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Financial Highlights
MBRHE

Six months ended 30 June

Revenue
Gross profit
Profit before tax

Profit for the period (Note 1)

Profit for the period attributable to
Owners of the parent
Non-controlling interests

Earnings per share attributable to
ordinary equity holders of the parent

Basic

Diluted

Note 1:

YA
EH
754 B 1

REARE (BaET)

VAN & 77 A5 AN B RE

BRREARA
FEES IR

SRR EBRESEEA

RNl
BN

By

Profit for the period represents profit before netting off profit for

the period attributable to non-controlling interests.

Bt -

HZ6H30H1L6{EA
2015 2014
RMB’000 RMB’000
FAR® FARE
(Unaudited) (Unaudited)
(REGEET) (RS
1,772,247 1,703,207
380,939 381,577
76,929 94,533
55,205 71,022
17,073 58,043
38,132 12,979
0.55 cents 1.86 cents
0.557 1.867
0.55 cents 1.86 cents
0.55% 1.865

R BRI 73 $0 B FE 12 I 1 A PR A

AEAF BRI RO R o

30 June 31 December

2015 2014

20154 20144

6H30H 12H31H

RMB’000 RMB’000

FARH TFAR®

(Unaudited) (Audited)

(REEE) (&FE)

Non-current assets IERBEE 1,273,604 1,304,846

Current assets RENVEE 3,380,250 3,206,593

Current liabilities mMEAE 1,192,241 1,043,726

Net current assets FREEE 2,188,009 2,162,867

Total assets less current liabilities WEERRESAE 3,461,613 3,467,713

Non-current liabilities EREBEE 100,105 101,104

Total equity arER 3,361,508 3,366,609
Attributable to: LA & 7 FEAS -

Owners of the parent [SYNCIETZN 3,263,693 3,247,462

Non-controlling interests FEP | RE S 97,815 119,147
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Management Discussion and Analysis

Market Review

During the Period under Review, the global economy showed an
overall moderate recovery trend, and the market performances of
different economies varied. In the U.S., the long-term moderate
economic recovery continued albeit an unexpected economic
contraction for the first quarter. In Europe, the economy climbed
slowly with a clear recovery signal in the short run. In Japan, the
economic recovery continued to turnaround benefiting from a
series of stimulus policies by the government. While the emerging
market faced an overall economic slowdown and capital outflow.

At present, China’s economy is under a difficult transformation
period with the gradual implementation of in-depth policies and
structural adjustment. On the other hand, the implementation
strategies including the “One Belt, One Road” and “Internet
Plus” will bring about long-term growth impetus to the economy.
Promoting the usage of high energy-efficient lighting products will
not only benefit the sustainable energy utilization and environmental
protection, but also facilitate the formation of new economic
growth drivers. Based on the statistics from CSA (China Solid State
Lighting Alliance) Research, the scale of China’s semiconductor
lighting industry reached RMB179.3 billion during January to May
2015, representing an increase of 22.7% as compared with the
Corresponding Period of last year.

At present, the substitution of traditional lighting by LED
lighting, gradual combination of traditional marketing model with
e-commerce model, and transformation of price competition into
competition relying on technology and quality are in a crucial stage
all over the world. According to the information from National
Bureau of Statistics of China, during January to April 2015, China’s
LED industry recorded an accumulated production of 107,070
million lights, representing an increase of 36.4% as compared
with the Corresponding Period. LED lighting industry was also
reshuffling to shut down or phase out enterprises successively
while recording a robust production growth. Intensive price
competition as a result of excessive capacity increasingly squeezed
corporate profits. Several LED listed companies published results
warning that their profitability in the first half of the year will be
reduced. An industry pattern was gradually formed during the
course of developing toward maturity of the LED lighting industry.
Only through enhancing comprehensive strength of the brand,
strengthening technology innovation, implementing merger and
acquisition and transforming marketing strategies, an enterprise
is able to gain competitive edges, making it remain invincible in
intensified market competition.
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Management Discussion and Analysis
BEENWED T

Progress on actions related to Mr. WU Changjiang

In order to push ahead with the Company’s investigation into
the potential impact arising from the alleged unlawful conduct
of its former chief executive officer and executive director Mr.
WU Changjiang, an external independent professional adviser
was engaged to conduct: (1) a forensic review in respect of the
purported entering into of certain pledge/guarantee agreements
and alleged 20-year licensing agreements by Mr. WU Changjiang,
and the freezing and withdrawal of funds pursuant to the alleged
agreements; and (2) a separate internal controls assessment of
the Company and its key subsidiaries, the purpose of which is
to provide the Company with an internal controls assessment in
the context of alleged unauthorised connected party transactions
that occurred at NVC China in 2013 and 2014. Please refer to the
announcement published on 19 July 2015 for the main results of
the forensic review and internal controls assessment.

Business Review

During the Period under Review, the Group entered into a
post-crisis rectification period, during which the development
strategies were adjusted and a series of internal and external
control measures were implemented to consolidate the Group’s
position in the industry. For domestic sales, the Group divided
sales organizational structure internally to provide tailor-made
services for each segmented market. The Group established
e-commerce and O20 business departments to carry out on-
line sales business. The Group established a subsidiary which is
principally engaged in household lighting appliances business to
expand its business into household lighting business sector. In
market management, the Group screened and rectified market
outlets, including closed backward outlets, pooling advantageous
resources on outlets with good results, improved single store sales
and operation efficiency. In overseas market, the Group optimized
its organizational structure internally to reduce operating costs
while sorting out its existing market channels as well as focusing on
improving the operating ability of engineering pipes. In production
management, the Group established a central planning center and
refined production office, promoted refined management, improved
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Management Discussion and Analysis

our profitability through optimization process and stringent cost
control. Meanwhile, the Group has established a risk control
department and issued a series of risk management and internal
control systems, in order to strengthen ordinary supervision and
management and ensure the sound development of the Group. For
ensuring the vitality of sustainable product innovation, the Group
launched the brand-new Leiting LED lighting products during the
Period under Review. Applying flip-chip and dual-core led, the first
batch of such products with upgraded anti-counterfeiting features
has technical, competitive and appearance advantages. Therefore,
its large-scale application will not only effectively save the cost, but
also help the Group gain more market share.

Sales and distribution

As for the NVC Brand in the PRC market, the Group maintained 36
exclusive regional distributors during the Period under Review. As
at 30 June 2015, the exclusive regional distributors of the Group
had a total of 3,437 exclusive outlets (100.0% coverage rate in
the provincial capital, 96.8% coverage rate in the prefecture-level
cities, 65.9% coverage rate in the county-level cities, and 2.3%
coverage rate in town centers), representing a decrease of 268
outlets as compared with the Corresponding Period, such decrease
was mainly due to the shutdown of some underperformed outlets
and rectification of outlets so as to utilize resources tactfully
in improving outlets’ operating efficiency. Apart from this, the
exclusive regional distributors also developed 1,521 exhibition
walls and exhibition counters, representing an increase of 241
outlets as compared with the Corresponding Period. In addition
to physical exclusive outlets, the Group also endeavored to
transform its sales into internet marketing. During the Period
under Review, the Group’s e-commerce business recorded a
significant growth. The Group will gradually extend its coverage
across the PRC. Furthermore, the Group set up a subsidiary
specializing in household lighting appliances to expand toward
the household sector. During the Period under Review, sales of
household lighting appliances reached RMB283,102,000. However,
revenue from traditional lighting products continued to decline
due to the intensified market competition and the impact of LED
lighting products. During the Period under Review, total turnover
of NVC brand products in China decreased by 3.1% from the
Corresponding Period to RMB947,780,000.
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Management Discussion and Analysis
EEENWEDAT

As for the NVC Brand in the international market, during the
Period under Review, the Group concentrated on consolidating
and developing existing key markets, as well as conducting an in-
depth brand promotion by sponsoring the Federation International
de Natation (“FINA”) Diving World Series 2015. During the Period
under Review, the distributors of the Group set up exclusive outlets
in Vietnam, Chile and Kenya. Moreover, the Group made another
breakthrough in the engineering project by winning the bid in
lighting projects of Oman pavilion and Qatar pavilion of the Milan
Universal Exposition. NVC brand was recognized as a qualified
supplier by foreign major institutions such as the Ministry of Internal
Affairs and Ministry of Justice of Saudi Arabia. Due to the rapid
contraction of traditional lighting market and the low popularity of
LED lighting products, the total turnover of NVC brand products in
international market was RMB190,370,000 during the Period under
Review, representing a decrease of 9.4% as compared with the
Corresponding Period.

For the non-NVC brands in both PRC and international markets, the
Group mainly provided well-known lighting enterprises with energy-
saving lamps, tubes and accessories in the form of ODM. The
non-NVC brands of the Group remained comprising of products
including traditional energy-saving lamps, energy-saving light tubes
and appliances. Under the impact by LED lighting products, the
Group adjusted its operation and successfully maintained orders
by grasping the needs of key customers and providing specialized
services for them. Also, the Group increased resources in research
and development of LED lighting products to satisfy different
needs of the customers. During the Period under Review, the total
turnover of the non-NVC brand products increased by 23.2% to
RMB634,097,000 from the Corresponding Period.
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Management Discussion and Analysis

Product research and development and design

Research and development is one of the core competitiveness of
the NVC brand. Leverage on the avant-garde layout of upstream
and downstream integration and accumulated strengths of LED
chip technologies in application area over years, the Group further
sought higher price-performance ratio of products and lower
cost of mass-manufacturing during the Period under Review.
During the Period under Review, the Group launched a massive
“Leiting Action” to supply all outlets of the forthcoming new Leiting
LED lighting products. Applying flip-chip and dual-core led, the
first batch of new Leiting series products with upgraded anti-
counterfeiting features has advanced and reliable technological,
market competitive and appearance advantages. It is anticipated
that such products will help the Group gain more market share.
Furthermore, the Group applied for 23 new patents, with 23 patents
approved and granted during the Period under Review. During the
Period under Review, the Group invested RMB23,982,000 in the
research and development projects, accounting for 1.4% of the
Group’s revenue. As at 30 June 2015, the Group had a workforce
of 254 in design and research and development.

Brand promotion

During the Period under Review, the Group utilised new
technologies and models of the Internet as its brand promotion
strategy. In traditional promotion channels, the Group carried
out the national online and offline large terminal carnival sales
campaign on May Day across over 1,300 sales outlets, which
created a positive and overwhelming terminal sales atmosphere.
In internet marketing, the Group made a deep brand promotion
mainly via WeChat, Weibo and other social media to enhance
the influence of NVC brands among young consumer groups.
Meanwhile, taking the opportunity of the FINA Diving World Series,
the Group planned a series of dream fulfilling activities named the
“Journey of Lighting up Your Dreams” and held product launches
in Middle East, which showed its strong corporate strength and
accelerated the brand globalization strategy of the Group. In June
2015, the Group was rated as the “Top 500 Valuable Brand in
China” with a brand value of RMB11.57 billion, which is the only
enterprise to receive this honor in the lighting industry of China for
three consecutive years.
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Management Discussion and Analysis
EEENWEDAT

Future Prospects

Looking forward, while continuing to optimize internal management,
the Group will capture external development opportunities brought
by the “One Belt, One Road” and “Internet Plus” policies and
leverage the brand’s strength, to thoroughly get through online and
offline channels, thus driving itself into a new development stage.
The sales outlets across the country are the Group’s competitive
advantages recognized by the industry. In future, the Group will
adopt both exploration and expansion strategies to fully rectify
and upgrade existing outlets and raise operational efficiency. While
continuing to extend its coverage into county-level outlets, the
Group will also aggressively build a mature engineering channel
operation team to secure engineering resources with higher
quality. For overseas market, in addition to intensify the cultivation
of existing mature channels, the Group will also actively identify
opportunities of appropriate merger and acquisition to explore sales
channels. For other regions such as the Middle East, the Group
will focus on construction projects to build itself into a one-stop
provider of professional lighting solutions. Regarding Internet 020
business, the Group is starting its national deployment in order to
establish 020 marketing system and seize the opportunities arising
from online business, ultimately achieving retail sales growth. In
internal management, the Group has established a risk control
department to further strengthen the construction of corporate risk
management and internal control system, as well as safeguard the
interests of the shareholders, employees, distributors and suppliers
while ensuring the effective and sustainable development of the
Group.
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Management Discussion and Analysis
EEENWED T

Financial Review

Revenue

Revenue represents the net amount of the invoiced value of goods
sold, after allowances for returns and trade discounts. During
the Period under Review, the turnover of the Group amounted to
RMB1,772,247,000 representing an increase of 4.1% as compared
with the Corresponding Period. Amidst the slow global economic
growth and intensified competition in the lighting industry, the
Group kept up the growth momentum of the LED lighting products
through enhancing the research and development of new LED
lighting products and technology upgrading. It also set up a
subsidiary specializing in household lighting appliances to expand
its business into the household lighting business sector, resulting
in a significant growth in sales of LED lighting products and
household lighting products. However, due to the replacement and
elimination of traditional lighting products, as well as the reduction
in capacity, market demand and selling prices, revenue derived
from major traditional lighting product lines declined in different
extent.

Revenue by product segments
The table below sets forth the revenue by product segments

(luminaire, lamp and lighting electronic products) and the growth
rate of each segment.
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Six months ended 30 June

HZ6H30HL61EA
2015 2014

RMB’000 RMB’000 Growth rate

FARH FARE R &

Luminaire products EE S 1,060,923 1,086,439 -2.3%
Lamp products IRE M 580,272 500,564 15.9%
Lighting electronic products PR B Em 131,052 116,204 12.8%
Total 4% 1,772,247 1,703,207 4.1%
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Management Discussion and Analysis
EEENWEDAT

During the Period under Review, the sales of luminaire products
decreased by 2.3%, mainly due to the slower growth rate of LED
luminaire products as it stepped into a stable development stage
and the continued decline production and prices of traditional
luminaires products resulting from its gradual replacement and
elimination. Sales of lamp products and lighting electronic products
recorded an increase of 15.9% and 12.8% respectively. The lamp
products and lighting electronic products of the Group are mainly
comprised of ODM products for famous international companies.
During the Period under Review, demand and growth in order
were stable in developed markets such as North America and
Europe, together with the subsidiaries’ centralized research and
development of LED lighting products, the Group’s sales of lamp
products and lighting electronic products increased.

Revenue by geographical locations, NVC brand sales and non-
NVC brand sales

The table below sets forth the revenue by geographical locations,
NVC brand products and non-NVC brand products and the growth
rate of each item. Our non-NVC brand products primarily consist
of ODM products.
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Six months ended 30 June

HZ6H30B L6 A
2015 2014

RMB’000 RMB’000 Growth rate

FARY FARE ERE
Sales revenue from PRC KEHENHEEWRA
NVC brand ELmh 947,780 978,246 -3.1%
Non-NVC brand FEELTRE 157,992 136,634 15.6%
Subtotal Nt 1,105,772 1,114,880 -0.8%
Sales revenue from RERBRHEEWA

international market

NVC brand ELmhE 190,370 210,120 -9.4%
Non-NVC brand FEELRIE 476,105 378,207 25.9%
Subtotal INEF 666,475 588,327 13.3%
Total &5t 1,772,247 1,703,207 4.1%
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Revenue by LED lighting products and non-LED lighting products

The table below sets forth our revenue from LED lighting products
and non-LED lighting products and the growth rate of each item.

L EDAEBEE 55 F1FEL EDAE B E 55 77 562 73

NREFHIZLEDRBA EE S M FELEDFRRA &
RESWRARSEANERER .

Six months ended 30 June

B Z6H30B 1L6EA
2015 2014

RMB’000 RMB’000 Growth rate

FARH FARE R &
LED lighting products LEDFRFAE 604,264 512,144 18.0%
Non-LED lighting products JELEDRRPAE 1,167,983 1,191,063 -1.9%
Total &t 1,772,247 1,703,207 4.1%

Cost of sales HERAX

Cost of sales mainly consists of the cost of raw materials,
outsourced manufacturing costs, direct and indirect labor costs
and indirect costs. Major raw materials of the Group include iron,
aluminum and alloys, fluorescent powder, glass tubes, electronics
components and LED packaged chips. Outsourced manufacturing
costs primarily include the cost of purchased semi-finished
products and finished products produced by other manufacturers
and used in the production of our products. Indirect costs primarily
include water, electricity, depreciation and amortisation and others.
The table below sets forth the composition of our cost of sales:

HEXAREIZR/ERMBAAN SN E
ERAR - BEMEES TRANEEE
B AEBNIZRMHUBRERE K
AE W WEE  EFTHRMN
RLEDHETHE - SMBEEKRATIER
ERBHEORERLEEN  AREMW
PE an A B Y AR R DA BB B AR o i)
EEANATIERREK 8 HEMNE
SH DA R B Al o NERFIITR $HE R AR ARRK -
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Six months ended 30 June

B ZE6H30H LL618A

2015

Percentage in

2014
Percentage in

RMB’000 revenue (%) RMB’000 revenue (%)

FAR® {(HUWALHI(%) FAR®E (U LLBEI(%)

Raw materials R 889,459 50.2% 979,959 57.5%
Outsourced SNELHE E R AR

manufacturing costs 253,843 14.3% 104,812 6.2%

Labor costs 2T R 162,146 9.1% 153,448 9.0%

Indirect costs EikcE=¢:3! 85,860 4.9% 83,411 4.9%

Total cost of sales HEREEE 1,391,308 78.5% 1,321,630 77.6%

During the Period under Review, the cost of sales as a percentage
to revenue increased from 77.6% to 78.5%, the gross profit
margin decreased from 22.4% to 21.5% accordingly, mainly due
to insufficient orders and adjustments in sales prices of traditional
lighting products and changes in product mix.

Gross profit and gross profit margin

Gross profit is calculated as the net value of sales revenue less
cost of sales.

