as an exempted company with limited liability under the laws of the
Cayman Islands. The shares of the Company are listed on the main
board of the Stock Exchange.

FLRBERBRAR » —KN2006F3H2HERBHBR
FEEMAT - BEEN2010F3 A0 A KM BEREHS
ZAE) WREBERSESZENTEMA —RERRERAR - &
AR PR B AZ P AR 7 o

the convertible bonds denominated in Hong Kong dollar in an
aggregate principal amount of HKD500,000,000 issued on 7 June
2016 by the Company.
ARRATFH201656 A7 HEIT 2 A% ¥ A 500,000,000 7T A
B ILETE R AT AR E 5 o

ELRBERBMROA 2019FH Bt



Definitions

Bx

“Corresponding Period”

[ =I5

”

“Director(s)

[E%]

“ETIC”

“ETIC Group”
[fExEHEER ]

“Group”
[A&EE ]

“GBP”
[5288

“HK$”
[T

“Hong Kong”
(&8 |

“Huizhou NVC”

[BMEL]
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the six months ended 30 June 2018 (as the context may require).

HZE2018F6 A30H 61 A (REXEME) °

the director(s) of the Company.

RRRESE o

Elec-Tech International Co., Ltd.* (BREEEEARMNBRAA),
a PRC incorporated company, the shares of which are currently
listed on the Shenzhen Stock Exchange. It is a substantial
shareholder of the Company.

BEREZHEERRONERAAF  —KEPBEFMKZL
NA ARt BAERNINBSFXZH LT - AR FIH—EE
ZRR -

ETIC and its subsidiaries.
ExEHEREMBAR -

our Company and its subsidiaries.

ARmREWMBRR -

Great Britain Sterling Pound, the lawful currency of the United
Kingdom.
EEE - RENEEE® -

Hong Kong dollars, the lawful currency of Hong Kong.
B BBEEE -

the Hong Kong Special Administrative Region of People Republic of
China.
PEARHANBEEEFHITHE -

Huizhou NVC Lighting Technology Co., Ltd.* (BME L X ERHZER
‘AA]), a wholly foreign-owned enterprise with limited liability
incorporated in the PRC on 29 April 2006 and our direct wholly-
owned subsidiary.

BEMELAERRBRAR - —KN2006F4 29 £ EF
MMM BEBREEAR  REMANEEZEWBE AR -



“KKR”

[KKR]

“LED”
[LED]

“Listing Rules”
[ ErT#R A
“Model Code”

[+Z2<r Al

“ODM”

[ODM |

“Period under Review”

[ B EEH

“RMB”
[ARH]

“SFQ”

Rz MR %))

“SGD”
[ |

Definitions

B

Lighting Holdings Il Pte. Ltd., an entity indirectly controlled by KKR
Asian Fund lll L.P., which is a limited partnership established under
the laws of Ontario, Canada.

Lighting Holdings Il Pte. Ltd. * AKKR Asian Fund Il L.P.fE#z
THEBEE - KKR Asian Fund Ill LP. AIREINE XL AREE X
BRI EREREE -

Light-emitting diode.
EH_IEE o

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

(BEEMEXFAERARESLWHRAD -

the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix 10 to the Listing Rules.

FHARAMSET 2 ETBETAEZTETIEFRFINERE
PRI o

Original Design Manufacturing, a type of manufacturing under which
the manufacturer is responsible for the design and production of the
products and the products are marketed and sold under the
customer’s brand name.

RERTEE  REBELERE  SERNAREMRGTMEE -
MEmAINEF mELHMEE o

the six months ended 30 June 2019.
B ZE2019F6 A30H LE6EA -

Renminbi, the lawful currency of the PRC.

ARE  HBZEEK -

Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong).

(BHFEMHEGHN) (FEEPIFELT1E) -

Singapore dollars, the lawful currency of Singapore.

S - INPEEER
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Definitions

Bx

“Share(s)”
[ A%17 |

“Stock Exchange”
[ B86 22 P |

“USA” or “US”
5B

“Us$”
E

‘UK NVC”

B
!

il

“ » o«

we”, “us” or “our”

[ 2fF ]

“Wu Ji”

[ 41 |
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Ordinary share(s) of US$0.0000001 each in the share capital of the
Company.
ANA B PRAH FAREE0.0000001 E LA E @A o

The Stock Exchange of Hong Kong Limited.
ERMERXZARADR -

the United States of America, its territories, its possessions and all
was subject to its jurisdiction.

ENBERE  HRL BHLHEENMAHRE

United States dollars, the lawful currency of the United States.

X XEDEEEY -

NVC Lighting Limited, a private company incorporated in England
and Wales on 31 May 2007, and our direct wholly-owned
subsidiary.

NVC Lighting Limited * —ZK#2007 5 A 31 B £ =% B M E R
THMKZNLARE - RBRMNEEZEWMBAR] -

our Company or our Group (as the context may require).

ARRHAEE (BFXEME)

Chongaing Wu Ji Real Estate Development Co., Ltd. * (EEERE
WERZEAR AR, a limited liability company incorporated in the
PRC which may potentially be associated with Mr. WU Changjiang.
EERBEHEREERAR  —REPBIGEMAZI B ATsE
HRRTAEEBBBRNBRAR -

Denotes English translation of the name of a Chinese company or entity and is provided for identification purposes only.
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