During the Period under Review, gross profit of the Group was
RMB380,939,000, representing a decrease of 0.2% as compared
with the Corresponding Period, gross profit margin decreased
from 22.4% to 21.5%. The gross profit and gross profit margin by
segments are as follows:
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BEERWET N

The table below shows the gross profit and gross profit
margin by product segments (luminaire, lamp and lighting
electronic products):

(1)

TERIFERDE (BA ~%ﬁ
MERAERR) HEMMERN X

Six months ended 30 June

HZ6H30H1L6{/EA
2015 2014

RMB’000 (%) RMB’000 (%)

FARYE (%) FARE (%)

Luminaire products B EEmR 254,369 24.0% 258,878 23.8%

Lamp products SR E 103,226 17.8% 103,002 20.6%

Lighting electronic FRAAE 2R E m

products 23,344 17.8% 19,697 17.0%

Total a5 380,939 21.5% 381,577 22.4%
During the Period under Review, gross profit margin ClEEEAAN - BEEDENXREREER
of luminaire products increased by 0.2% to 24.0% as FFH0.2%E24.0% ° — HFEEZR

compared with the Corresponding Period, which is mainly
attributable to the gradual maturity of LED luminaire
products’ technology and rigorous cost control measures
by the Group. As a result, the gross profit margin of
LED luminaire products increased by 2.9% to 27.2% as
compared with the Corresponding Period. The gross
profit margin of household lighting products increased
by 7.5% to 27.2% as compared with the Corresponding
Period due to significant contribution by the subsidiary
specializing in household lighting appliances to the gross
profit margin of luminaire products. Gross profit margin of
lamp products decreased by 2.8% to 17.8% as compared
with the Corresponding Period, which is mainly due to
the unsaturated production capacity and decline in selling
price of fluorescent lamps. Gross profit margin of lighting
electronic products increased by 0.8% to 17.8% as
compared with the Corresponding Period, such increase
was mainly attributable to a decrease in raw material prices
and the changes in product mix.

ALEDE B E R KA M A E
B b 1T B & TH BRIE R AN B 1 e
{FLEDRE B ZE mEM R FH
2.9%&27.2% : H—FHE * ¥
YHFEREEEEBNHE QA
HEEEMENXZERARE RE
BEEREMERRRE EAH7.5%
E27.2% ° HIREREFERER[FEH
TF%2.8%E17.8% T EXH=
BXK ) 88 e K8 TR EE on EE RE TS AR D
&ﬁﬁ%ﬁT%TME’J%; mARAAE
Euu%frh,\llfﬂﬁﬁtﬂo 8%
£17.8%  TEZRMAHER TR
&F‘&E%%“Eﬂﬁ’ﬁ/@ °
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(i) The table below shows the gross profit and gross profit (i)  NRZIRFTREABAZHIEGE K
margin by geographical locations and NVC brand products BT RIETmENENREF
and non-NVC brand products: K

Six months ended 30 June

HZ6A30H 161 A
2015 2014
RMB’000 (%) RMB'000 (%)
TARK (%) TFARE (%)
Gross profit from HEIHEEE
PRC sales: KEF
NVC brand E+mE 222,940 23.5% 245,039 25.0%
Non-NVC brands HELRIE 21,646 13.7% 19,455 14.2%
Subtotal i 244,586 22.1% 264,494 23.7%
Gross profit from BIRSHEELE
international sales: WEX :
NVC brand Engaray i 46,014 24.2% 46,326 22.0%
Non-NVC brands FEEL R 90,339 19.0% 70,757 18.7%
Subtotal /NEF 136,353 20.5% 117,083 19.9%
Total At 380,939 21.5% 381,577 22.4%
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(ifi) The table below sets forth the gross profit and gross profit
margins of LED lighting products and non-LED lighting
products:

(i) TZREHILEDIRBAE & A & JELED

FRBRE B E FI R EFIK -

Six months ended 30 June

B Z=6H30H 1L618A
2015 2014

RMB’000 (%) RMB’000 (%)

TFAR (%) TFARE (%)

LED lighting products  LEDRRFHZE & 151,806 25.1% 119,702 23.4%
Non-LED lighting JELEDERRAE W

products 229,133 19.6% 261,875 22.0%

Total gross profit FEES 380,939 21.5% 381,577 22.4%

Other income and gains Ha A R Wz

Our other income and gains mainly consist of trademark licence
fees, rental income, gain on sales of scrap materials, government
grants and interest income (the breakdown of other income and
gains is provided in note 5 to the interim condensed consolidated
financial statements on page 60 of this report). We received various
types of government grants as tax subsidies and incentives for
research and development activities and expansion of production
for energy-saving lamp products. Government grants are provided
by relevant authorities at their discretion, and may not be recurring
in nature. We licenced our trademark to a limited number of
lighting product manufacturers in the PRC and received 1% to
3% of the licencees’ annual turnover as trademark licence fees.
During the Period under Review, other income and gains were
RMB42,995,000, representing a decrease of 1.7% as compared
with the Corresponding Period, mainly due to the decrease in
trademark licence fees and interest income.

BRPHEMBARKE BB IEmERT
g HE WA - HEBEKE - BUT
W RFBEWMAE (KA KA
B2 BAREFEC0E 2+ A O
PSRRI FES) - RIBFRAIKRE STEE
BT B DA R B B i 1T B B AN R
RNEBE B EER TR B o B L BT
B ERAEBMEARNBER  RUBREE
Moo Boh BMFFAI AR BEBEAE
mEEFRFEARMOEERETHS I
W I AFEERENBED 2 —E=
EABIZTE - LESR - HlkA
MR FB R TE1.7%E AR 42,095
T XEEFFEHAUBNFERAD
B e
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Selling and distribution costs

Our selling and distribution costs mainly consist of freight costs,
advertising and promotion expenses, staff costs and others. Others
include office expenses, custom clearance expenses, travelling
expenses, depreciation and amortisation, insurance fees and other
miscellaneous costs.

During the Period under Review, our selling and distribution
costs were RMB152,937,000, representing a decrease of 13.0%
as compared with the Corresponding Period, which was mainly
attributable to a cut in advertising and promotion expenses and
controlled office expenses. Our selling and distribution costs as a
percentage of revenue dropped from 10.3% to 8.6%.

Administrative expenses

Our administrative expenses mainly consist of employee costs,
amortisation and depreciation, research and development cost,
office expenses and others. Others mainly include taxes, audit fees,
other professional fees, bad debt provision and other miscellaneous
items. These taxes mainly include land use tax and stamp duty in
connection with our administrative functions.

During the Period under Review, our administrative expenses
were RMB186,337,000, representing an increase of 21.9% as
compared with the Corresponding Period. The increase was mainly
attributable to the increases in staff costs and the legal consultation
fees arising from the litigations of last year. Our administrative
expenses as a percentage in revenue increased from 9.0% to
10.5%.

Other expenses
Our other expenses mainly consist of fair value losses from
derivative financial instruments, loss on sale of property, plant and

equipment and scrap materials, donations and other miscellaneous
items.
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Management Discussion and Analysis

Finance costs

Finance costs represent interests on bank loans and other interest
expenses.

Share of (losses)/profits of associates

This item represents the Group’s share of net losses or net profits
in the associates during the Period under Review.

Income tax expense

During the Period under Review, the Group’s income tax expense
decreased by 7.6% to RMB21,724,000 as compared with the
Corresponding Period, which was mainly due to the reduced profit
before tax during the Period under Review.

Profit for the period (including profit attributable to non-
controlling interests)

Our net profit for the period (including profit attributable to non-
controlling interests) amounted to RMB55,205,000 during the
Period under Review due to the factors mentioned above.

Exchange differences on translation of foreign
operations

During the Period under Review, exchange differences on
translation of foreign operations were RMB1,542,000. These losses
primarily arose from the translation of the financial statements of
the Company and the overseas subsidiaries which are denominated
in foreign currencies.

Profit attributable to owners of the parent for the period

Due to the factors mentioned above, profit attributable to owners
of the parent was RMB17,073,000 during the Period under Review.

Profit attributable to non-controlling interests for the
period

During the Period under Review, profit attributable to non-
controlling interests was RMB38,132,000 for the period.

EEENWED T

58 A

BT K E R RRITERFNE MEAM
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FELBE AR (BER)RE

ARIERMOBEHARNEBREHZE QN EH
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RN AEEMEHZEREEHT
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)
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Cash Flow and Liquidity
Cash flows

The Group met its working capital and other capital requirements
principally with the following: (i) cash generated from our operations,
and (i) short-term bank loans. The table below sets out selected
cash flow data from our consolidated statement of cash flows.

RERBRAEME
ReRE

AEERgEREAGNEEES NEME
TER - MHEETBRRA - ()RMAK
LEBAFHRE RIERRITER - TX
FINRMNAHRERERPEEN
RenEH8E -

Six months ended 30 June

B Z6H30HL6MEA
2015 2014
RMB’000 RMB’000
TARY FARE
Net cash flows from/(used in) ST RTS (FRA)
operating activities RemeFE 129,621 (48,581)
Net cash flows (used in)/from ®EES (FTA)/Fis
investing activities ReREFHE (240,447) 6,330
Net cash flows from/(used in) BEEBRE S (FTA)
financing activities Rene FHE 81,909 (36,194)
Net decrease in cash and ReRESFEMRFE
cash equivalents (28,917) (78,445)
Cash and cash equivalents at HYRE MRS EY
beginning of period 796,694 1,332,035
Effect of foreign exchange rate EREFB AR
changes, net 8,177 (7,678)
Cash and cash equivalents as KRB REBRERER
stated in the statement of FERINEeRIRE
financial position and cash flows ZEY 775,954 1,245,912

As at the end of the Period under Review, the cash and bank
balances of the Group were mainly denominated in RMB, HKS,
GBP, BRL and US$. The RMB is not freely convertible into other
currencies, however, under Mainland China’s Foreign Exchange
Control Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations, the Group is permitted
to exchange RMB for other currencies through banks authorised
to conduct foreign exchange business.
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Liquidity
Net current assets and working capital sufficiency

The table below sets out our current assets, current liabilities and
net current assets as at the end of the Period under Review.

hEME

FRBEEREEEL A TE

TRINFEMRALBERROTEE
=

MBBENFRBEE -

30 June 31 December
2015 2014
20154 2014%F
6A30H 12H31H
RMB’000 RMB’000
TARY FARE
CURRENT ASSETS RBEE
Inventories FE 596,665 689,333
Trade and bills receivables B 5 MEEEWERR 1,261,980 1,218,824
Prepayments, deposits and BN RES K
other receivables H b jE IR BR X 405,509 342,140
Other current assets H e & E 28,027 34,369
Restricted bank balance and SR IR ERI TR
short-term deposits EEIFER 312,115 125,233
Cash and cash equivalents B MREEEY 775,954 796,694
Sub-total current assets REEE /D 3,380,250 3,206,593
CURRENT LIABILITIES REBAE
Trade and bills payables B 5 R EBEFERN 608,764 598,055
Other payables and accruals B G ETERER 372,284 383,758
Interest-bearing loans SHEER 183,534 40,948
Government grants BT 8 B 2,078 2,137
Income tax payable FEPTIS 23,963 18,828
Derivative financial instruments TEemI A 1,618 -
Sub-total current liabilities BB B DE 1,192,241 1,043,726
NET CURRENT ASSETS BREBEE 2,188,009 2,162,867

ETRAZERERAT 2015FPHHE
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As at 30 June 2015 and 31 December 2014, the total net
current assets of the Group amounted to RMB2,188,009,000 and
RMB2,162,867,000, respectively, and the current ratio was 2.84
and 3.07, respectively. In light of our current liquidity position,
the unutilised banking facilities available to the Group and our
projected cash inflows generated from operations, the Directors
believe that we have sufficient working capital for our present
requirements and for the next 12 months.

Capital Management

The following table presents our gearing ratios as at the end of the
Period under Review.

M20159F6 A30H M20145F12 8318 -
REEMFRBEEBREINABARE
2,188,009 F ;M AR #2,162,867F T
EN LR 5 Bl A2.84F03.07 - ZEREIE
AR ENE MR « ANEBAERIT I ARE A
MEESRBEUARTERRASEMEENR
T EERARBMEBRENEELSR
FENM BRI R ARKAEANESFNK -

EXER

TRZVEMANACLEHRRNEREE
Lpk o

30 June 31 December

2015 2014

20154 2014%F

6H30H 12H31H

RMB’000 RMB’000

FARY FARE

Interest-bearing loans FEER 183,534 40,948

Total debt EEEE 183,534 40,948

Less: cash and short-term deposits B Be REEER

(excluding restricted bank balance) (R IR HIERITFER) (1,033,628) (867,799)

Net debt FHETS N/A & A N/A 73 F
Total equity attributable to owners RREB AEGBERE

of the parent 3,263,693 3,247,462

Gearing ratio BEXRBELE N/A TEH N/A i
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The primary goal of our capital management is to maintain
the stability and growth of our financial position. We regularly
review and manage our capital structure and make corresponding
adjustments, after taking into consideration changes in economic
conditions, our future capital needs, prevailing and projected
profitability and operating cash flows, projected capital expenditures
and projected strategic investment opportunities. We manage our
capital through monitoring our gearing ratio (which is calculated
as net debt divided by the total equity attributable to owners of
the parent). Net debt is the balance of interest-bearing loans less
cash and short-term deposits (excluding restricted bank balance).

Inventories

The balance of inventories represented our balance of stock of
raw materials, work in progress and finished goods as at the
end of the Period under Review. We monitor our inventories on a
regular basis. For the six months ended 30 June 2015, turnover of
average inventories (in days) (Average inventories equal inventories
at the beginning of the period plus inventories at the end of the
period (after provision for impairment of inventories), divided by
two. Turnover of average inventories (in days) equals the average
inventories divided by the cost of sales and then multiplied by 180)
was 83.2 days, while it was 87.7 days during the Corresponding
Period.

More details about the inventories are provided in note 12 to the
interim condensed consolidated financial statements on page 67
of this report.

BMEAEENTERRRARITAAY
BIOANBEERER - RFIEHES
WEREMOEARGRE  TEZEBEHE
MR EE - REKEAFTE - EfI LA
HarNgEHILeEReRE  AHE
A3 N TR B SR S IR B S 1R (F I AE
EHAE - LM BBEERRNERE
B R CHEBIR AR A RHB ARER
) REEER  FEBAFTEERH
BREERERHER (FRIZRGETE
) ZERER ©

FE

HRTFEZEHREASETLBEHRRNR
M FRBRERKBETHE K&
B ¥ EHETEHEE - H{Z22015%6H
30 L6 A - FHEFERE XS (T3
GESERBVFENEBRRTE CRET
EUELEHER) R - THEFEEEEX
HERNTHEEBRUBEERAN - AREBE
LA180) A&83.2K + MEAIHAA87.7K

ERGFENFABRABZLRBARS
FOTHM T HMAS HI B RRME12

ETRAZERERAT 2015FPHHE

23



24

Management Discussion and Analysis
EEENWEDAT

Trade and bills receivables

Trade receivables of the Group represent proceeds receivables
from sale of goods. Our trading terms with our customers are
mainly on credit, except for new customers where payment in
advance is normally required. The credit periods generally range
from 30 to 180 days. We seek to maintain strict control over our
outstanding receivables and have a credit control management
system to minimise credit risk. Overdue balances are reviewed
regularly by senior management. In view of the aforementioned
and the fact that our trade receivables relate to a large number of
diversified customers, there is no significant concentration of credit
risk. Trade receivables are non-interest-bearing.

During the six months ended 30 June 2015, turnover of average
trade and bills receivables (in days) (Average trade and bills
receivables equal trade and bills receivables at the beginning of
the period plus trade and bills receivables at the end of the period
(before provision), divided by two. Turnover of average trade
and bills receivables (in days) equals the average trade and bills
receivables divided by revenue and then multiplied by 180) was
140.4 days, while it was 141.0 days during the Corresponding
Period.

More details about the trade and bills receivables are provided in

note 13 to the interim condensed consolidated financial statements
on page 68 to page 70 of this report.
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Trade and bills payables

During the six months ended 30 June 2015, turnover of average
trade and bills payables (in days) (Average trade and bills payables
equal trade and bills payables at the beginning of the period plus
trade and bills payables at the end of the period, divided by two.
Turnover of average trade and bills payables (in days) equals
average trade and bills payables divided by cost of sales and then
multiplied by 180) was 78.1 days, while it was 68.2 days during
the Corresponding Period.

More details about the trade and bills payables are provided in note
14 to the interim condensed consolidated financial statements on
page 71 to page 72 of this report.

B REBERNAKRK

HZE2015F6A30H L6 A * FHEH
REERNEFBEEXH (FHEFHR
ZEEERNEFRENHVNE S REEER
BRFIN EHRE 5 R ERERRRBR A
Z o FHEGREBREMEFGEERE
ERFHBIREBREMNERABRANEE
7R - A 12 T A180) A&78.1K + ifn [F HA
68.2K ©

BEHEZINEBRENRRNFABRE
SRARESEIEEZET2E N HE A
B RARMTE14

Interest-bearing loans FFREX
30 June 2015 31 December 2014
2015%6A30H 20145128318
Contractual Contractual
interest interest
rate (%) Maturity RMB’000 rate (%) Maturity RMB’000
EHFIR(%) HER FARY AHIFIE %) i FARE
Current bk
Bank loans - secured RITER - BHER Base*+1.90  On demand' 33,168 Base'+1.90  On demand 40,948
EARF%E41.90 RERMf EAFIE41.90 REXIF
5.35% 10 April 2016? 27,800 -
2016F4A10R?
5.35% 30 April 2016? 22,200 -
20164 A30A2
3.20% 3 June 2016° 100,366 -
2016%6A3A°
Total AFt 183,534 40,948
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! The secured bank loan represented a GBP-dominated secured
facility amounting to GBP5,000,000 (31 December 2014:
GBP5,000,000), of which GBP3,440,000 (31 December 2014:
GBP4,291,000) had been utilised as at the end of the Period under
Review. The bank loan was secured by the pledge over certain
trade receivables amounting to RMB33,168,000 (31 December
2014: RMB40,948,000) and short-term deposits amounting
to RMB51,000,000 (31 December 2014: RMB54,100,000). In
accordance with the contract, the loan was repayable upon the
collection of the factored trade receivables and carried a floating
interest rate based on the Base plus 1.90%.

2 The secured bank loans represented a RMB-denominated secured
facility with limit amounting to RMB50,000,000 (31 December 2014:
Nil), of which RMB50,000,000 (31 December 2014: Nil) had been
utilised at the end of the Period under Review. The bank loan was
secured by the pledge over certain short-term deposits amounting
to RMB51,850,000 (31 December 2014: Nil).

8 The secured bank loan represented a RMB-denominated loan
of RMB100,366,000 (31 December 2014: Nil) in relation to the
discounting of bills receivables with the right of recourse, of which
the principal amount is RMB103,304,000 (31 December 2014:
Nil) and the deductible un-amortised interest adjustment cost is
RMB2,938,000. The bank loan was secured by the pledge over
certain short-term deposits amounting to RMB100,000,000 (31
December 2014: Nil).

“Base” means the Bank of England base rate.

As at 30 June 2015, the fair values of interest-bearing loans
approximate to their carrying amounts largely due to the short-
term maturities.
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Capital expenditure

We finance our capital expenditure from cash generated from
operations and bank loans. Our capital expenditure primarily
relates to expenditure on property, plant and equipment, prepaid
land lease payments and other intangible assets. During the
Period under Review, our capital expenditure amounted to
RMB29,429,000, mainly consist of the addition of machinery,
moulds, non-production equipment and intangible assets.

Off-balance Sheet Arrangement

We did not have any outstanding derivative financial instruments
or off-balance sheet guarantees for outstanding loans. We did
not engage in trading activities involving non-exchange traded
contracts.

Capital Commitments
The details to capital commitments are provided in note 22 to the

interim condensed consolidated financial statements on page 92
to page 94 of this report.

BEXXH
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Connected Transactions, Possible Connected
Transactions and Continuing Connected
Transactions

Apart from the connected transactions and possible connected
transactions as disclosed in its announcements dated 8 October
2014, 19 November 2014 and 13 May 2015, the Company
recently became aware of two Purported Guarantees as described
under “Events after the Period under Review” in note 23 to the
interim condensed consolidated financial statements. The First
Purported Guarantee was apparently entered into by Mr. WU
Changjiang, purportedly on behalf of NVC China, to guarantee
certain obligations of En Wei Xi owed to the Bank. The Second
Purported Guarantee was apparently entered into by Mr. WU
Changjiang, purportedly on behalf of NVC China, to guarantee
certain obligations of Ms. WU Lian owed to a PRC finance
company. As each of En Wei Xi and Ms. WU Lian is an associate of
Mr. WU Changjiang, our former director, and therefore a connected
person of the Company at the material time, in the event that the
First Purported Guarantee and/or the Second Purported Guarantee
is determined to be legally valid, the provision of such a guarantee
for the benefit of En Wei Xi and/or Ms. WU Lian, as applicable,
would constitute a connected transaction under the Listing Rules.
The Board would like to reiterate that the entering into of two
Purported Guarantees was not carried out with the knowledge
of the current Board. Please refer to the announcements of the
Company dated 13 August and 9 September 2015 for more details.

In addition, as described in the Company’s announcement dated
14 May 2015 and the Group’s annual report for the year ended
31 December 2014, eight letters of counter guarantee had been
issued by Wu Ji, pursuant to which Wu Ji provided counter
guarantees to NVC China in respect of its potential losses arising
from certain pledge and guarantee agreements entered into by Mr.
WU Changjiang, purportedly on behalf of NVC China. The Company
has reason to believe that Wu Ji may be an associate of Mr. WU
Changjiang, and accordingly, may potentially be a connected
person of the Company. If Wu Ji is a connected person of the
Company, then the letters of counter guarantee may constitute the
receipt by the Company of financial assistance from a connected
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person, and may therefore be connected transactions of the
Company. The letters of counter guarantee are currently referred
to in ongoing litigations in the PRC involving NVC China, and the
Board notes that the court has not yet made a determination in
relation to their legal validity and enforceability. Please refer to
the announcement of the Company dated 2 September 2015 for
more details.

During the Period under Review, the continuing connected
transactions of the Group, which were announced previously,
do not exceed the applicable annual caps disclosed in the
announcements dated 19 December 2012, 11 June 2013 and 28
August 2013, respectively.

Merger and Acquisition

The Group made no acquisition, merger or sale of subsidiaries and
associates for the Period under Review.

Use of Proceeds from the Initial Public Offering

We did not use the proceeds from the Global Offering in a manner
different from that detailed in the Prospectus of the Company
dated 7 May 2010.

Significant Investment

During the Period under Review, the Group had no significant
investment. Save as disclosed in the prospectus of the Company
dated 7 May 2010, the Group did not have any plan for significant
investment during the Period under Review.
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Contingent Liabilities REEE

(a)  As at 30 June 2015, contingent liabilities not provided for  (a)
the interim condensed consolidated financial statements
were as follows:

MR2015F6 8308 » R AH Hif
e M BRI IRBENXES
(E NN

30 June 31 December

2015 2014
20155 20144
6H30H 12H31H
RMB’000 RMB’000
FARYE FARE
(Unaudited) (Audited)
(REBEET) (7 2&st)
Purported Guarantees given to MEEALATWMRIBITR
two banks and a finance —ZXKERARH
company in connection with FraBElR -
facilities granted to:
Two PRC companies and an MEPBEARN—F
individual/a PRC company At/ —KHBEAF 137,500 62,000

As at 30 June 2015, the facilities purportedly guaranteed
by the Group with respect to two PRC companies and
an individual (31 December 2014: a PRC company) were
utilised to the extent of approximately RMB129,497,000 (31
December 2014: RMB60,000,000).
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As disclosed in the Group’s annual report for the year ended
31 December 2014, the Group is currently a defendant in
a lawsuit brought by a PRC bank alleging that the Group
should assume guarantee liabilities (as disclosed in (a)
above, for year ended 31 December 2014) according to a
purported guarantee agreement entered into by NVC China
and the PRC bank. A court order was issued to freeze
deposits of RMB62,000,000 of NVC China. The Directors
consider that the likelihood of the Group sustaining losses
from the purported guarantee is remote and, accordingly,
have not provided for any claim arising from the litigation,
other than the related legal and other costs. For details,
please refer to the Group’s annual report for the year ended
31 December 2014.

In addition to the legal proceeding mentioned above, in
July 2015, the Group became aware that NVC China had
become a defendant in a complaint brought by a PRC bank
alleging that NVC China was jointly liable as a guarantor
for the obligations of En Wei Xi owed to the PRC bank
amounting to RMB35,497,000 plus interest thereon in
connection with an agreement with a facility amount of
RMB35,500,000. In August 2015, the Group became aware
of another complaint brought by a PRC finance company
alleging that NVC China was jointly liable as a guarantor for
obligations owed by Ms. WU Lian, who is understood to be
the spouse of Mr. WU Changjiang, to the finance company
amounting to RMB34,000,000 plus penalty interest pursuant
to several agreements in relation to a credit facility with a
maximum loan amount of RMB40,000,000 entered into
between the finance company and Ms. WU Lian.

The Group is seeking legal advice in relation to the
implications of the above complaints.
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Pledged Assets

As at 30 June 2015, in addition to the pledged assets mentioned in
note 15 to the interim condensed consolidated financial statements,
the following assets of the Group were pledged, as applicable:

(1) In accordance with several letters of bank acceptance,
deposits with carrying amounts of RMB40,666,000 (31
December 2014: Nil) were pledged for issuing bank
acceptance.

2) In accordance with several agreements for issuing
letters of guarantee, deposits with carrying amounts of
RMB8,001,000 (31 December 2014: RMB10,428,000) were
pledged.

3) The amount represented deposits with carrying amounts of
RMB1,000,000 (31 December 2014: RMB1,500,000) were
pledged for application of assets preservation.

Investment in a Subsidiary

On 26 January 2015, Huizhou NVC, a wholly-owned subsidiary
of the Group, established Zhongshan NVC with three natural
persons where Huizhou NVC holds 50% of the equity interest.
The principal activities of Zhongshan NVC comprise the research,
development, manufacture and sale of lamps, luminaries and LED
lighting products, with a registered capital of RMB15,000,000.

According to an agreement entered into between the Group and an
individual shareholder who held 4% of shareholdings of Zhongshan
NVC, the voting rights of 4% shareholdings owned by this individual
shareholder were granted to the Group.

Based on the above, Zhongshan NVC is considered as a subsidiary
of the Group.
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Employees

As at 30 June 2015, the Group had approximately 8,667
employees in total (31 December 2014: 8,414 employees). During
the Period under Review, the relevant employee salary and benefit
expense was RMB292,726,000 (including share option expense of
RMB36,000), while our employee salary and benefit expense was
RMB267,464,000 (including share option expense of RMB127,000)
for the Corresponding Period. The Group will regularly review
remuneration and benefits of its employees according to the
relevant market practice and individual performance of the
employees. In addition to basic salary, employees are entitled to
other benefits including social insurance contributions, employee
provident fund schemes, discretionary incentive and share option
schemes.

Market Risks

We are exposed to various market risks in the ordinary course
of business. Our risk management strategy aims to minimise the
adverse effects of these risks to our financial results.

Foreign currency risk

We are exposed to transactional currency risk. Such risk arises
from sales or procurement by an operating unit in currencies
other than its functional currency. As a result, we are exposed to
fluctuations in the exchange rate between the functional currencies
and foreign currencies. During the Period under Review, the Group
had entered into several forward currency contracts in place to
hedge the foreign exchange exposure, and did not experience
any material difficulties or negative impacts on our operations or
liquidity as a result of fluctuations on currency exchange rates.

Commodity price risk

We are exposed to fluctuations in the prices of raw materials
which are influenced by global as well as regional supply and
demand conditions. Fluctuations in the prices of raw materials
could adversely affect our financial performance. We did not enter
into any commodity derivative instruments to hedge the potential
commodity price changes.
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Liquidity risk

We monitor our risk of having a shortage of funds by considering
the maturity of our financial instruments, financial assets and
liabilities and projected cash flows from operations. Our goal
is to maintain a balance between continuity and flexibility of
funding through the use of bank loans and other interest-bearing
loans. Our Directors have reviewed our working capital and
capital expenditure requirements and determined that we have no
significant liquidity risk.

Credit risk

Our major credit risk arises from exposure to a substantial number
of trade and bills receivables and prepayments, deposits and
other receivables from debtors. We have policies in place to
ensure that the sales of products are made to customers with an
appropriate credit limit, and we have strict control over credit limits
of trade receivables. Our cash and short-term deposits are mainly
deposited with registered banks in China and Hong Kong. We also
have policies that limit our credit risk exposure to any financial
institutions. The carrying amounts of trade and bills receivables,
prepayments, and deposits and other receivables, cash and cash
equivalents and short-term deposits included in the consolidated
statement of financial position represent our maximum exposure
to credit risk in relation to our financial assets. We have no other
financial assets which carry significant exposure to credit risk. In
2014, we entered into a number of one-year insurance contracts
with China Export & Credit Insurance Corporation, which covered
up to 85% of uncollectible receivables from PRC sales and 90%
uncollectible receivables from international sales during the period
from 1 December 2014 to 30 November 2015 with a maximum
compensation amount of RMB32,000,000 for PRC sales and
US$30,000,000 (equivalent to approximately RMB183,570,000)
for international sales. We purchased such insurance in order to
minimise our exposure to credit risk as we expand our business.
We plan to renew such insurance contracts when they become
due.
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Disclosure of Interests

Interests and Short Positions of Substantial T Z
Shareholders in the Shares and Underlying 2%

Shares

As at 30 June 2015, so far as the Directors and chief executive
of the Company are aware, the following shareholders (other than
Directors or chief executives of the Company) had 5% or more
interests or short positions in the issued shares and underlying  ZE/R -
shares of the Company which were recorded in the register
required to be maintained by the Company pursuant to Section

336 of the SFO:

Name of shareholder

BR&®

Nature of interests

BitE

Class of shares

gl

R2015%6 830H -
SITBRABFTA

7,

Number of
shares or
underlying
shares
BB
HBROHE

B(‘Hﬁﬁ&*ﬁl%ﬁﬂﬁﬁz

=

MARAREERR
RIEC(E 7 R BB %
51> #£336EMIFE R T BBRE LA M
THBR GEARREERZESIT
BAB) RANRBE TR RAAER D
RHEBE5%HIA LV EREIORE

Percentage
of the total
issued shares
EERTRH
BENEIL

Elec-Tech International (H.K.)
Company Limited
EEBERR (B8) BRAF

Elec-Tech International Co., Ltd.
BREZBEESEROHERAF

SB Asia Investment Fund Il L.P.

Schneider Electric Asia Pacific Limited

Schneider Electric Industries SAS

Schneider Electric SA

GS Direct, L.L.C.

The Goldman Sachs Group, Inc.

Beneficial owner

ESEEA

Interest of corporation
controlled by the
substantial shareholders

TRBRAEH A ZER R

Beneficial owner

ESEEA

Beneficial owner

ESEEA

Interest of corporation
controlled by the
substantial shareholders

T RBRAE AR A0S

Interest of corporation
controlled by the
substantial shareholders

T RBRAE A A0S

Beneficial owner

ExlBA

Interest of corporation
controlled by the
substantial shareholders

TRRRAER A EB RS

Ordinary shares
TR

Ordinary shares
Lak

Ordinary shares
TR

Ordinary shares
LaR

Ordinary shares
TR

Ordinary shares
TR

Ordinary shares
il

Ordinary shares
LBk

845,746,000 (L)
(Note 1)
(Hst1)

845,746,000 (L)
(Note 2)
(Hiit2)

578,711,000 (L)

288,371,000 (L)

288,371,000 (L)
(Note 3)
(Hiz3)

288,371,000 (L)
(Note 3)
(Hiz23)

177,351,000 (L)

187,335,757 (L)
(Note 4)
(Hizta)
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EmiE

Notes:

(L) represents long position.

These shares are held by Elec-Tech International (H.K.) Company
Limited. As Elec-Tech International (H.K.) Company Limited is a
wholly-owned subsidiary of Elec-Tech International Co., Ltd., Elec-
Tech International Co., Ltd. is deemed to be interested in all these
shares.

These shares are held by Schneider Electric Asia Pacific Limited.
As Schneider Electric Asia Pacific Limited is a wholly-owned
subsidiary of Schneider Electric Industries SAS, which in turn is
a wholly-owned subsidiary of Schneider Electric SA, Schneider
Electric Industries SAS and Schneider Electric SA are deemed to
be interested in these shares.

These shares are held by GS Direct, L.L.C. (177,351,000 shares),
Goldman Sachs (Asia) Finance (5,725,000 shares), Goldman
Sachs International (3,987,000 shares), Goldman Sachs Asset
Management, L.P. (272,000 shares) and Goldman, Sachs & Co.
(757 shares), respectively. As all these companies are held by The
Goldman Sachs Group, Inc. directly or indirectly, The Goldman
Sachs Group, Inc. is deemed to be interested in the shares held
by the aforesaid companies in the Company.

Save as disclosed above, as at 30 June 2015, so far as the

Directors are aware, no other person (except the Directors and

chief executives of the Company) or corporation had 5% or more
interests or short positions in the shares and underlying shares of
the Company which were recorded in the register required to be

maintained by the Company pursuant to Section 336 of the SFO.
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Interests and Short Positions of Directors and
Chief Executives in the Shares, Underlying
Shares and Debentures

As at 30 June 2015, the interests and short positions of the
Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
SFO) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken
or deemed to have under such provisions of the SFO), or recorded
in the register required to be maintained pursuant to Section 352
of Part XV of the SFO, or which were otherwise required to be
notified to the Company and the Stock Exchange pursuant to the
provisions of the Model Code were as follows:

a. Long positions in the shares of the Company

Disclosure of Interests

EERBRSITHRAERKRSD
HERODREZTHERNES
15979}

MR2015F6H30H  ARAEERES
TBRABRARFB REREEZE (TER
(BHEEEEN) EXVIEKD) MK
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EAEH) EXVERD F7 RS AME K
R RBRET (BERE(EHFRBEK

1) BE - REEFIRSHEE 2R
KRB BIRE B R E RG] EXVED
NEE3BFMER T FEZE M ERE
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Number of
shares or Percentage
underlying of the total
Name of Director Nature of interests Class of shares shares issued shares
igrE HEBRTRG
BEEEB EatE LSl HERGEE HENBEAL
LIN Ho-Ping Beneficial owner Ordinary shares 22,274,000 (L) 0.71%
AT ERBEBA gl (Note 1)
(Frs21)
Note: Wizt -
1. (L) represents long position. 1, LREFE -
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b. Long positions in shares of our associated
corporations

As at 30 June 2015, none of the Directors or chief
executives of the Company have or are deemed to have
interests or short positions in the shares, underlying shares
or debentures of the Company’s associated corporations
(within the meaning of Part XV of the SFO) which were
notifiable to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or
deemed to have under such provisions of the SFO), or
recorded in the register required to be maintained by the
Company pursuant to Section 352 of the SFO, or which
were notifiable to the Company and the Stock Exchange
pursuant to the provisions of the Model Code.

Controlling Shareholders

During the Period under Review, the Company did not have any
controlling shareholder.

Share Option Scheme

A share option scheme (the “Share Option Scheme”) was
conditionally approved and adopted at an extraordinary general
meeting held on 27 April 2010. The purpose of the Share Option
Scheme is to provide the Company with a means of incentivising
and retaining employees, encouraging employees to work towards
enhancing the value of the Company and promoting the long-
term growth of the Company. This scheme will link the value
of the Company with the interests of the participants, enabling
participants and the Company to develop together and promoting
the Company’s corporate culture. The Directors may, at their
discretion, invite any Directors (including executive Directors, non-
executive Directors and independent non-executive Directors),
employees and advisors, consultants, distributors, contractors,
contract manufacturers, agents, customers, business partners
and service providers of any member of the Group who the Board
considers, in its sole discretion, have contributed or will contribute
to the Group to participate in the Share Option Scheme. The period
within which the options must be exercised shall be determined
by the Directors at the time of grant and such period must expire
no later than 10 years from the date when the Board resolves to
make the offer of options to the grantees. All outstanding options
shall lapse when the grantee is dead or retired, the employment of
the grantee ceases or where the grantee is no longer an employee
of the Group.
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The maximum number of shares which may be issued upon
exercise of all options to be granted under the Share Option
Scheme or any other share option schemes adopted by the
Company shall not exceed 10% (the Company may refresh the
10% limit in certain conditions) of the aggregate of the shares in
issue on the listing date or 30% of the shares in issue from time
to time. The total number of shares issued and to be issued upon
exercise of the options granted to each participant under the
Share Option Scheme or any other share option scheme adopted
by the Company in any 12-month period must not exceed 1%
of the shares in issue. Any further grant of options which would
result in the number of shares issued as aforesaid exceeding
the said 1% limit requires shareholders’ prior approval with the
relevant participant and his associates abstaining from voting. At
the time of grant of the options, our Company may specify any
minimum period(s) for which an option must be held before it can
be exercised. The Share Option Scheme does not contain any
such minimum period.

The subscription price for the shares the subject of the options
shall be no less than the highest of (a) the closing price of the
shares as stated in the daily quotation sheet issued by the Stock
Exchange on the date of grant; (b) the average closing price of the
shares as stated in the daily quotation sheets issued by the Stock
Exchange for the five Stock Exchange business days immediately
preceding the date of grant; and (c) the nominal value of a share
upon its issue. The amount payable by a grantee on acceptance of
a grant of options is US$1. Life of the Share Option Scheme is the
date of the tenth anniversary of the adoption of the Share Option
Scheme. Further details of the Share Option Scheme are set out
in the prospectus of the Company dated 7 May 2010.

During the Period under Review, no option has been granted under
the Share Option Scheme.
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Pre-IPO Share Option Scheme

The Company adopted the pre-IPO share option scheme (the “Pre-
IPO Share Option Scheme”) approved by the Board on 15 October
2006 and amended on 23 December 2009 and 24 March 2010.
The purpose of the Pre-IPO Share Option Scheme is to assist the
Company in attracting, retaining and motivating key employees,
Directors, consultants and strategic suppliers. The aggregate
number of shares subject to the Pre-IPO Share Option Scheme
is 240,429,000 shares, representing 8.11% of the issued share
capital of the Company following the initial public offering.

Options have been granted under the Pre-IPO Share Option
Scheme and shall expire no later than 10 years from the date
the Board resolves to make the offer of options to the grantees.
Options granted to grantees under the Pre-IPO Share Option
Scheme shall vest immediately to the grantees, or vest to the
grantees at a rate not more than 25% of each such grant for each
year commencing from the date when the grantees can exercise
such options granted to them. The exercise price of these share
options was determined by the Board with reference to the market
value of the Company’s ordinary shares and the Company’s equity
value.

In the event that the Board allows a grantee to exercise an option
granted under this Pre-IPO Share Option Scheme by delivering
shares previously owned by such grantee and unless otherwise
expressly provided by the Board, any shares delivered which were
initially acquired by the grantee from the Company (upon exercise
of a share option or otherwise) must have been owned by the
grantee at least six months as at the date of delivery. The Company
will not be obligated to deliver any shares unless and until it
receives full payment of the exercise or purchase price therefore
and any related withholding obligations and any other conditions
to exercise or purchase have been satisfied. Unless otherwise
expressly provided, the Board may at any time eliminate or limit a
grantee’s ability to pay the purchase or exercise price of any option
granted under this Pre-IPO Share Option Scheme by any method
other than cash payment to the Company. The Board may take all
actions necessary to alter the method of option exercise and the
exchange and transmittal of proceeds with respect to grantees
resident in the PRC not having permanent residence in a country
other than the PRC in order to comply with applicable PRC foreign
exchange and tax regulations. Further details of the Pre-IPO Share
Option Scheme are set out in the prospectus of the Company
dated 7 May 2010.
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As at 30 June 2015, details of outstanding options granted under 7201566 H30H * B X A & 1T HI IE
the Pre-IPO Share Option Scheme are as follows: IRIEFTEIE T RMARITHENEREFBN
™
Percentage
of the
number
of shares
outstanding
as at
Number of Number of 30 June 2015
shares shares to the total
outstanding outstanding shares issued
as at as at Exercise R2015E
1 January 2015 30 June 2015 price 6A308
R2015% 20155 (HKS per HATEN
Relationship 151R 6A30A share) ReEEL
Name of the grantee Class of shares  with the Group HRTHES HRATER fTEE# Dateofgrant  Expirydate  CETHERR
ERARS K& HASENER k##E Rt®E  (%n/K) #HF8 %A HEAL
LIN Ho-Ping Share options Director 532,000 - 21 24March 2010 24 March 2015 -
LGS BiE g% 10F3724R  2015F3F24R
Others (including Share options Employees 6,200,000 6,200,000 21 24March 2010 24 March 2016 0.20%
senior management) BlRE and others 010535248 201653524
AR (RRAEEAE) EEREM 1,000,000 1,000,000 21 24March 2010 8 February 2017 0.032%
01053A248  2017%2A8H
Total
aif 7,782,000 7,200,000 023%

During the Period under Review, out of the share options granted
under the Pre-IPO Share Option Scheme, none of the share

options was exercised or cancelled.

During the Period under Review, out of the share options granted
under the Pre-IPO Share Option Scheme, 532,000 share options
lapsed due to the expiration of the share option. The lapsed share

options are as follows:

Exercise Price
(HK$ per share)

CIEHA - HRQ

At o

RSN AR

GRSl e R
MR TRBRET RBBRERITES

B3 1T A BB A B =T &)
HY R % T 8 A i o 5 532,00010 777 HA

PRENEAM SRR o REAHBAEL T ¢

Number of share options lapsed THEER Date of grant Expiry date
KMBRESE (B, 1K) ®FH BHA
532,000 2.1 24 March 2010 24 March 2015

20103 H24H
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Corporate Governance

The Directors are of the opinion that, during the Period under
Review, the Company had complied with the principles and
codes provisions set out in the Code, except for Code Provision
A.2.1 which requires that the role of chairman and chief executive
officer should be separated and should not be performed by the
same person. Given that Mr. WANG Donglei assumed the roles of
both chairman and chief executive officer, the Company deviated
from this code provision. Mr. WANG Donglei is the chairman and
general manager of Elec-Tech International Co., Ltd., which is the
controlling corporation of the largest shareholder of the Company,
Elec-Tech International (H.K.) Company Limited. Mr. WANG
Donglei has many years of experience in product research and
development, manufacturing and business management. The dual
role arrangement provides strong and consistent market leadership
and is critical for efficient business planning and decision making
of the Company. As all major decisions are made in consultation
with members of the Board and its relevant committees, and
there are four Independent Non-executive Directors on the Board
offering independent perspectives, the Board is therefore of
the view that there are adequate safeguards in place to ensure
sufficient balance of powers within the Board. The Board will also
continue to review and monitor the practices of the Company for
the purposes of complying with the Code and maintaining a high
standard of corporate governance practices of the Company. Save
as disclosed above, the Company had fully complied with the
principles and code provisions as set out in the Code.

Model Code for Securities Transactions

The Company has adopted the Model Code as its code of conduct
regarding directors’ securities transactions. Specific enquiry has
been made to all Directors, and the Directors have confirmed that
they had complied with all relevant requirements as set out in the
Model Code during the Period under Review.
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Audit Committee

The Company established an audit committee (the “Audit
Committee”) in compliance with the Listing Rules with written
terms of reference. The primary duties of the Audit Committee are
to review and supervise the financial reporting process and internal
control system of the Company. During the Period under Review,
Mr. WANG Jinsui resigned as an Independent Non-executive
Director with effect from 2 February 2015, therefore, he ceased
to be the member of Audit Committee. Mr. WANG Xuexian has
been appointed as a member of Audit Committee by the Board
on the same date. Currently, the Audit Committee consists of
three members, namely Non-executive Director Mr. LIN Ho-Ping,
Independent Non-executive Director Mr. LEE Kong Wai, Conway
and Independent Non-executive Director Mr. WANG Xuexian,
respectively. Mr. LEE Kong Wai, Conway has been appointed as
the Chairman of the Audit Committee. The Audit Committee has
reviewed and discussed the interim results for the six months
ended 30 June 2015.

Remuneration Committee

The Company established a remuneration committee (the
“Remuneration Committee”) in compliance with the Listing
Rules with written terms of reference. The primary duties of
the Remuneration Committee are to establish and review the
policy and structure of remuneration for the Directors and senior
management. During the Period under Review, Mr. WANG Jinsui
resigned as an Independent Non-executive Director with effect
from 2 February 2015, therefore, he ceased to be the Chairman
of the Remuneration Committee. Mr. WEI Hongxiong has been
appointed as the Chairman of the Remuneration Committee on
the same date. Currently, the Remuneration Committee consists
of four members, namely, Non-executive Director Mr. ZHU Hai,
Independent Non-executive Director Mr. LEE Kong Wai, Conway,
Independent Non-executive Director Ms. WU Ling and Independent
Non-executive Director Mr. WEI Hongxiong.
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Nomination Committee

The Company established a nomination committee (the “Nomination
Committee”) in compliance with the Code with written terms of
reference. The primary duties of the Nomination Committee are
to review the structure and composition of the Board, make
recommendation to the Board on the appointment, re-appointment
of Directors and succession planning for Directors and assess the
independence of Independent Non-executive Directors. Currently,
the Nomination Committee consists of three members, namely,
Executive Director Mr. WANG Donglei, Independent Non-executive
Director Mr. LEE Kong Wai, Conway and Independent Non-
executive Director Ms. WU Ling, respectively. Mr. WANG Donglei
has been appointed as the Chairman of the Nomination Committee.

Strategy and Planning Committee

The Company established a strategy and planning committee
(the “Strategy and Planning Committee”) under the Board with
written terms of reference. The primary duties of the Strategy and
Planning Committee are to propose and formulate the strategic
development plan of the Company for the Board’s consideration.
During the Period under Review, Mr. WANG Jinsui resigned as an
Independent Non-executive Director with effect from 2 February
2015, therefore, he ceased to be the member of the Strategy
and Panning Committee. Currently, the Strategy and Planning
Committee consists of three members, namely, Executive Director
Mr. WANG Donglei, Non-executive Director Mr. ZHU Hai, and
Independent Non-executive Director Ms. WU Ling, respectively.
Mr. WANG Donglei has been appointed as the Chairman of the
Strategy and Planning Committee.
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Emergency Committee

The Company established an emergency committee (the
“Emergency Committee”) under the Board on 8 August 2014.
Following the establishment of the Emergency Committee,
an emergency situation was declared in a timely manner. The
Emergency Committee has been authorised by the Board, in the
event of an emergency, to exercise the powers and perform the
duties on behalf of the Board, which include without limitation,
(1) altering the internal organisational structure, appointing
management personnel, executing business contracts, making
financial payments and other matters, in compliance with
applicable laws and regulations, the Listing Rules and the Articles
of Association of the Company; and (2) publishing announcements
on behalf of the Board on the website of the Stock Exchange.
The Emergency Committee currently consists of three members,
namely, Executive Director Mr. WANG Donglei, Executive Director
Mr. XIAO Yu and Independent Non-executive Director Mr. WEI
Hongxiong, respectively.

Independent Investigations Committee

To advance the internal investigations into matters involving Mr.
WU Changjiang mentioned herein, the Company has established
an independent investigations committee (the “Independent
Investigations Committee”) under the Board. The Independent
Investigations Committee has been authorised by the Board
to exercise powers and perform duties on behalf of the Board
in relation to the conduct of the investigations into, among
other things, the alleged wrongdoing of Mr. WU Changjiang. The
Independent Investigations Committee has also been authorised to
consider and make recommendations to the Board with respect to
any potential proceedings arising from the internal investigations.
In connection with the Company’s investigations of the alleged
wrongdoing of Mr. WU Changjiang, the Independent Investigations
Committee has instructed a third-party service provider to
conduct a forensic review of related irregularities and an internal
controls assessment of the Company and its key subsidiaries.
The Independent Investigations Committee currently consists of
four members, namely, Independent Non-executive Director Mr.
LEE Kong Wai, Conway, Independent Non-executive Director Mr.
WEI Hongxiong, Independent Non-executive Director Mr. WANG
Xuexian, and Non-executive Director Mr. LIN Ho-Ping, respectively.
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Appointment and Resignation of Directors and
Change in Directors’ Information

From 1 January 2015 to the date of this report, the appointment
and resignation of Directors and changes in the Directors’
information of the Company are as follows:

Mr. WANG Donglei has been officially appointed as the chief
executive officer of the Company with effect from 21 January 2015.
He was also re-designated as an Executive Director from the Non-
executive Director with effect from 2 February 2015.

Mr. WANG Jinsui has resigned as an Independent Non-executive
Director, the Chairman of the Remuneration Committee, the
member of the Audit Committee and the member of the Strategy
and Planning Committee with effect from 2 February 2015.

Mr. WANG Xuexian has been appointed as the member of the
Audit Committee with effect from 2 February 2015.

Mr. WEI Hongxiong has been appointed as the Chairman of the
Remuneration Committee with effect from 2 February 2015.

Purchase, Sale or Redemption of the Company’s
Listed Securities

During the Period under Review, neither the Company nor any
of its subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities.

Dividend
The Board proposed not to declare an interim dividend for the six

months ended 30 June 2015 (Corresponding Period: HK1 cent
per share).
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Interim Condensed Consolidated Income Statement

RIS ERR

Unaudited Interim Results

The Board of the Company announces the interim results of the
Group for the six months ended 30 June 2015. The interim results
have not been audited or reviewed by the auditor of the Company,
but have been reviewed by the Audit Committee of the Company.

AEFTHHRE

ARREFERMAKEE E201556H30
BIL6fEA 2 HIRAE - RpHREREARR
AR BN ET BN - BEEEARBERE
Ee®H -

Six months ended 30 June

B Z6H30B 1L61EA
2015 2014
RMB’000 RMB’000
FAR® FARE
Notes (Unaudited) (Unaudited)
Bt (REEEE) (REEEET)
REVENUE 'ON 3 1,772,247 1,703,207
Cost of sales $HE AR (1,391,308) (1,321,630)
GROSS PROFIT e 380,939 381,577
Other income and gains H A A Rz 5 42,995 43,718
Selling and distribution costs HERDIHER (152,937) (175,786)
Administrative expenses EIREMH (186,337) (152,809)
Other expenses HibE A (4,140) (1,389)
Finance costs s8R 6 (1,660) (1,158)
Share of (losses)/profits of associates JE(L B & N A
(E518) /78 (1,931) 380
PROFIT BEFORE TAX i A0 7 4 76,929 94,533
Income tax expense F1SHisZ i 7 (21,724) (23,511)
PROFIT FOR THE PERIOD A HAF 55,205 71,022
Attributable to: AR &7 FEh -
Owners of the parent ISTNEIE/ZEPN 17,073 58,043
Non-controlling interests JEIE | MRS 38,132 12,979
55,205 71,022
EARNINGS PER SHARE ATTRIBUTABLE R ATEERER
TO ORDINARY EQUITY HOLDERS B AEML
OF THE PARENT BRER
Basic HAK 0.55 cents 1.86 cents
8 0.55% 1.86%
Diluted s 0.55 cents 1.86 cents
8 0.55% 1.86%

Details of the dividend payable are disclosed in note 9 to the interim
condensed consolidated financial statements on page 65 of this report.

ENRENFBCEAREFSR 2 MG
BRE Gt IS RO ER -
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Interim Condensed Consolidated Statement of Comprehensive Income

HHERASHEEERR

Six months ended 30 June

HZ6H30H 161EA
2015 2014
RMB’000 RMB’000
FARYE FARK
(Unaudited) (Unaudited)
(RGHFET) (REgzEE)
PROFIT FOR THE PERIOD A< HA R 55,205 71,022
OTHER COMPREHENSIVE INCOME Hih2mEWKA
Exchange differences on translation BREBINERESE
of foreign operations HIME X Z (1,542) 769
TOTAL COMPREHENSIVE INCOME AHAEZEKAEGE
FOR THE PERIOD 53,663 71,791
Attributable to: AR & 75 FEAh -
Owners of the parent [SYNSIETFPN 16,195 58,812
Non-controlling interests FEPE I RE S 37,468 12,979
53,663 71,791
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Interim Condensed Consolidated Statement of Financial Position

IR S St AR R &

30 June 31 December
2015 2014
20154 20144
6H30H 12A31H
RMB’000 RMB’000
FARY FARH
Notes (Unaudited) (Audited)
k=3 (REFE) (K FEE)
NON-CURRENT ASSETS kRBEE
Property, plant and equipment ME - BE MERE 10 771,011 802,244
Prepaid land lease payments JERF A S 11 53,915 54,647
Goodwill FEE] 21,161 21,161
Other intangible assets HEmErEE 294,325 295,644
Investments in associates REENFIRE 26,934 28,867
Trade receivables with maturity FHIABB—FEN
more than one year FEURBE FX 13 25,569 31,095
Deferred tax assets EETRIEE E 72,006 63,491
Prepayments for purchase of property, BEMXE  BER
plant and equipment RIETEN B 8,683 7,697
Total non-current assets FRBEES 1,273,604 1,304,846
CURRENT ASSETS RBEE
Inventories TE 12 596,665 689,333
Trade and bills receivables B 5 REBEEWERR 13 1,261,980 1,218,824
Prepayments, deposits and AR RES R
other receivables H At U BR 5K 405,509 342,140
Other current assets Himeh&EE 28,027 34,369
Restricted bank balance and SRR HIRIRITRARE K
short-term deposits EATERR 312,115 125,233
Cash and cash equivalents HERI\ESZEEY 775,954 796,694
Total current assets RBEESS 3,380,250 3,206,593
CURRENT LIABILITIES REBAE
Trade and bills payables B REREMIER 14 608,764 598,055
Other payables and accruals EMEMERRERER 372,284 383,758
Interest-bearing loans FFERER 15 183,534 40,948
Government grants BT 8 BN 2,078 2,137
Income tax payable FEGFTISTR 23,963 18,828
Derivative financial instruments PTESmMT A 21 1,618 -
Total current liabilities REBEEEE 1,192,241 1,043,726
Continued/... &
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Interim Condensed Consolidated Statement of Financial Position

AR S SRR R

30 June 31 December
2015 2014
20154 20144
6H30H 12H31H
RMB’000 RMB’000
FAR® FAR®
Notes (Unaudited) (Audited)
k=3 (REEET) (4 FE)
NET CURRENT ASSETS BREBEE 2,188,009 2,162,867
TOTAL ASSETS LESS CURRENT REERRBARE
LIABILITIES 3,461,613 3,467,713
NON-CURRENT LIABILITIES kRBAE
Government grants X T 78 B 15,198 15,152
Deferred tax liabilities EEFIE B G 84,907 85,952
Total non-current liabilities FREBEEEET 100,105 101,104
Net assets FEE 3,361,508 3,366,609
EQUITY e
Equity attributable to owners BARBEE AEGER
of the parent
Issued capital BEITIRA 16 2 2
Reserves i 3,263,691 3,247,460
3,263,693 3,247,462
Non-controlling interests FEIEFI RS 97,815 119,147
Total equity B 3,361,508 3,366,609
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Interim Condensed Consolidated Statement o

hHERASHRERER

as

Six months ended 30 June

HZ6H30H1-61EA
2015 2014
RMB’000 RMB’000
FARYE FARK
(Unaudited) (Unaudited)
(REHFST) (REgzEE)
Net cash flows from/(used in) operating activities & EEFRE (FFM)
REREBFH 129,621 (48,581)
Net cash flows (used in)/from investing activities %&558) (), FTis
RenEFR (240,447) 6,330
Net cash flows from/(used in) financing activities BL&EEIE (FTA)
REeREFR 81,909 (36,194)
Net decrease in cash and cash equivalents ReRBEEEFEY
A FRE (28,917) (78,445)
Cash and cash equivalents at beginning of period HEi¥IR & MIR&ZEY 796,694 1,332,035
Effect of foreign exchange rate changes, net ERE B 2 FEE 8,177 (7,678)
Cash and cash equivalents as stated in the RIS R R &
statement of financial position and cash flows REmEXRP 25K
ReMEeFEY 775,954 1,245,912

BTXRBERBRAT 20165F P HMmE
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Interim Condensed Consolidated Statement of

ISR S O ERE B R

Six months ended 30 June 2015

anges in Equity

2201596 H30H 1F61EH
Attributable to owners of the parent
BATRAARL
Employee
equity  Foreign Non-
Issued benefit  currency controlling
capital Share  Equity Shareholders’ Statutory  reserve translation  Retained interests Total
B8 premium reserve contribution  reserve  ESEE  reseve  profits  Total  FBHME  equity
Rx REBE EREE RELE AEAEE RRER ENEE  BRUE At BE  GER
RMB’000 RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB’000
TARE TAR® TARE TAR® TARE TAR® TARE TARE TFARE TARE TARE
At 1 January 2015 20155
151A 2 1,866,926 (4,158) 6,416 114,921 5237  (106,165) 1,364,283 3,247,462 119,147 3,366,609
Profit for the period THE - - - - - - - 17018 17,073 38132 55205
Other comprehensive £o2E
income: WA
Exchange differences BERNES
on translation of EENER
foreign operations 28 - - - - - - (878) - (878) (664) (1,542
Total comprehensive THREUA
income for the period Ait - - - - - - 878) 17,013 16195 37,468 53,663
Transfer to statutory BAER
reserve INEES - - - - (267) - - 267 - - -
Forfeiture of share BRER N
options - - - - - (748) - 748 - - -
Employee share option EEERE
arrangements ZH - - - - - 3 - - 36 - 36
Dividend paid to a I
non-controling e
shareholder i) - - - - - - - - - (58,800) (58,800)
At 30 June 2015 2015564308
(Unaudited) (kBB 2 186692  (4,158) 6416 114654 4525  (107,043) 12382371 3263693 97,815 3,361,508
Continued/... &
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Interim Condensed Consolidated Statement o anges q

RHIEAS R ER

Six months ended 30 June 2015

E(F20159F6 HA30H 1F61EA
Attributable to owners of the parent
BRARE AR
Employee
equity Foreign Proposed Non-
Issued benefit  currency final controlling
capital Share Equity ~ Shareholders’  Statutory reseve  tranglation  Refained  dividend interests Total

B®T pemum  reseve  contbution  resee  EEEE  resenve  eamings EHEER  Totdl  EERIE  equity
kE RhEE ERGE BRME EEhEe BRER  EiEE IR RHRS At Bs  BiEm
RMB'000 RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
TARE TARE TARE TARE  TARE TARE TARE TFARE TARE TARE TARE TARE

At 1 January 2014 201451 51A 21,892,393 (4,158) 6,416 97,539 13936 (105317) 1,726,867 49,192 3,676,870 83,755 3,760,625
Proftfor the period A7 - - - - - - - 580 - RBM3 12019 IO
Other comprehensive ~ E{B2EMA :

income:

Exchange differences  HE B ER
on translation of EEHEL
foreign operations ] - - - - - - 769 - - 769 - 769

Total comprehensive A2 ERA

income for the period ~ A%f - - - - - - 769 58,048 - 58812 12079 71791
Investment in RHEBAE

a subsidiary RE - - - - - - - - - - 9242 9,242
Transfer to statutory ~— EAAT

reserve DiES - - - - 5,200 - - (5,209) - - - -
Employes share option ~ [EE %M

arrangements T - - - - - 127 - - - 127 - 127
Adjustment to final 2013 BB EE20134

dividend deciared whe - o) - - - - - - [919) (49799 - [497%9)

At30 June 2014 2014568308
(Unaudited) (*8%3) 2 1891786 (4,158) 6416 102748 14063 (104548 1,779,701 - 3686010 105976 3791986
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Notes to the Interim Condensed Consolidated Financial Statements

HHART A & O A TS B AR B AE

1.1

1.2

Basis of Preparation

These interim condensed consolidated financial statements
of the Group for the six months ended 30 June 2015 have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and IAS
34 “Interim Financial Reporting” issued by the International
Accounting Standards Board. These interim condensed
consolidated financial statements are presented in RMB
and all values are rounded to the nearest thousand ('000)
except when otherwise indicated.

The accounting policies and basis of preparation used in
the preparation of these interim condensed consolidated
financial statements are the same as those used in the
Group’s annual consolidated financial statements for the
year ended 31 December 2014, except for the adoption
of the new and revised International Financial Reporting
Standards (“IFRSs”) (which also include International
Accounting Standards (“IASs”) and Interpretations).

These interim condensed consolidated financial statements
do not include all information and disclosures required in
the Group’s annual consolidated financial statements, and
should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31
December 2014.

Changes In Accounting Policies and
Disclosures

The Group has adopted the following new and revised
IFRSs for the first time for the current period’s interim
condensed consolidated financial statements.

Amendments to IAS 19 Defined Benefit Plans:
Employee Contributions

Annual Improvements Amendments to a number

2010-2012 Cycle of IFRSs
Annual Improvements Amendments to a number
2011-2013 Cycle of IFRSs
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1.2 Changes In Accounting Policies and

Disclosures (continued)

The application of these new and revised IFRSs in the
current period has had no material impact on the Group’s
financial performance and positions for the current and
prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

Seasonality of Operations

The principal operations of the Group are manufacture and
sales of lamp products, luminaire products and lighting
electronic products. Due to the seasonal nature of its
products, higher revenues and operation profits are usually
expected in the second half of the year rather than in the
first six months.

Revenue and Segment Information

Revenue represents the net invoiced value of goods sold,
after allowances for returns and trade discounts.

For management purposes, the Group is organised into
business units based on the products and services and has
three reportable operating segments as follows:

(@) Luminaire products segment: Luminaire products
represent a complete lighting unit that consists of a
lighting fixture, a lamp (namely the light source such
as a light bulb or tube) and a lighting electronics
device. The luminaire products are sold as complete
lighting units or units without lamps and lighting
electronics, based on the needs of end customers;

Notes to the Interim Condensed Consolidated Financial Statements

IR EA S O I B IR AR MY

1.2 BBERBBENEXR (&)

AEABBR AL F#a] RGBT EERE
BHREEAE RN EERAHE BT
HEMNMBRBEEMARA R LZEE
RAGUBRRABOBELEEXN
&

e

E 330k 3- 0 <3

AEENEBRRBREEMEE LR
Em BEEMMRAERER - @
RERXFTHERZZE  BAHTF
FOWRARELENE - REENEA

WA R 7 EHER

HEBABCEEMNERER &
MR EREMIT A FER -

HREZBH  NEBEERERRR
BHREBET B0 U T =[RS
E PR

@ RBRERSH:  BEEMEHE
—RERARY - BEEAI
ot (ARaEEFEL
KR) MIBREAE 2R - ERRImE
FHFEFR HENBRERAS
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Notes to the Interim Condensed Consolidated Financial Statements

IR S O I B R AR MY

56

Revenue and Segment Information
(continued)

(b) Lamp products segment: Lamp products represent
a range of light bulbs and tubes for compact
fluorescent lamps, HID lamps, fluorescent lamps,
halogen lamps and LED lamps; and

3.

WARDEBER (&

() RBRERDE: KIREMEIE
AR EREREXIIR  HIDX
LEDY R — A3 BB MEE

£ R
(c)  Lighting electronic products segment: Lighting ) RAEHZEHHM: WABHEM
electronic products represent electronic transformers, EREETEER  BREXN
electronic and inductive ballasts for fluorescent and HIDYL IR A & F B R SR e 2= 7

HID lamps, and HID ballast boxes.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit, which is a measure of adjusted profit before
tax. The adjusted profit before tax is measured consistently
with the Group’s profit before tax except that interest
income, finance costs, share of results of associates,
unallocated income and gains as well as head office and
corporate expenses are excluded from such measurement.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third
parties at the then prevailing market prices.

Since total assets, liabilities and capital expenditures for
each reportable segment are not regularly provided to
the chief operating decision maker, the directors are of
the opinion that the disclosure of such amounts is not
necessary.

NVC LIGHTING HOLDING LIMITED Interim Report 2015
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Revenue and Segment
(continued)

Segment information represents the revenue and results
data from external customers. Specific details are as follows:

Information 3.

Notes to the Interim Condensed Consolidated Financial Statements

IR EA S O I B IR AR MY

WARDEBER (&)

BEER ARG INBE S R
SBE - BEMT -

Revenue Results
[/ ON ®E
Six months ended Six months ended
30 June 30 June
HZ6H30R 161 A HZ6H30H1-61EA
2015 2014 2015 2014
RMB’000 RMB’'000 RMB’000 RMB’000
FAR®E TAR®E TARE TARE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REGEFT) CREERT) CREER) CREEEST)
Luminaire products B =M 1,060,923 1,086,439 254,369 258,878
Lamp products JeRE M 580,272 500,564 102,269 104,853
Lighting electronic products FRAAE 2R A o 131,052 116,204 27,792 19,697
Total &t 1,772,247 1,708,207 384,430 383,428
Reconciliation FEIEE
Elimination of intersegment WD EREE LR
results (3,491) (1,851)
Interest income T B A 10,686 16,619
Unallocated income and gains kO e A Rz 32,309 27,099
Corporate and other REREM
unallocated expenses KO ER (343,414) (329,984)
Finance costs B & A (1,660) (1,158)
Share of (losses)/profits FE(LERZ N A
of associates (E518) /FH (1,931) 380
Profit before tax FETA)HE 76,929 94,533

During the Period under Review, depreciation and

amortisation recognised

consolidated income

in the
statement

amounted

interim condensed
to

RMB57,741,000, as compared to RMB60,625,000 with

the Corresponding Period.

CEHA - T AP HBBEAS FIBERR
T E RS A ARKS7,741F L
im B 88 A AR #60,625F 7T ©
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Notes to the Interim Condensed Consolidated Financial Statements

IR S O I B R AR MY

4. Profit Before Tax

The Group’s profit before tax is arrived at after charging/

(crediting):

Bt 5 F 7

AEBEOBAFE REMER S GEA)
AN EIEME

Six months ended 30 June

HZE6A30R1L61EA
2015 2014
RMB’000 RMB’000
FARY FARE
(Unaudited) (Unaudited)
(REEET) (RESEET)
Cost of inventories sold BEETFERA 1,375,497 1,308,876
Depreciation E 53,611 55,464
Amortisation of prepaid land lease TEf T FE 2 8 8
payments 731 731
Amortisation of computer software, BISE BPERF
customer relationships and patents* % 2 |4 55+ 1,613 1,486
Research and development costs: L
Deferred expenditure amortised* BRI 1,786 3,675
Current year expenditure REERX 23,982 25,781
Less: Government grants W BB
released** R 4R B (239) -
23,743 25,781
25,529 29,456
Minimum lease payments SEBEK 8,695 7,183
Auditors’ remuneration e RiE - 2,271
Employee benefit expense (including  {EE&@FIE L
directors’ and chief executive’s (BEEENES
remuneration): TTERABH M) :
Wages and salaries IEMEFE 238,956 218,128
Equity-settled share option expense  #Ez&E S ERERE Y 36 127
Pension scheme contributions RIRESFT B
(defined contribution scheme) (REHFETED 30,908 30,073
Housing funds’ contributions FEARESMHERK 8,086 8,214
Other welfare expenses HipEFIF 14,740 10,922
292,726 267,464
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Notes to the Interim Condensed Consolidated Financial Statements

IR EA S O I B IR AR MY

4.

Profit Before Tax (continued) 4. BAEIRE (&
The Group’s profit before tax is arrived at after charging/ AEFBWFAABAELSNE (GTA)
(crediting): (continued) ITEIEMRE : (8)
Six months ended 30 June
HZE6A30R1L61EA
2015 2014
RMB’000 RMB’000
FARY FARE
(Unaudited) (Unaudited)
(REET) (RESERT)
Impairment of property plant and V¥ BB MERERE
equipment 4,305 -
Impairment of trade receivables B 5 MR FORE 3,056 23,693
Reversal of impairment of T R E At FE U 5K IR
prepayments and other receivables H R (E R [ (6) (524)
Write-down of inventories to WRFEE 2 FE
net realisable value 15,811 12,754
Exchange gain, net P 5 R 558 (5,080) (5,149)
Bank interest income RITFLEHA (10,686) (16,552)
Other interest income HhF S WA - (67)
Loss on disposal of items of BEYE  BENM
property, plant and equipment™* REEE B ERE 631 476
Fair value losses, net: AREEEXFHE:
Derivative financial instruments TEEEMRRE
— transactions not qualified RHHNTE
as hedges: SHITH :
Forward currency contracts RARIMES 4T 1,618 -

The amortisation of computer software, customer

relationships and patents and the amortisation of deferred

development costs for the year are included in “Cost

of sales” and “Administrative expenses” in the interim

condensed consolidated income statement.

- AERMEREMN  EPARERER

TEHE B DA RO ST A 3 AN B B ET A
FHIRRAHHRER [HERA ] &
[ERERM] -
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Notes to the Interim Condensed Consolidated Financial Statements

IR S O I B R AR MY

4.

5.

Profit Before Tax (continued)

>k

Various government grants have been received for setting
up research activities in Chongqging City, Guangdong
and Zhejiang Province, Mainland China, to support the
development of energy saving products and LED products.
The government grants released have been deducted from
the research and development costs to which they relate.
Government grants received for which related expenditure has
not yet been undertaken are included in government grants
in the statement of financial position. There are no unfulfilled
conditions or contingencies relating to these grants.

The loss on disposal of items of property, plant and
equipment is included in “Other expenses” in the interim
condensed consolidated income statement.

Other Income and Gains

4.

5.

BRI FE (&

*k

EPRAEEET - BRE ML
BRRMITEE  UXFEREER
RLEDEmMFME  WEFEILES
ZHEMTEEY - FROBE#EBE
HRRAABERT BERL A © Bt i AR ASER
BB 32 th & 15 A BUT 8 B AT AR
BARRKROBTHEB) - Lai#Bhir
EMNEEMARERNEHXRNEE
I8 o

BEWME  BELRBERNER
SPATRHERAGEERM [HM
ER]-

HW AR K&

Six months ended 30 June

HZ6H30H1L6{EA
2015 2014
RMB’000 RMB’000
FAR® FARK
(Unaudited) (Unaudited)
(REEST) (REEFER)
Other income Hug A
Government grants B ED 18,616 5,682
Trademark licence fees P& 4,146 8,685
Bank interest income SRITH B WA 10,686 16,552
Other interest income HAbF BUA - 67
Rental income AEA 972 1,564
Others Hib 3,315 5,348
37,735 37,898
Gains Wz
Sales of scrap materials SHEEER 180 675
Exchange gain, net & 5 1Bz F5E 5,080 5,145
42,995 43,718
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Notes to the Interim Condensed Consolidated Financial Statements

IR EA S O I B IR AR MY

6.

Finance Costs 6. UHKEA
Six months ended 30 June
B Z=6H30H1L61EA
2015 2014
RMB’000 RMB’000
FARYE FARYE
(Unaudited) (Unaudited)
(KRBTSR (REE5ET)
Interest on bank loans IRITERA B 1,137 816
Other interest expenses EmA S 523 342
1,660 1,158
PA
Income Tax 7. FREE

The Group is subject to income tax on an individual legal
entity basis on profits arising in or derived from the tax
jurisdictions in which the subsidiaries are domiciled and
operated. NVC Brasil is subject to enterprise income tax
on its worldwide income with a basic rate of 15% and
increased by a surtax of 10% on annual taxable profits
exceeding BRL240,000. No provision for Hong Kong profits
tax or the United Kingdom (the “UK”) corporation income
tax has been made as the Group has no assessable profits
arising in Hong Kong or the UK during the Period under
Review (Corresponding Period: Nil).

RNEBBRBEHE R R FTEM REE
Hh O R 7 F)OA B BRI P A AR S BRERAY
FHE - BBILEABRBEEZMNG
o BRETAFRELZRBARER
MEISRMMDEMER - FEER
Tt K1) B #8 18240,000 5 B8 ZE 12 11 0% HY
BEAnF - EEEERA - AR AEE L E

Fte W L F B RS TH R KB BT
ShitERE (A8 - &) -
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Notes to the Interim Condensed Consolidated Financial Statements

IR S O I B R AR MY

7. Income Tax (continued) 7.

The table below sets out the items of income tax expense
in the Period under Review.

FrE® (&)

TRINFEBEHAMSHZHIER -

Six months ended 30 June

HZ6H30H1L6{EA
2015 2014
RMB’000 RMB’000
TARY FARE
(Unaudited) (Unaudited)

(REEES) (REg=Ea)

Current income tax BNERFTIS B
- Current income tax charge for — EHRANERAT SR S
the period
- Adjustments in respect of current  — FHEE AR E ENER
income tax of previous year Fris
Deferred income tax EEFTSHL
- Relating to origination and reversal —— & REE R IE =581
of temporary differences AR D
Total tax charge for the period RERFRS R AR

The Company’s subsidiaries located in Mainland China
are subject to enterprise income tax at the statutory tax
rate of 25%. According to the preferential tax policies in
Mainland China, two of our subsidiaries, Chongging NVC
and NVC China, were recognised as western development
enterprises by the local tax authorities and were entitled
to the preferential tax rate of 15%, while three of our
subsidiaries, Jiangshan Phoebus, Sunny and Shanghai
Arcata, were recognised as high-tech enterprises by PRC
tax authorities and were entitled to the preferential tax rate
of 15%.
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36,830 23,441
(5,546) (5,560)
(9,560) 5,630
21,724 23,511

AR AN A B K B ) B B A Bl1R25%
M EREN -  RBRHBEKENT
WERBE  BMORKMEAR (2
BELTMETHER) BE B IS5 H%E
RAABRELE  ZTX15%NESR
RE: AREMAN=RMBEAR CTL
JFEEH - = AMEBIRE) EFREH
MEHEARRART RIS =X
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Notes to the Interim Condensed Consolidated Financial Statements

HART A & O A TS SRR BT RE

Income Tax (continued) 7. FiE® (£)
The table below sets out the applicable tax rates for the TRIRAEE M E QB ES
Group’s PRC subsidiaries: =
Six months ended 30 June
HZ6H30R 1L6MEA
2015 2014
(Unaudited) (Unaudited)
(RGEST) (REgzEE)
Huizhou NVC BMEL 25.0% 25.0%
Chongaing NVC BEEEL 15.0% 15.0%
Zhejiang NVC WIEL 25.0% 25.0%
Jiangshan Phoebus ST FEEHT 15.0% 15.0%
Zhangpu Phoebus ERIEE AT 25.0% 25.0%
Sunny =K 15.0% 25.0%
Shanghai Arcata EBMRE 15.0% 25.0%
NVC China ELRA (hE) 15.0% 156.0%
Zhongshan NVC RIS 25.0% N/A TiE A
Earnings per Share Attributable to 8. HSAFRTERESZEEARE
Ordinary Equity Holders of the Parent EERERN

The calculation of basic earnings per share is based on the
profit attributable to ordinary equity holders of the parent
and the weighted average number of ordinary shares in
issue during the six months ended 30 June 2015 and 2014.
The calculation of diluted earnings per share is based on the
profit attributable to ordinary equity holders of the parent,
while the weighted average number of ordinary shares used
in the calculation is the number of ordinary shares in issue
during the period, as used in the basic earnings per share
calculation, and the weighted average number of ordinary
shares assumed to have been issued at no consideration
on the deemed exercise of share options or conversion of
all dilutive potential ordinary shares into ordinary shares. No
adjustment has been made to the basic earnings per share
amounts presented for the six months ended 30 June 2015
and 2014 in respect of a dilution as the impact of the share
options outstanding had an anti-dilutive effect on the basic
earnings per share amounts presented.

EXGRAENBEEENS AR E®
MR EB AEEHFERE £2015
F 20146 A30H (L61E A B 31T
RN BOREE - HEEREA
FREEBNRE AR AR ESHS
ANEEBFEE  MEFtEHRER
BntE T LR E AR e BT
WEBR - Mt EERGRAFR FE
RAEBBRBRE 5 URBRRIZZTE
BITEWERENME E#ERRD
BEERRMBECEBRK T LB -
HZE2015% K&20144F6 A30H (L61E A
BRERITE 2 EBRESFEZER
BRANSEARESZE QU E
M2 ERAGREN S EELH#

S -
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Earnings per Share Attributable to 8.

Ordinary Equity Holders of the Parent

(continued)

The calculation of basic and diluted earnings per share is

BAREERESERTAR
HERER (&)

EAREESRANNAETER

based on:
Six months ended 30 June
HZ6H30H1L6{EA
2015 2014
RMB’000 RMB’000
FARY FARH
(Unaudited) (Unaudited)
(REGEET) (REEERT)
Earnings: B -

Profit attributable to ordinary equity
holders of the parent

El ) SEYNCIES Glie: Fad
A ARG HF

17,073 58,043

Six months ended 30 June

B ZE6H30HLL6ME A
2015 2014
000 Shares ’000 Shares
FRERMMH T AR AR 1 28
(Unaudited) (Unaudited)

(REHEST) (R#gZER)

Shares:

Weighted average number of ordinary
shares in issue during the period
used in the basic earnings per
share calculation
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Notes to the Interim Condensed Consolidated Financial Statements

IR EA S O I B IR AR MY

9.

10.

Dividend 9. KR
Six months ended 30 June
HZ6H30H1L61E A
2015 2014
RMB’000 RMB’000
FARYE FARE
(Unaudited) (Unaudited)
(REET) (REgz=)
Proposed not to declare interim BETEIRFPHRE
dividend (Corresponding period: (RIER : EHSRTHRE
Proposed interim dividend of TRRE BAR1E)
HK1 cent per ordinary share) - 24,860

Property, Plant and Equipment

During the six months ended 30 June 2015, the Group
acquired assets with a cost of RMB27,205,000 (six months
ended 30 June 2014: RMB28,544,000). Assets with a net
book value of RMB517,000 were disposed of by the Group
during the six months ended 30 June 2015 (six months
ended 30 June 2014: RMB17,219,000), resulting in a net
loss on disposal of RMB631,000 (six months ended 30 June
2014: RMB476,000).

Pursuant to PRC court orders issued in connection with
several proceedings, some assets of the defendants have
been frozen. In order to obtain such orders, as security,
certain buildings with carrying amounts of RMB252,177,000
of the Group were prohibited from being transferred,
disposed of, pledged and donated for a period of two years
commencing from January 2015.

10.

HE2015F6A30H IL6E A » A% H
LA A R #27,2057F 7T (B £20144F6
A30H 1E6fE A : AR #28,544F 7T)
B EEE- - 8 2201546H308 1t6
AR AEEEHEEEFEAAR
Bs17F T & E (Bl 22014566 A30
Bit6@A : AR¥17,2190F L) - &
BHEBBFEARKE3 T (B E
201446 A308 1t6fd A : AR ¥476
Fx) e

BERE THRAZF LN HERE
R WENHOEEWRE - RAB
ZEERS  EARE  AEEETE
FRMEEARB252,177F TR2015
FIAEMEFRNERILEE RE - &
B IBE -

BTXRBERBRAT 20165F P HMmE
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Notes to the Interim Condensed Consolidated Financial Statements

11. Prepaid Land Lease Payments 1. AT ESE
30 June 31 December
2015 2014
2015 20144
6H30H 12H31H
RMB’000 RMB’000
FARY FARK
(Unaudited) (Audited)
(REGEST) (g5t
Carrying amounts as at 1 January MA1TEMEREEE 56,109 57,572
Recognised during the period/year RN FERNER (731) (1,463)
Carrying amount as at 30 June/ »eA308
31 December 12A31HEEE 55,378 56,109
Current portion included FFABRR - REE R
in prepayments, deposits and other H A E W IBF Y
receivables TEENER D (1,463) (1,462)
Non-current portion IEREERD 53,915 54,647

Pursuant to PRC court orders issued in connection with
several proceedings, some assets of the defendants have
been frozen. In order to obtain such orders, as security,
certain lands with carrying amounts of RMB49,418,000
of the Group were prohibited from being transferred,
disposed of, pledged and donated for a period of two years
commencing from January 2015.
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Notes to the Interim Condensed Consolidated Financial Statements
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12.

Inventories

The balance of inventories represents our balance of stock
of raw materials, work in progress and finished goods as
at the end of the Period under Review. We monitor our
inventories on a regular basis. The following table sets out
our inventories balance as at the end of the Period under
Review, as well as the turnover of average inventories (in
days) for the periods indicated.

12.

rE

HRTFREREANEEEDEHRY
REE - EHBMEXBEFHE -
AEBEHFEETEHRER - TRH
JIAEEERNDBHRNTFREEHT
MARRARBENFEFEREEX
2 o

30 June 31 December

2015 2014

2015%F 20144

6H30H 12H31H

RMB’000 RMB’000

FARY FARM

(Unaudited) (Audited)

(REEEST) (2%

Raw materials B 95,314 120,506
Work in progress TER S 29,885 16,955
Finished goods R oh 471,466 551,872
596,665 689,333

Turnover of average inventories (in days)" 91z & @ #E K O 83.2 89.7

M Average inventories equal inventories at the beginning of
the period plus inventories at the end of the period (after
provision for impairment of inventories), divided by two.
Turnover of average inventories (in days) equals the average
inventories divided by the cost of sales and then multiplied
by 180 or 365.

During the Period under Review, the amount of the
write-down of inventories recognised as expenses was
RMB15,811,000 (Corresponding Period: RMB12,754,000),
which was recorded in “cost of sales” in the interim
condensed consolidated income statement.

0 FHEFESERBNFEM EHRE
E OREFEREERER) B -
BRIASHE AR - IR R A180 K
365 °

EEAA AEBEBRRAEAIONT
EREEeBEAEARKI5811FT T (A
B - AR®12,754F70) - A ARG AR
AHERRPEECER [HEXA] -

BTXRBERBRAT 20165F P HMmE
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13. Trade and Bills Receivables 13.

The balance of trade and bills receivables represents the
outstanding amounts receivable by us from customers
who have been granted credit periods. The following table
sets forth our total trade receivables and bills receivable as
at the end of the Period under Review and the turnover of
average trade and bills receivables (in days) for the periods

B REBEWRM

B 5 REBRKEREHRERMER
EETERBRAE P WER R
Heo TREIBPIRALEHRE S
R UK B R % 3R 9 A PR R AR B R PR
HENTFHEZ MERRERSBE
REL e

indicated.

30 June 31 December
2015 2014
20155 20144
6H30H 12H31H
RMB’000 RMB’000
FARY FARE
(Unaudited) (Audited)
(REES) (EET)
Trade receivables B 5 EWBE 1,205,392 1,213,930
Impairment RIE (114,032) (112,485)
Trade receivables, net E S REWRFFRE 1,091,360 1,101,445
Bills receivable FSREWERR 196,189 148,474

Less: Trade receivables with maturity 55 : ZIH3 B 838 —F el
more than one year!" BRFRO (25,569) (31,095)
Current portion mehE 1,261,980 1,218,824

Turnover of average trade and FHE S R EEEWRR

bills receivables (in days)?® PELEEN- 140.4 139.3
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13. Trade and Bills Receivables (continued)

The amount represented trade receivables due from
a customer which was expected to be repaid beyond
12 months from 30 June 2015. In addition, an amount
of RMB20,055,000 due from the same customer was
recorded as current as at 30 June 2015 (31 December
2014: RMB19,190,000). The amount was not considered
impaired as the directors were of the opinion that the
amount would be collected in full upon its maturity of trade
receivables. The Group does not hold any collateral or other
credit enhancements over the trade receivable balances.

Average trade and bills receivables equal trade and bills
receivables at the beginning of the period plus trade
and bills receivables at the end of the period (before
provision), divided by two. Turnover of average trade and
bills receivables (in days) equals the average trade and bills
receivables divided by revenue and then multiplied by 180
or 365.

An ageing analysis of the trade receivables as at the end
of the Period under Review, based on the transaction date

13. ESREBERUERN (&)

HEemEEN—2EFPNE HER
BR 3% - TEHIR2015F6 A30H #£12
B AEMEE - o EUEZEAER
=P AR20,055F T (2014412
A318 : AR¥19,190F t) M &
R A2015F6A30B 5~ AR E)
B - EERAEXETERE IR
BRX B BRI AR H U R - SR
TEWRIERE - AEELRHE
S EW RS A EAE R H
MEEEAR -

FHE S REREWRRERERAY
BHREBEERESNEBHRES

SREUERT (FOBRBEAT) FRIA
Z o FHESREBRERERAE
RHEERFIE S R EEEUBRR
B AU+ SR18 TR LA1803K & 365 °

T 5 R Bl B R B 5 8 W iR R
RREC DT - AR5 B BMMER B E

and net of provision, is as follows. % o
30 June 31 December
2015 2014
20154 2014%F
6H30H 12H31H
RMB’000 RMB’000
FAR® FARK
(Unaudited) (Audited)
(REE) (R &at)
Within 3 months 3EAR 726,534 498,348
4 to 6 months 42618 A 193,610 354,420
7 to 12 months 721218 A 111,693 198,959
1to 2 years 1FEE2F 52,245 45,144
Over 2 years 2F LA F 7,278 4,574
1,091,360 1,101,445

BTXRBERBRAT 20165F P HMmE
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HHART A & O A TS B AR B AE

13.

Trade and Bills Receivables (continued)

Trade receivables of the Group represent proceeds
receivables from sale of goods. Our trading terms with our
customers are mainly on credit, except for new customers
where payment in advance is normally required. The credit
periods generally range from 30 to 180 days. We seek to
maintain strict control over our outstanding receivables
and have a credit control management system to minimise
credit risk. Overdue balances are reviewed regularly by
senior management. In view of the aforementioned and the
fact that our trade receivables relate to a large number of
diversified customers, there is no significant concentration
of credit risk. Trade receivables are non-interest-bearing.

As at 30 June 2015, certain trade receivables of UK NVC
with carrying amounts of RMB33,168,000 (31 December
2014: RMB40,948,000) were pledged to secure the bank
borrowings of UK NVC as further set out in note 15 to the
interim condensed consolidated financial statements.

The following table sets forth the maturity profile of our bills
receivables as at the end of the Period under Review.

13.

EEREBRWERR (&)

AEBNEZREREKRIERKRE EWH
EMRWFAEHIE - BFIERETF ZH
IEBBERARS  BHEFP KRS
ZRAXMN - ERBR—KRMNRN30
E180R T E - KPS RKYREBE
WoRIRERBRREE Yy —@
EREHERZRSUBERRREE
RE - SREEABCHERANE
e ERNLABREARER Z R
RERXENHEFER  ERER
MEFEY RS - BEZRUAER/R

B o

TN

R2015F6 300 + EIE TRMEMAE A
R #33,168T JT (2014F12831H : A
R#40948F7m) B TE Z KRR
BHEBEARBELRITEROER
E— RSN B S mk
BaE15 o

TFIE 5 A B BB R A R B R e R
R B HIER -

30 June 31 December

2015 2014

20154 20144

6H30H 12H31H

RMB’000 RMB’000

FARY FARE

(Unaudited) (Audited)

(REE) (fe2&5t)

Within 6 months 61E A A 196,189 148,474

As at 30 June 2015, except for the trade receivables with
maturity more than one year mentioned above, the fair
values of trade and bills receivables approximate to their
carrying amounts largely due to the short-term maturities.
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14. Trade and Bills Payables 14.

The following table sets forth the total amounts of our trade
and bills payables as at the end of the Period under Review,
and our turnover of average trade and bills payables (in
days) for the periods indicated.

BEZREBEMNKRR
TRESIFAEBRFBBEHRE SR

SR NBR AR PR B A 15
BHMEBRRMNERTEERE -

30 June 31 December

2015 2014
20154 20144
6H30H 12H31H
RMB’000 RMB’000
FARY FARE
(Unaudited) (Audited)
(REGE) (F&&|E1)
Trade payables to third parties BOEMNER —£E= 490,243 550,775
Trade payables to related parties E S EMER - B 30,633 47,280
Bills payables to third parties EREE -E=5 76,547 -
Bills payables to related parties FEN & — Bt 11,341 -
608,764 598,055

Turnover of average trade and T8 5 R EEEMNER
bills payables (in days)® FEEESS 78.1 744

M Average trade and bills payables equal trade and bills
payables at the beginning of the period plus trade and bills
payables at the end of the period, divided by two. Turnover
of average trade and bills payables (in days) equals average
trade and bills payables divided by cost of sales and then
multiplied by 180 or 365.

0 FHEZRERENERRERH
BHREBENEFMEHRES
REBRERNERRGRIAZ - F1HE 5
REBERNERNEBEREENF
BE 5 KRR IR KR A& K
7R - SR1& FELA1803, & 365 ©
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14.

Trade and Bills Payables (continued)

An ageing analysis of the trade and bills payables as at the
end of the Period under Review, based on the transaction

date, is as follows.

Notes to the Interim Condensed Consolidate

IR S O I B R AR MY

14.

EEREBRNAKRR (&

THREARBBEMRERR S B HY
B REBENEROREDIT

30 June 31 December

2015 2014

20154 20144

6H30H 128318

RMB’000 RMB’000

FARY FARE

(Unaudited) (Audited)

(REEHET) (f&&st)

Within 3 months 3MEAR 551,027 538,480
4 to 6 months 4Zz6{8A 12,209 24,022
7 to 12 months 72121 A 26,422 19,033
1 to 2 years 1FE2F 18,425 16,087
Over 2 years 2FEP F 681 433
608,764 598,055

As at 30 June 2015, the fair values of trade and bills
payables approximate to their carrying amounts largely due

to the short-term maturities.
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IR EA S O I B IR AR MY

15. Interest-bearing Loans

15. FHEER

30 June 2015 31 December 2014
201556 A30A 2014F12A31H
(Unaudited) (Audited)
(REE) (&&3t)
Contractual Contractual
interest rate interest rate
(%) Maturity ~ RMB’000 (%) Maturity RMB’000
RHFE(%) BB TARM  AOFE©%) HHA FAR%
Current REH G
Bank loans - secured ~ $F17EH — BEA Base*+1.90  On demand! 33,168 Base’+1.90  Ondemand 40,948
EXREH1.90 BRERDM HAMR 4190  RESAA
5.35% 10 April 2016° 27,800 -
201654510R2
5.35% 30 April 2016° 22,200 -
2016F4730R2
3.20% 3 June 2016° 100,366 -
2016F6A3R°
Total ast 183,534 40,948

The secured bank loan represented a GBP-dominated
secured facility amounting to GBP5,000,000 (31 December
2014: GBP5,000,000), of which GBP3,440,000 (31
December 2014: GBP4,291,000) had been utilised as at the
end of the Period under Review. The bank loan was secured
by the pledge over certain trade receivables amounting to
RMB33,168,000 (31 December 2014: RMB40,948,000) as
mentioned in note 13 and short-term deposits amounting to
RMB51,000,000 (31 December 2014: RMB54,100,000). In
accordance with the contract, the loan was repayable upon
the collection of the factored trade receivables and carried
a floating interest rate based on the Base plus 1.90%.

BEMBITERIE —EUAREETER
B EREE I5E5,000F T (2014
F12A318 : ®455,000F70) - EA
HHE3,440F T (20145128310 : &
#54,291F70) REBEERERBA -
RITERTIABEIRARES3,168F 7T

(2014%F12A318 : AR¥540,948F
TT) RIE TE SRR (AnMIEE13FT
i) & ARES1,000F 7T (20144612 A
318 : AR#ES4,100F 7T) B HITER
{ERIEIR - IRIZAH)  —HRIKE#ETT
RENBSENFIE  ZEZERAEE
8o REEFIRZE K - BIEARFIE
BH01.90%5t 8
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15. Interest-bearing Loans (continued)

2 The secured bank loans represented a RMB-denominated
secured facility with limit amounting to RMB50,000,000
(81 December 2014: Nil), of which RMB50,000,000 (31
December 2014: Nil) had been utilised at the end of the
Period under Review. The bank loan was secured by the
pledge over certain short-term deposits amounting to
RMB51,850,000 (31 December 2014: Nil).

8 The secured bank loan represented a RMB-denominated
loan of RMB100,366,000 (31 December 2014: Nil) in relation
to the discounting of bills receivables with the right of
recourse, of which the principal amount is RMB103,304,000
(31 December 2014: Nil) and the deductible un-amortised
interest adjustment cost is RMB2,938,000. The bank loan
was secured by the pledge over certain short-term deposits
amounting to RMB100,000,000 (31 December 2014: Nil).

* “Base” means the Bank of England base rate.

As at 30 June 2015, the fair values of interest-bearing loans
approximate to their carrying amounts largely due to the
short-term maturities.
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15.

-l' E/TA (/)

2 BHEIMRITERHE —EUARBHEN
HIEMERAEEE A RE50,000F
TL(2014F12A31H « ) + EPARE
50,000F7T(20144F12 B318 : 4#) 7A@
FEEIREWENA - IRITEFRTIAARYE
51,850F JL(2014F12 318 « ) K5
B E R -

8 BERITERE— S AR YIENE
I EIRBLIR AR A RESHER BT
A R#100,366F 7t(20145F12 4318 :
&) - KR ARS8 A ARK103,304T T
(20144F12A31H « &) + M Al HBRE&
BT S AE R ARRIAAR2,938F
Joe SRITERTIAA RE100,000F 7T
(2014512 A318 : £) MEEFHIER
o

- [EARRE] EERBRITELRR

g

20156 A30H @ st B EXHA
EESEEMEERLE  EXTZR
WHEEEER -

St

\|

<



16. Share Capital

Ordinary shares

30 June 2015

Notes to the Interim Condensed Consolidated Financial Statements

IR EA S O I B IR AR MY

31 December 2014

Authorised:
500,000,000,000
(31 December 2014:
500,000,000,000)
ordinary shares of
US$0.0000001 each

Issued and fully paid:
3,128,448,000
(31 December 2014:
3,128,448,000)
ordinary shares of
US$0.0000001 each

During the Period under Review, no movement was noted

in share capital.

Share options

Details of the Company’s share option scheme and the
share options issued under the scheme are set out in the
section headed “Disclosure of Interests” on page 35 to page

41 of this report.

SETE
500,000,000,000/%
(20144128318 :
500,000,000,000% )
S E0.0000001
EILRE B

BT RBR K

3,128,448,000%
(20145128318 :
3,128,448,000%)
AL E0.0000001
EILRE B

201556 A30H 2014128311
(Unaudited) (Audited)
(REE) (f&==5h)
RMB RMB
US$ equivalent US$  equivalent
En WEARY XL WAEARE
50,000 341,385 50,000 341,385
312.84 2,324.07 312.84 2,324.07

BREHA  AARDBTRAREE
B -

iR
AD TR 8RR E S BE R

TTHRBBRENFBHENAREFRIBA
EFRMNER [HEWE] 6
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17. Contingent Liabilities

(a) As at 30 June 2015, contingent liabilities not provided
for the interim condensed consolidated financial

17. EEE

(a) R2015F6A308 © KR KM
HIRGRR & BT IS SRR AT IR B 4

statements were as follows: Wk BEBERT
30 June 31 December
2015 2014
20154 20144
6H30H 12H31H
RMB’000 RMB’000
FAR¥ FARE
(Unaudited) (Audited)
(REEHE:T) (&e&5t)
Purported Guarantees given to RAATARRERET
two banks and a finance BTRRBITR—K
company in connection TRAFIRIFTRBER
with facilities granted to:
Two PRC companies and [EGIE NI
an individual/a PRC company AL/ —RFEERQF] 137,500 62,000

As at 30 June 2015, the facilities purportedly
guaranteed by the Group with respect to two PRC
companies and an individual (31 December 2014:
a PRC company) were utilised to the extent of
approximately RMB129,497,000 (31 December
2014: RMB60,000,000).
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Notes to the Interim Condensed Consolidated Financial Statements

HART A & O A TS SRR BT RE

17. Contingent Liabilities (continued)

(o)

As disclosed in the Group’s annual report for the year
ended 31 December 2014, the Group is currently
a defendant in a lawsuit brought by a PRC bank
alleging that the Group should assume guarantee
liabilities (as disclosed in (a) above, for year ended 31
December 2014) according to a purported guarantee
agreement entered into by NVC China and the PRC
bank. A court order was issued to freeze deposits
of RMB62,000,000 of NVC China. The Directors
consider that the likelihood of the Group sustaining
losses from the purported guarantee is remote and,
accordingly, have not provided for any claim arising
from the litigation, other than the related legal and
other costs. For details, please refer to the Group’s
annual report for the year ended 31 December 2014.

In addition to the legal proceeding mentioned
above, in July 2015, the Group became aware
that NVC China had become a defendant in a
complaint brought by a PRC bank alleging that
NVC China was jointly liable as a guarantor for the
obligations of En Wei Xi owed to the PRC bank
amounting to RMB35,497,000 plus interest thereon
in connection with an agreement with a facility
amount of RMB35,500,000. In August 2015, the
Group became aware of another complaint brought
by a PRC finance company alleging that NVC China
was jointly liable as a guarantor for obligations
owed by Ms. WU Lian, who is understood to be
the spouse of Mr. WU Changjiang, to the finance
company amounting to RMB34,000,000 plus penalty
interest pursuant to several agreements in relation
to a credit facility with a maximum loan amount of
RMB40,000,000 entered into between the finance
company and Ms. WU Lian.

The Group is seeking legal advice in relation to the
implications of the above complaints.

17. EEE (&)

(o)

WA BB E2014F12 A31
HIEFENTFRAKEE A%
ERER—KPERITELD
—TREBRFRMEE  HEBE
AEEEREBEETPBEEFEH
RITEI L M FTB IR i AR 4
ERES (WM EX@QFE &
E2014F12A31B E F &) -
EBT B — IS RAE T H
B A R #62,000F JLH 173K °
EERBAEEBEZBER
BRH A REME RS - BB AR
AR REMB A - WK
EHFFA S| B 2 M R RTRE
#H- BHAFIE BF2HAEER
HZE2014F12A31BLFEH
FIg -

Br £ XX FTat 0 R R F RN - R
20155 7H  AEEBEEERS T
FPREEK S —RPEBRTE
BHFDRHESE  EEEEL
FEERBEAMZTHIERT
BER-—HBREER/RARYK
35,500 JT #Y 15 % T B BLA) A
R #35,497F JT 8 50 H S M F
BHIERAERESEET-
R2015F8H + NE&EEEE —
FPESBAAEENS — R
A HEBBELHEEAR
T (BERARRILEN
fef®) RIEFHARHEIRF L
FIUMBMERER A EARK
40,000F 7T 89 & F 15 5% M 45 R
B 7% A &) AR #34,000F £ 5
NS EMER R ERAEAE
HEEM -

AEBEHR ERFANYER
KERBR -
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18. Pledge of Assets

As at 30 June 2015, the following assets of the Group were
pledged, as applicable:

BHEE

R201566A30H © KEE 34 E
BRI RERME) -

30 June 31 December

2015 2014

20154 20144

6H30H 12H31H

RMB’000 RMB’000

FTARY FTARE

(Unaudited) (Audited)

(RE) (fe&at)

Trade and bills receivables EEVES VG 33,168 40,948

Pledged time deposits IR TEHER 252,517 66,028

285,685 106,976

19. Related Party Transactions BAME S X3
(@) None of the shareholders is the controlling (a) BERRRBALAZRE
entity of the Company. i e

(b)  Major related parties with which the Group (b) # £2015%6A30H 1L6fE

had transactions during the six months
ended 30 June 2015 and six months ended
30 June 2014 are listed below:

An entity with significant influence over the Group
Elec-Tech International Co., Ltd.

Subsidiaries of the entity with significant influence
over the Group

Dalian Elec-Tech Lighting Technology Co., Ltd.

Wuhu Retop Electronics Co., Ltd.

Guangdong Retop Lighting Landscape Art Design

Engineering Co., Ltd.

Appliance Co. of America (Zhuhai) Co., Ltd.

Guangdong Elec-Tech NVC Lighting Co., Ltd.
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19. Related Party Transactions (continued)

(b)

(continued)

Associate
Mianyang Leici Electronic Technology Co., Ltd.

An associate of the Group and a subsidiary of the
entity with significant influence over the Group

Huizhou Thorled-Opto Co., Ltd.

Entities controlled by Mr. WU Jiannong, a director
and substantial shareholder of Zhejiang NVC
Jiangshan Youhe Machinery Co., Ltd.

Jiangshan World Bright Crystal Co., Ltd.

Hangzhou Tongren Software Co., Ltd.

Quzhou Aushite lllumination Co., Ltd.

Entities over which a close family member of Mr.
WU Changjiang, a former director and former
chief executive officer of the Company, has
significant influence’

Zhongshan Sheng Di Ai Si Lighting Co., Ltd.
Chongaing Enlin Electronics Co., Ltd.

Shandong NVC Lighting Development Co., Ltd.
Huizhou NVC Lighting Environment Engineering Co., Ltd.
Chongaing En Wei Xi Industrial Development Co., Ltd.

An entity over which the Group indirectly has
significant influence through its associate
Chongging Chidian Technology Co., Ltd.

An entity controlled by Mr. WANG Xiaobo, a
former key management of the Company?
Nanjing Chuang Vi Jia Trading Co., Ltd.

19. BBARS (&)

(b)

(&
BEAT
BB EUETHHERAF

—REEBHHERAREE
REEEEAZE IR ER L
— S A A
BMNEBNERMHFARIA

HIELHWEERFERKR
BEELEZERER
TR MM AR A F

T I BR /K AR IS A PR A7)
MMNEABREAR AT
HNRAFFRABFR AT

ERANEERFANEEHITE
RRITEEH — TR KEAL
EHRAFEAZENER

FITHENE RRABREEAT
EERMERERAF
IWRELRBERERAF
BEMELRRBETIRERAF
EERENEXERARAT

—SHAEHEBRAFEER A
HEHRAEEARENER
EEMHERRERAT]

—SHERAGTETEEENS

F B L T E 2
MRE—EESBERQT
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19. Related Party Transactions (continued) 19. BBARE (&

(b)  (continued) (b) (&

! On 29 August 2014, the entities ceased to be ! MR2014F8H29R + ANA
related parties of the Group due to removal of Mr. ARBEFERERRIIAE
WU Changjiang from the board of the Company. W ZEEBTERR

SEM AL -

2 On 21 May 2015, the entity ceased to be a 2 R2015%F5A21H AR A
related party of the Group due to the resignation RAMN—AEEERASH
of a key management of the Company. B ZEETHALAEEN

R AT -

()  Inaddition to the transactions detailed elsewhere (c) BRHPHIEHSHFMERE
in the interim condensed consolidated financial Hihith SHEBNR S 5
statements, the Group had the following AEEREE2015F68
transactions with related parties during the six 30H 6@ A BT EA B
months ended 30 June 2015: AR

Six months ended 30 June

B Z6H30H LL61EA
2015 2014
RMB’000 RMB’000
TARY TARY
Notes (Unaudited) (Unaudited)

HiE (REEE) CREE=T)

An entity with significant —SHEEFEETEAX
influence over the Group: FEIWERE
Purchase of finished goods BEEND (i) 8 2,749
Trademark licence fee income EIZF A B A (ii) - 3,335
8 6,084
Subsidiaries of the entity with — ¥ AXEFHEEFEL
significant influence over EEIHEREY
the Group: oA
Sale of finished goods 46 AL i () 4 -
Trademark licence fee income EIEEEIE- PN (ii) 3,506 -
Purchases of raw materials BB E R R (i 39,962 6,608
43,472 6,608
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19. Related Party Transactions (continued) 19. BBEXRE (&)
(continued) (c) (#&)
Six months ended 30 June
B Z6H30H1L61EA
2015 2014
RMB’000 RMB’000
FARY FARE
Notes (Unaudited) (Unaudited)
HiaF (RE&E) (R
An associate of the Group and —ZZAZEFREE L
a subsidiary of the entity with REXEFTHE
significant influence over BAFEIWERY
the Group: — K& A A
Purchase of finished goods BEEKM 0] 103 62
Sale of machinery HERES G () - 16,230
Rental fee income AL WA (i) 586 -
689 16,292
Entities controlled by Mr. WU ¥ TE+HEERETE
Jiannong, a director and BRRRELSLEEZR
substantial shareholder of HERE -
Zhejiang NVC:
Purchases of raw materials and BB E R £ &K T
finished goods (i) 5,205 2,501
Sales of raw materials and $HERM B R R
finished goods (i) 2,052 -
Transportation fee income BERA () - 23
7,257 2,624
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19. Related Party Transactions (continued) 19. BEAERS (&)

() (continued) () (#&)

Six months ended 30 June

B Z6H30H LL61EA
2015 2014
RMB’000 RMB’000
FARY FARY
Notes (Unaudited) (Unaudited)

Wit (REEE) (CRg=at)

Entities over which a close ARG EBRAEE
family member of Mr. WU HITERRILE—
Changjiang, a former director [V HBHEEFE
and former chief executive AZENERE -

officer of the Company,
has significant influence:
Purchases of raw materials and B8 B R R KA

finished goods (i) - 3,967
Trademark licence fee income FRET A BIA (ii) - 1,710
Sale of machinery SHE MR (i - 141
Interest income F BUA (i) - 41
Sale of finished goods and $HE EE AR o R E A R

other materials (i) - 4,801

- 10,660

An entity over which the Group —ZXH &£ EFERH
indirectly has significant ELAERERAT
influence through an associate: EAZEHELE :
Purchases of raw materials and BB E R £ &K T
finished goods (i) 5,429 12,214

An entity controlled by —RBERAGHEEE
Mr. WANG Xiaobo, a former key A 5 B sE4 1
management of the Company: FHHEE -
Sales of raw materials and SHE R R R @
finished goods (i) 83,467 -
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19. Related Party Transactions (continued)

(c)

(continued)
Notes:

(i) The transactions were made at prices mutually
agreed by both parties.

(i) Trademark licence fee income arose from licensing
the “NVC” brand to related parties, and charged at
1% to 3% of the related parties’ annual sales. The
royalty rate was mutually agreed by both parties.

In the opinion of the board of directors, the related
party transactions were conducted on normal
commercial terms and in the ordinary course of the
Group’s business.

IR EA S O I B IR AR MY

19. BABAEXRE (&)

(c)

(%)
Wit -

) REDREEHHEOES
47 -

(i) MBS EAEL] A
R PR EE A YRR AT A B ULA
THREE T 2 FHEEN
1%ZE3%;xt e - WE K Ti
EHWHIE °

EXZeRABB IR DRE

FARGIEAEE —RLER
EBERELT
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19. BBAXS (&)
BB SR EEEE

19. Related Party Transactions (continued)

(d)

Outstanding balances with related parties:

(d)
The detailed terms regarding the outstanding BREAANCEIKRERE AR
balances with related parties as at the end of the BEERFBIT

Period under Review are set out as follows:

(i Prepayments, deposits and other receivables (i) HEH - RBZREM
JEYERH
30 June 31 December
2015 2014
2015% 20144
6H30H 12H31H
RMB’000 RMB’000
FARY FARY
(Unaudited) (Audited)
(REEES) (fe&5t)
Prepayments: TERER -
An entity controlled by MTELTHEER
Mr. WU Jiannong, a director FTERRRESR
and substantial shareholder FEEFINEE
of Zhejiang NVC 31 -
31 -
Deposits and other receivables: REFES R EAEWER
An entity with significant —REAEEES
influence over the Group BEAFENNER 8,242 8,237
A subsidiary of the entity with —REREBES
significant influence over BRZENNERE
the Group KB A R 3,506 -
An associate of the Group —RAKEREE
and a subsidiary of the NSIERN S
entity with significant BEERTZENN
influence over the Group BN —KWBAR 567 3,693
12,315 11,930
12,346 11,930
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19. Related Party Transactions (continued)

(continued)

19. BBMAIXS (&

(d) Outstanding balances with related parties: (d EBAITNRBEER:
(%)
(ii) Trade and bills payables (i)  BZREEETENL
30 June 31 December
2015 2014
2015% 20144
6H30H 12H31H
RMB’000 RMB’000
FARY TFARK
(Unaudited) (Audited)
(RigEs) (fe®|ET)
Trade payables: FERTERER -
An entity with significant —REAEEEBEKR
influence over the Group FENNER 408 399
Subsidiaries of the entity with HAKEREEATE
significant influence over N E RN EAE
the Group 26,543 37,263
An associate of the Group and —RAEEREBE QT
a subsidiary of the entity with MEAREBEEEKR
significant influence over FENNERN—K
the Group [ BESPNG] 52 175
Entities controlled by Mr. WU IETHESREE
Jiannong, a director and PR ER R B 5 A R
substantial shareholder of B
Zhejiang NVC 774 693
An entity over which the Group ~ —RZANEE:EBERS
indirectly has significant AREEMEREE
influence through an associate R BINERE 2,856 8,750
30,633 47,280
Bills payables: ANESEE
A subsidiary of the entity with —REAREBEFSEKR
significant influence over FENNE RIS
the Group NGT 9,841 -
An entity over which the Group —RAEEFBHEEE
indirectly has significant AREEREREE
influence through an associate REENNERE 1,500 -
11,341 -
41,974 47,280
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19. Related Party Transactions (continued) 19. BEAERS (&)

Notes to the Interim Condensed Consolidated

(d) Outstanding balances with related parties: (d)

(continued)

(i) Other payables and accruals

inancial Statements

BTN RBESER:

(%

(i) EMENRARETE

H
30 June 31 December
2015 2014
2015% 20144
6HA30H 12H431H
RMB’000 RMB’000
FARY FARE
(Unaudited) (Audited)
(REEEE) (F&at)
An entity with significant influence $fANEB#HEEATE
over the Group HH—RERE 1,379 4,658
Subsidiaries of the entity with HAEEREEATE
significant influence over NEEEHHE AR
the Group 700 100
Entities controlled by Mr. WU MIELTHEERETE
Jiannong, a director and R PR R R o A
substantial shareholder of K E 5
Zhejiang NVC 29,411 N
An entity over which the Group ~ — R AN &% 1% 18 HL B 44
indirectly has significant NEIHEMBEHEE
influence through an associate BAXENNEE 4 4
31,494 4,773
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19. Related Party Transactions (continued) 19. BBARE (&)

(e)

Compensation of key management personnel e) AXEBEXTEEBAEH
of the Group: B -
Six months ended 30 June
HZ6H30B L6 A
2015 2014
RMB’000 RMB’000
TFARY FARM
(Unaudited) (Unaudited)

(REEETT) (RE=EA)

Short-term employee benefits
Equity-settled share option
expenses

RHREET 9,742 7,402
MR EEERERS

5 23

9,747 7,425

BTXRBERBRAT 20165F P HMmE
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20. Financial Instruments by Category

Set out below is an overview of financial instruments held

20. REHESTHNESRT A

AE B R201546 A30BH AN & &

by the Group as at 30 June 2015: TEHMBEWNT
30 June 31 December
2015 2014
2015 20144
6H30H 12H31H
Loans and Loans and
receivables receivables
ERREWRRE EFRRENZRIE
RMB’000 RMB’000
FAR® FARK
(Unaudited) (Audited)
(RGEST) (B FE5T)
Financial assets: SREE
Trade receivables with maturity HABBE—FNESE
more than one year W BE X 25,569 31,095
Trade and bills receivables B 5 REEEYIE 1,261,980 1,218,824
Financial assets included in MATERFH - RESRE
prepayments, deposits and fhEWRIEN SR A E
other receivables 381,347 315,681
Restricted bank balance and SRR T K
short-term deposits G EATE R 312,115 125,233
Cash and cash equivalents HWENESEEBY 775,954 796,694
2,756,965 2,487,527
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20. Financial Instruments by Category (continued) 20. RERIBIZHWEMTE (&

30 June 2015 31 December 2014
2015% 6A30A 2014512318
Financial
liabilities at
fair value through
profit or loss:
designated Financial Financial
as such upon liabilities at liabilities at

initial recognition ~ amortised cost Total amortised cost
IRBEREER
URAEETE
BEREBHAES REHAE R KA
BRMEREE ABNLEAE B3 ARMEHAER
RMB’000 RMB’000 RMB’000 RMB’000
FARY FARY FARY FARE
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REEET) (REEET) (REHET) (E&&st)
Financial liabilities: SRAR:
Trade and bills payables B REBENTA - 608,764 608,764 598,055
Financial liabllities included MAE AT R
in other payables and accruals BRNSRAR - 281,672 281,672 292,694
Interest-bearing loans HEER - 183,534 183,534 40,948
Derivative financial instruments MTESRIE 1,618 - 1,618 -
1,618 1,073,970 1,075,588 931,697
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21. Fair Value and Fair Value Hierarchy of 21.

Financial Instruments

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

ETRIAQXRBERLIR
EER

i

AEEeRTA REEEREAAEE
BEMBEERIN) ZREEERAAE
BN TR :

i

Carrying amounts Fair values
REEE DAEE
30 June 31 December 30 June 31 December
2015 2014 2015 2014
20155 20144 2015 2014%F
6H30R 12H31H 6H30H 12H31H
RMB’000 RMB’000 RMB’000 RMB’000
FTARY FTAR® TARY FTARE
(Unaudited) (Audited) (Unaudited) (Audited)
(REEE) (&E:T)  CREES) (&)
Financial liabilities: THEE:

Derivative financial instruments  $74 4 & T & 1,618 - 1,618 -

Management has assessed that the fair values of cash
and cash equivalents, restricted balance and short-term
deposits, trade and bills receivables, trade and bills
payables, financial assets included in prepayments, deposits
and other receivables, financial liabilities included in other
payables and accruals and the interest-bearing bank loans
approximate to their carrying amounts largely due to the
short term maturities of these instruments.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale.
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21.

Fair Value and Fair Value Hierarchy of
Financial Instruments (continued)

The following methods and assumptions were used to
estimate the fair values:

The Group enters into derivative financial instruments
contracts with various counter parties. Derivative financial
instruments, which represented forward currency contracts,
are measured using valuation techniques similar to forward
pricing models, using present value calculations. The models
incorporate various market observable inputs including
foreign exchange spot and forward rates. The carrying
amounts of forward currency contracts are the same as their

21.

%raﬂ (E/} tEERARE

=
E

BRI RAABERMADERBRET

AEBEZEAXZIHFHELITES
BMTEAEHN - THESRITE - BliEH
SNESR  RABEUREHEEBRR
NRETERBETENGEER EFTE -
RARE T Z A5 e 85 AE -
BIERE RIRHEX - RAINES L
REEERAQ L EEER -

fair values.
The following tables illustrate the fair value measurement TERTASEESRIARARBER
hierarchy of the Group’s financial instruments: ERA&
Liabilities measured at fair value DAREETENERS
As at 30 June 2015 #2015 6 A30H
Fair value measurement using
ARBEFERANBAEL
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERTS EZW EZFRW
H®E BRBAE BREWAE
(B-F8) (8=FE) (B=FE) @5t
RMB’000 RMB’000 RMB’000 RMB’000
TAR® FARH® TAR® TAR®
Derivative financial instruments TEERIA - 1,618 - 1,618

The Group did not have any financial liabilities measured at
fair value as at 31 December 2014.

During the Period under Review, there were no transfers of
fair value measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for both financial assets and
financial liabilities.

R2014F12A31H  "EEHES
BENAREBETE -

AN cREENEREES —
BERF_EZHABEAAEBENES
B EZBNEEHABA -
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22. Capital Commitments 22.

As at 30 June 2015, we had capital commitments of
RMB7,413,000 in respect of acquisition of property, plant
and equipment, details as follows:

BAREHE

R201566A308 @ HMEE W% -
W= MR ENENEHBARET 413

FIT o BEMT

30 June 31 December
2015 2014
20154 20144
6H30H 12H31H
RMB’000 RMB’000
FARY FAR#
(Unaudited) (Audited)
(REGEST) (g2t
Contracted, but not provided for: DEIAB I ARETR -
Property, plant and equipment ME - BB MRE 7,413 6,721
7,413 6,721

In addition to the capital commitments mentioned above,
we had the following operating lease commitments as at
the end of the Period under Review.
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22.

Capital Commitments (continued)
Operating leases

As a tenant, we rented certain office properties under
operating lease arrangements for rental periods of 1 to
5 years. We were not subjected to any special restriction
under these rental agreements. As at the end of the Period
under Review, our total future minimum lease payables
under non-cancellable operating leases were as follows:

22, BXREHE (&)
KREHE

tERFEMY - HPIRBEEHEER
HESETHAME HEHRA/IES
Fo Rl EFROLBERMAZLENE
BIRRH > RAE IR - RIET A
HOKEHEE  BRMARARKEREMSE
THEREIT ¢

30 June 31 December

2015 2014

2015%F 20144

6H30H 12H31H

RMB’000 RMB’000

FARY FARM

(Unaudited) (Audited)

(REEET) (s &E5T)

Within one year 1ER 10,423 7,316
In the second to fifth years, inclusive F2E5F (BIEEHERMF) 10,406 10,098
20,829 17,414

BTXRBERBRAT 20165F P HMmE
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22, Capital Commitments (continued) 22.

Operating leases (continued)

As a lessor, we lease plants and offices under operating
lease arrangements, with lease negotiated for terms ranging
from 1 to 5 years. The terms of the leases generally require
the tenants to pay security deposits and provide for periodic
rent adjustments according to the then prevailing market
conditions. As at the end of the Period under Review,

reEHE (&)

BEAHEE ()

ERMET  HAREBELEHERH
HEBEERAZ HEHRAIE
5% c MEMA —MRERABRAXN
HEXREBEEFHHBRAEHARH
& RAEBEHRE - RETAIHEHEN
REMRE  BMORRREREKES

our total future minimum lease receivables under non- mEEm
cancellable operating leases were as follows:
30 June 31 December
2015 2014
20155 20144
6HA30H 12H31H
RMB’000 RMB’000
FARY FARH
(Unaudited) (Audited)
(REFEE) (=&
Within one year 1FR 1,377 1,738
In the second to fifth years, inclusive F2E5F (BIEEEMF) 158 355
1,535 2,093
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23.

24.

Events after the Period under Review

The Company recently became aware of two complaints
(the “Complaints”) filed against NVC China. One was issued
by a bank (the “Bank”) in the Chongqing First Intermediate
People’s Court, alleging that NVC China together with other
individuals and entities, are jointly liable as guarantors for
the obligations of En Wei Xi owed to the Bank amounting
to RMB35,497,000 and interest thereon, arising from an
alleged financing contract. NVC China’s alleged obligation
arises from a purported guarantee agreement (“First
Purported Guarantee”), which appears to have been entered
into by Mr. WU Changjiang with the Bank, purportedly on
behalf of NVC China. In August 2015, the Group became
aware of another complaint brought by a PRC finance
company alleging that NVC China was jointly liable as a
guarantor for obligations owed by Ms. WU Lian, who is
understood to be the spouse of Mr. WU Changjiang, to
the finance company amounting to RMB34,000,000 plus
penalty interest, pursuant to several agreements entered
into between the finance company and Ms. WU Lian. NVC
China’s alleged obligation arises from a purported guarantee
agreement (“ Second Purported Guarantee”) which appears
to have been entered into by Mr. WU Changjiang with the
PRC finance company, purportedly on behalf of NVC China.

For details of the above matters, please refer to the
Company’s announcements dated 6 July 2015, 13 August
2015, 18 August 2015, 31 August 2015 and 9 September
2015.

Approval of the Interim Condensed
Consolidated Financial Statements

The interim condensed consolidated financial statements
were approved and authorised for issue by the board of
directors on 27 August 2015.

23.

24,

HEREE

RARRAEEMHDIHEETHED
Fk (TeFAR]D) - HF—Hm A —KIER
7 ([8R17)) EEEME —FRARE
RELBFMNK  HESHELPBER
HmEARMERERBEAERIRIT
BENA—MAEORESREEDN
AR 35,497 F ST 5 IB S 1N F E Y
BRAEREETET - ELTHED
FTBERETHNELABREAERASR
RIESEBBRRSE THEERITAT
STRIFTRBIER ([ —MFTBER] -
M201558H » AEEEE—FRPHE
BMARBENS —RFL HEWEE
THEEARF LT (BERARKT
FEMIRE) BEMEARHER LT
VM ETH@EMERMBERARAR
#34,000F 7T 3 N &0 B A B 75 A R IR
ANEREESET - ELHHMATE
MEREADELEBERBERBREK
IEEBBREEIIEEFHSH
NAEIFTM W BER ([BEMBEE
w1 e

B LMEENFE  B2HAQA
M2015%F7H6H - 20154F8A13H -
20158 A18H * 20158 A31H
K2015F9A9H FIZERM NS ©

HEPHBAS T BERER

TSRS R E1N201548 A
TAREEGH AR ERETT -

ETRAZERERAT 2015FPHHE
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Definitions

B

In this report, unless the context otherwise requires, the following E$$&¢¢l BN ERBAEFEIN T EE

words and expressions shall have the following meanings. HAEZEBUATEE

“Board” the board of Directors of the Company.

[Exg] RRREEE -

“BRL” Brazilian Real, the lawful currency of the Federative Republic of Brazil.

[ ] EAEDIR BAMNEZEEY -

“China” or “PRC” the People’s Republic of China, but for the purpose of this report and for
geographical reference only and except where the context requires, references in this
report to “China” and the “PRC” do not apply to Taiwan, the Macau Special
Administrative Region and the Hong Kong Special Administrative Region.

[ E PEARANE  BERARERMBLEMS - RXESAMEN - NiE+ LR

“Chongging NVC”

[EEEL]

uCoden

SN

“Company” or “our
Company”

AN

“Corresponding Period”

[R5 ]

“Director(s)”

[E%]

(B 2@EHTEREEE  RFIFRITRRREBRFHITHE

Chongging NVC Lighting Co., Ltd. (EEETREERAF]), a wholly foreign-owned
enterprise with limited liability incorporated in the PRC on 1 December 2006 and our
direct wholly-owned subsidiary.
EEFETRABRAF - —KN2006F 12 A1 BEFEGFMK LI EBEBEFRETA
a RRMANEEZENE AR

the Corporate Governance Code and the Corporate Governance Report as set out in
the Appendix 14 to the Listing Rules.
R RIS+ (R EERFAD) RABEERBME) -

NVC Lighting Holding Limited (& #8831 A% A R A 7)), a company incorporated in the
British Virgin Islands on 2 March 2006 and subsequently redomiciled to the Cayman
Islands on 30 March 2010 as an exempted company with limited liability under the
laws of the Cayman Islands.

ELRBEIERARAR  —RA2006F3A2EE R BHER RS EMKRIHAT -
1&*&%%2%%&@5@2010&%305E%ﬁ%ﬁ%i%ﬁ%ﬁﬂﬁ%—%%%@%ﬁﬁ&ﬁ&@
7] e

means the six months ended 30 June 2015 or the six months ended 30 June 2014
(as the context may require).
BHZE2015%6 A308 (-61A B E 201456 A30H L6 A GRFEXEME) °

the director(s) of the Company.
KRRBIEE -
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“En Wei Xi”

“Group”
[R&EE ]

“GBP”
[585

“HK$” or “Hong Kong
dollars”

[t

“Hong Kong”
(&8 ]

“Huizhou NVC”

[BMNEL]

“HID”
[HIDJ

“Jiangshan Phoebus”

DTILZEE T

“ LEDU
[LED]

“Listing Rules”

[ AR a]

Definitions

B

Chongging En Wei Xi Industrial Development Co., Ltd.* (EEFBEREEERAR A
7)), a limited liability company incorporated in the PRC and owned as to 40% by Mr.
WU Xianming, Mr. WU Changjiang’s father-in-law.

EEREREEERARAR  —REPEFTMAIL BEFP40%0REHRR R I EE
MEXREBPEEREENERAF -

our Company and its subsidiaries.
RRATIREKEAR

Great Britain Sterling Pound, the lawful currency of the United Kingdom.
B HBEUEATFEEE o

Hong Kong dollars, the lawful currency of Hong Kong.
BT BELEE -

the Hong Kong Special Administrative Region of People Republic of China.
hEARAMBEEBRFITHRR -

Huizhou NVC Lighting Technology Co., Ltd.* (BINE LT HEREBFERAA]), a wholly
foreign-owned enterprise with limited liability incorporated in the PRC on 29 April
2006 and our direct wholly-owned subsidiary.

BMEBELABRRAERAR - —KK2006F4 A29R £ EF MK BEBERRE
ERF - REMHEEZEMNMELRA -

High intensity discharge.
BREHE -

Jiangshan Phoebus Lighting Electron Co., Ltd.* (TILEEETFREBAER A7), a limited
liability company incorporated in the PRC on 8 March 2006 and our indirect wholly-
owned subsidiary.

TIGELHTBBAAER AR - —KK20065F3AsBEFEAMK LN EREEAR - &
BMWEZEEEWNBAR -

Light-emitting diode.
BR_BE -

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong

Limited.
(BABAERZFBRARFZES EMHAD -

ETRAZERERAT 2015FPHHE
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Definitions

B

“Model Code”

[EZEsT A ]

“NVC Brasil”

[EREL]

“NVC China”

[+

“ODM”

[ODM |

“020”

[020]

“Period under Review”

[ B ERHT ]

the Model Code for Securities Transactions by Directors of Listed Issuers as set out
in Appendix 10 to the Listing Rules.
FHARAMEE T 2 ( EMETAZEFETESXZHNRESR) -

NVC Lighting Do Brasil Commercial Import and Export Co., Ltd., a limited liability
company incorporated in Brazil, 51% equity interest of which is held by Hong Kong
TYU Technology Co., Ltd., our wholly-owned subsidiary, and the remaining 49%
equity interest of which is held by NVC Brasil Technology Co., Ltd.
EAELRABZHELDAERAR  —RECHATMKAZHNEREEAR - HPH AL
2EMBRRABERPRILBRRATIFES1%MNRME - SR THI49%REHEFHE LT RA
BRMARQEFREAE °

NVC Lighting (China) Co., Ltd. (BE+M# (FE) AR AT (formerly known as NVC
Lighting (Chongqing) Co., Ltd (EEE LT E X AR A 7)), a wholly foreign-owned
enterprise with limited liability incorporated in the PRC on 7 November 2011 and our
indirect wholly-owned subsidiary.

ELRA (PE) ARAR (REEBELEEZRRAAF)  —KNR2011F11ATHEREH
AWK INEBEBRETAR  RRMANMEZENBAR -

Original Design Manufacturing, a type of manufacturing under which the manufacturer
is responsible for the design and production of the products and the products are
marketed and sold under the customer’s brand name.

JRERFT S - IR BRGNS  REREEERNRINEE - MERBAEF mIEEH
MHE -

Online to Offline, referring to the combination of business opportunity offline and
internet to enable internet to become the platform of offline transactions.

Online To Offline (TE4BEAR /R LRIET) BEMSTHEBHSEEBBELES B
BEBK AR TR HHAIA °

the six months ended 30 June 2015.
HZE2015F6 308 1E6(AA
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“RMB”
[AR¥]

“SFO”
[FEZ KA E RG]

“Shanghai Arcata

[ EBMRF]

“Stock Exchange”

[ B <2 P |

usunnyn

=&

“USA” or “US”

[5<E |

“US$” or “US dollars”
=

“UK NVC”

“« »oou

we”,

[ #4F3

”

us” or “our

“WU Jin

[ 1% |

Definitions

B

Renminbi, the lawful currency of the PRC.

AR HBEDEEEY -

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong).
(BHREBE G (BREDIFESTIE) o

Shanghai Arcata Electronics Co., Ltd.* (LB REBEFERAF]), a limited liability
company incorporated in the PRC on 22 September 2005 and our indirect wholly-
owned subsidiary.

LEMRBETFHARAR  —KN2005F9A228 FFEFMAZHBRETLAR @ 2
BMEZEE2ENRB AR

The Stock Exchange of Hong Kong Limited.
BERBMERGMBERRAR

Zhejiang Jiangshan Sunny Electron Co., Ltd.* (1 TTIL =K EFEFHRAF]), a limited
liability company incorporated in the PRC on 2 July 1994 and our indirect wholly-
owned subsidiary.

WMIDIILW=REFARAA  —KA1994F7 A2BEPREAMK IHNEREEAR -
ERMNEZEEZEMBEAR -

the United States of America, its territories, its possessions and all was subject to its
jurisdiction.
ENBERE - HELT - B REEENMBEHE -

United States dollars, the lawful currency of the United States.

XL XKBEEEE -

NVC Lighting Limited (formerly known as NVC (Manufacturing) Limited), a private
company incorporated in England and Wales on 31 May 2007, and our direct wholly-
owned subsidiary.

NVC Lighting Limited (JR%& ANVC (Manufacturing) Limited) © —ZXK 5200745831 H
EEBBRBERLIMAINLART  BRMANEE2ENBLR -

our Company or our Group (as the context may require).

ARRHAEE (BFXEME)

Chongging Wu Ji Real Estate Development Co., Ltd. * (BE &R EHEFFZE AR A F),
a limited liability company incorporated in the PRC which may potentially be
associated with Mr. WU Changjiang.

EEEBEMWEREARAR  —REPEZMAZIL BATEER RITEEEBHNE
RAw] -

BTXRBERBRAT 20165F P HMmE
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Definitions

B

“Zhangpu Phoebus”

RENCE S8l

“Zhejiang NVC”

PTE

“Zhongshan NVC”

GITEES

*

Zhangpu Phoebus Lighting Co., Ltd.* (ZEIFEETERABR AR, a limited liability
company incorporated in the PRC on 9 May 2004 and our indirect wholly-owned
subsidiary.

EEIFEIMBAAR AR —KMN2004F5 A0REFBAFMK LN BREML AR @ 2
BMNEZEEENB AR -

Zhejiang NVC Lamps Co., Ltd.* () IELEEBRAF]), a limited liability company
incorporated in the PRC on 28 September 2007, 51% equity interest of which is held
by Huizhou NVC and the remaining 49% equity interest of which is held by Zhejiang
Tonking New Energy Group Co., Ltd.* (TR SHEEREEFR A F)).
WIETEEERAR - —RKM2007F9A28AFEFBFAMAZHARETAR - BIM
BLHAAST1%AE A TH49%RERN IR S EREEEFR A RRE -

Zhongshan NVC Decorative Lighting Technology Co., Ltd.*(FFILE TE MR AR A
Al), a limited liability company incorporated in the PRC on 26 January 2015, 50%
equity interest of which is held by Huizhou NVC and the remaining 50% equity
interest of which is held by Messrs LI Guanmin, SUN Chunhui and XU Zhenshan.
FLETEMBHXERAF - —KK2015F1 A26 B EPEIFMAX I EREERF -
BMELRHEHS0%RME - A TH50%RED RIRFEIBSEE - FHEELERFFRILSL
HEREA o

Denotes English translation of the name of a Chinese company or

entity and is provided for identification purposes only.
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